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LEGISLATIVE ASSEMBLY
Wednesday, 26 September 1990

THE SPEA KER (Mr Michael Bamnett) took the Chair at 10.00 am. and read prayers.

STATEMENT -BY THE SPEAKER
Budget Speech - Television Cameras and Radio Broadcast

THE SPEAKER: [ take this opportunity, while we have a full complement of members in
the House, to advise the House that I have received a number of requests from the media in
respect of tomorrow's delivery of the Budget. I have agreed, on behalf of members, to
television cameras taking vision and sound during the Budget speech from the gallery and
from one other point. I have also received a request from the media that a radio station
broadcast the first 10 minutes of the Budget speech live, to which I have begrudgingly
agreed. If members give that some thought they might be well behaved for the first
10 minutes of the Budget speech.

PETITION - MT LESLEUR NATIONAL PARK PROPOSAL

Coal Mining or Power Stations - Opposition
MR KIERATH (Riverton) [10.03 an,]: I have a petition couched in the following terms -

To: The H-onourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We. the undersigned, request that the Parliament, in recognition of the immense
biological diversity and importance of the MT Lesueur area:

10 create a National Park with boundaries as recommended by the Environmental
Protection Authority.

2) no coal mining or power stations be permnitted within the boundaries or
adjacent to the Mt Lesueur National Park.

Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 140 signatuires and [ certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 137.J
As to Petitions

The SPEAKER: Before I call for further petitions I advise members that last week I
expressed a personal point of view in respect of petitions. It may be that my point of view
was not agreed to by members. Perhaps it was because my comment was so obtuse that it
was not picked up by some members. The practice of presenting petitions to This House has
changed somewhat over the last couple of sessions. While I amn not going to tell members
not to continue that practice, the previous practice had some impact: that is. when a member
stood in this place and presented a petition with some thousands of signatures which had
taken several weeks to collect it had some impact. Now members are presenting the same
petition day after day with few signatures attached to them and members in this House are
not taking any notice of the member reading the petition. In my view the current practice is
not meaningful and petitions should not be presented in that way. I reiterate that it is my
personal view and members can continue to do as they wish.

PETITION - TRANSPERTO BUS ROUTE
Waterloo Crescent Reinstatement

DR ALE-XAN DER (Perth) [10.05 am]: [ have a petition on an important local issue which
I doubt will be repeated. but it affects a large number of people. It reads as follows -
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To: The Honourable the Speaker and members of the Legislative Assembly of the
Parliament of Western Australia in Parliament assembled.
We the undersigned citizens .of Western Australia request that Transperth reinstate a
bus route along Waterloo Crescent so that elderly and frail residents are not forced to
alight in Plain Street and walk an uphill distance via busy roads to reach their
destination.
Your petitioners therefore humbly pray that you will give this matter earnest
consideration and your petitioners, as in duty bound, will ever pray.

The petition bears 235 signatures and I certify that it conforms to the Standing Orders of the
Legislative Assembly.

The SPEAKER: I direct that the petition be brought to the Table of the House.

[See petition No 138.]

BILLS (3) - INTRODUCTION AND FIRST READING
1. Appropriation (Consolidated Revenue Fund) Bill

2. Appropriation (General Loan and Capital Works Fund) Bill

Bils introduced, on motions by Dr Lawrence (Treasurer), and read a first time.

3. Geraldton Foreshore and Marina Development Bill

Bill introduced, on motion by Mr Carr (Minister for Mid-West), and read a first
tune.

LEGAL PRACTITIONERS AMENDMENT BILL
Report

Report of Committee adopted.
Third Reading

Leave granted to proceed forthwith to the third reading.

Bill read a third time, on motion by Mr D.L. Smith (Minister for Justice), and passed.

(;OVERNMENT AGREEMENTS AMENDMENT BILL

Third Reading
Bill read a third rime, on motion by Mr Canr (Minister for Mines), and passed.

IRON ORE (HAMERSLEV RANGE) AGREEMENT AMENDMENT BILL

Third Reading

MIR CARR (Geraldton -Minister for Mines) [10.14 am]: I move -

That the Bil be now read a third time.

MR COURT (Nediands) [10.15 am]: [ take this opportunity to reiterate some of the points
I made during debate on this legislation. The agreement Acts and the amendments that have
been made over the years must be used to the fullest extent to ensure that this State can
become more involved in the value added processing of the raw materials it is currently
shipping overseas. During the debate I asked the Minister whether the Deputy Premier had
been involved in negotiations while in Japan with regard to the establishment of the HlUsmelt
project. At the time the Minister said he did not know what meetings had taken place.
The Government will not attract these new industries or a steel mill to this State unless a lot
of work is done behind the scenes to create the right conditions for that to occur. I ask the
Government to please do everything in its power to attract that type of industry to Western
Australia. The Opposition will do everything it can to assist the Government in this
endeavour. Similar assistance was offered by the Opposition when this Government was
competing for the defence contracts but that offer was not taken up.
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The Opposition had a meeting this morning with representatives from Harnersley Iron Pry
Lid on another matter related to its longer term problems with access to ores. That is another
area in which the Opposition is prepared to cooperate to the maximum to ensure that this
project continues to be successful. The Opposition puts forward this positive proposition,
and I hope the Government accepts chat it is extremely keen to encourage the development of
a steel mill in this State. If the technology can be developed for what willI basically be a
production plant, it will provide huge opportunities for our industry, both by enabling
Western Australia to supply ores to countries which are able to implement this type of
technology and, more importantly, enabling ibis State to make steel itself rather than ship the
ore overseas.

DR TURNBULL (Collie) 110.17 am]: I endorse the remarks of the member for Nedlands.
The National Parry is disappointed that this Bill will introduce increases in royalties on
domestic consumption of' iron ore. It is not the only Bill to have done so recently; the Iron
Ore (Mount Newman) Agreement Amendment Bill debated yesterday wil have the same
effect. It is important to recognise that this increase in royalties on products used in Western
Australia for downstream processing is a disincentive to companies wishing to set up value
added, downstream processing procedures. In that respect it is unfortunate that in the
Government's revenue raising it has decided to increase the royalties on domestic
consumption of iron ore.

Question put and passed.

Bill read a third time and passed.

PEA RLING BILL
Third Reading

Bill read a third time, on motion by [Vi Gordon Hill (Minister for Fisheries), and transmitted
to the Council.

INDUSTRIAL LANDS DEVELOPMENT AUTHl-ORITY AMENDMENT BILL
Second Reading

Debate resumed from 30 August.

MIR COURT (Nedlands) [10.20 am]: This leg-islation involves an amendment to the
Industrial Lands Development Authority Act of 1966. To my knowledge, this is the first
timne we have debated legislation containing a sunset clause. I am told it was the Leader of
the Opposition who insisted originally on the inclusion of that clause. We support that
procedure because it provides the Parliament with an opportunity to redebate legislation
when it expires and to assess whether it is worthwhile continuing. Can the Leader of the
House recollect our having a Bil before us previously where the sunset clause meant the Bill
would be extinguished?

Mm Pearce: No. [ think most sunset clauses are to review the operations of an Act. I cannot
remember one involving an automatic extinguishment.
Mr COURT: This is 1966 legislation which was amended to include the sunset clause,
which results in the Act expiring this year. This Bill will1 amend the Act so that it may
continue for another year while the Government carries out a reorganisation. The concept is
good because it forces the Parliament to reconsider the legislation to ascertain whether its
operation has been worthwhile. The Bill is designed, first, to extend the Act by one year as
section 14 of the Act provides for the winding up of the authority at the end of December
1990. Secondly. the Bil changes the definition of "Minister".

Mr Taylor: It widens the reference to the definition of "Minister".

Mr COURT: The Government wishes to combine the different land operations of LandCorp.
the land operations division of the Department of Land Administration, the Industrial Lands
Development Authority and the land services office.

Mr Taylor: It provides that opportunity, but is also in keeping with other Bills of recent
times where "Minister" means "Ministers" and they can be allocated to any Minister.
Mr COURT: I will not repeat the argument of last evening in which I expressed concern
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about the continued reorganisation of the development authorities which has proceeded over
seven years. The member for Floreat may wish to comnment on this legislation because he
had much experience in administering the Act.
The original purpose of the Act was to provide a means whereby the Government could
ensure industrial land was available for people wishing to commence new operations or
expand existing ones. The responsible body helped many industries and did much good in
ensuring fully serviced, low priced land came onto the market to assist industries.
Unfortunately, in recent times it appears that has not been a major thrust of that body which
has become more interested in maximising its returns on land. The name of the game
previously was to help establish industry that would be successful in the long run and make a
continued contribution to our economy. This all boils down to the question: What is the
Government's commitment to helping industry? That attitude and commitment must come
from the top.
During the 1960s and the 1970s, the prime development decades when many projects got off
the ground, the Department of Industrial Development handled these matters. It had a
relatively small work force of fewer than I00 people. At the present time a number of levels
of bureaucracy are involved in this process which unfortunately do not help industry to find
the land it requires. The Government says it will consider establishing a centralised body, a
land services office, to handle this matter. I would appreciate the Minister's explaining to us
the Government's commitment to providing well priced land as an incentive for new industry
to get off the ground.
We hold general concerns about the availability of industrial sites. It is essential, if an
economy is to expand industrially, that a wide range of fully serviced industrial sites which
meet the strict environmental standards of today's comrmunity are available. The classic case
is Kwinana, which was first established as an industrial area in the early l950s. It was then
regarded as being a tong way from the metropolitan area. The only development at
Rockingham at that time was holiday type homes and driving from Perth to Rockingham was
considered to be quite a big deal.
Gradually industries developed in the area. The BP refinery was built and then the alumina
industry, and the nickel and a wide range of other industries, moved into the Kwinana area.
At the same time the residential areas around it expanded to the point where they are now
through to Rockingham. which is quickly joining with Mandurab as a residential area.
Kwinana started in the 1950s as what people thought was a good industrial site - and it was
then because it had a good port facility - but it became obvious in the late 1960s and 1970S
that it was not a suitable site for large scale future expansion. The then Liberal Government
had to make decisions about how to stop development in the Kwinana strip. That was when
Alcoa wanted to expand its alumina operation at Kwinana and was told it would have to put
its new refinery away from the metropolitan area; hence the establishment of new refineries
at Pinjarra and Wagerup.
At the same time the Government decided to expand Bunbury as an industrial area: a new
deep water port was planned and built, and land was put aside for future expansion. One
area of land that was put aside was the Kemerton land, which initially was for an aluminium
smelter. That land is now being developed for a number of industrial uses, including the
Barrack Silicon project. The whole concept was to take pressure off Kwinana and to open up
other industrial areas away from the metropolitan area. That concept was successful and it
has enabled the true decentralisation of the industrial base of this State.
We are concerned that during the seven years of this Government it has not shown a similar
vision for the opening up of the new industrial sites that we will need many years down the
track. It is no secret that we have been promoting heavily the need to establish a new large
industrial region in the Pilbara. We have chosen that region because of its close proximity to
large proven energy reserves, minerals and water, and also because the necessary
infrastructure has been built there and there is a work force that is capable of handling a new
phase of development in this State. We have said it many times in this House but I take this
opportunity to say again that it is energy, water and those minerals which will make it
possible for the Pilbara to become a major growth area. When we were debating the location
of the petrochemical plant we were told all die reasons why it could not go to the Pilbara.
We insisted at that time that there were many good reasons why it should be located there.
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The weight of opinion is now gradually coming around to accepting that perhaps we were
right. In view of the current Middle East oil crisis, which is focusing attention on energy, it
now makes sense to take advantage of the energy resources that we have.

I urge the Government to show some foresight in its planning for the future, and to look not
just at places around the metropolitan area but also further afield. In the 1960s and 1970s a
decision was made to locate more industry in the south west area. The Western Mining
Corporation people were encouraged to locate their nickel smelter in the goldfields area.
That is the sort of encouragement we need to provide now.

I want to add briefly to some comments made by the Speaker when he presented a petition
yesterday in respect of the controversy surrounding the so-called 1P14 study in the Kwinana
area. The land that is affected has been zoned industrial for many years. The great majority
of the local people have no problems with that area being used for industrial purposes. They
are simply saying that they do not want the growth of heavy and noxious industries to occur
in that new part of the industrial estate that is to be opened up. The reason is that that area is
very close to what has become a very sought after residential address because not only is that
land ocean front land, in close proximity to beautiful beaches, but also it is adjacent to the
land to be used for the expansion of the defence facilities at Garden Island. The people
concerned want to live in that area. I believe the Government is getting the message about
what is required; that is, the people will accept industrial development but they do not want
heavy and noxious industries to go into that new part of the industrial estate.

The Government appears to have shown a lack of direction in respect of opening up new
industrial areas. At the beginning of this year the Government released a number of Press
statements saying that different committees were being established to conduct feasibility
studies on possible industrial sites in different parts of the State. It seems strange to me that
after seven years in Government the Government has committees going around to look for
new industrial sites. I would have thought that a Government genuinely committed to
development would be very clear in its mind about what it wanted to do in providing those
industrial sites.

Mr Read: You forget about the growing strength of the environmental movement.

Mr COURT: Environmental matters have al ways been an issue.

Mr Read. Not to the extent they have been over the last couple of years.

Mr COURT: I disagree with the member. rIn the early 1960s when the Mt Newman project
was being planned, for example, there were many debates. both inside and outside
Government, about key environmental issues. but fortunately those were constructive
debates. When Mt Newman was originally planned the town site was to be located closer to
the mine site at Mt Whaleback. and different people intervened to change that decision.
Environmental issues have always been taken into account.

Mir Read: Of course they have but we were not looking at environmental groups getting -

Mir COURT: I suppose what has changed is that the environmental lobby groups have been
used by the Labor Parry for political purposes to get it across the line at elections.
Mr Read interjected.

Mr COURT: The member raised the subject so I will comment on it. Mr Deputy Speaker,
the comment I want to make is -

The DEPUTY SPEAKER: Within the confines of the B ill before the House.

Mr COURT: It is important within the confines of the Bill because we are talking about the
difficulty of establishing new industrial areas. Groups like the Australian Conservation
Foundation, which openly aligned themselves with the Labor Party at the last Federal
election, have done the environmental cause tremendous harm because they started off as
bodies which were apolitical, and which had huge support from a broad cross-section of the
community, but unfortunately they have now become political stooges of the Australian
Labor Parry.

Mr Read: They have to distribute their preferences to somebody. You are trying to win their
support as a party. Of course you are trying to win the environmental vote.
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Mr COURT: We would be stupid politicians if we did not rake into account environmental
issues. I was just making the point that some of these bodies which started off as genuine
apolitical environmental organisations sold themselves out to the Labor Party at the last
election and will now pay the price because their credibility has been put at stake.
Mr Read: Are you saying they sold out because they distributed their preferences our way?

Mr COURT: Ask Senator Richardson. He gets on national television and brags about how
he has put those deals together.
Mr Can: Do not believe everything you hear from Senator Richardson either.

Mr COURT: I do not believe everything I hear from Senator Richardson. and I do not
believe anything I hear from members opposite. I have given up. I used to believe them, but
I have learned the hard way.

It takes vision to look to the future and to put aside the necessary industrial sites which will
be required for industry. Some members were probably not listening to the speech made
yesterday by the member for Floreat about the H-amersley agreement Bill when he said that
the offset arrangements or the requirements under the legislation could be used to pressure
companies to move into certain industries to help meet the commitments they have under
their agreement Acts. He made the comment that as a result of the Harnersley agreement Act
it could be possible to operate a nuclear power station in this State. That is looking into the
future, but the Government of the day did buy two sites and put them aside - I think the
present Government has since sold them - for nuclear power stations.

Mr Read: One was in my electorate.

Mr COURT: Where?

Mr Read: South of Mandurah.

The DEPUTY SPEAKER: Order! I remind you that as Bills go, this is a fairly minor piece
of legislation and I suggest that a debate on nuclear power, interesting though that may be, is
not really genmane to this amendment Bill.

Mr COURT: With due respect, Mr Deputy Speaker, I regard this as a major piece of
legislation.

The DEPUTY SPEAKER: Perhaps I used the wrong term, but the member is straying from
the subject matter.

Mr COURT: I regard this Bill as an important piece of legislation for the future well being
of this State.

The DEPUTY SPEAKER: Order! Do not canvass my ruling.

Mr COURT: I am not canvassing your ruling, Mr Deputy Speaker. I am making the point
that the provision of industrial sites for the future of this State's economy is essential. As a
part of providing such sites the Government must ensure that the infrastructure, the energy.
the water supply and all other services required for those industrial sites are in place. We are
staring to run into problems with industrial sites because the Government has done nothing
to ensure that those services are made available. The Government recently announced a plan
to establish two new industrial sites in the northern metropolitan area. One of those sites
happens to be near Ledge Point, the proposed site for a nuclear power station. I cannot
comment on that study during this debate today because the Premier has invited the
Opposition to antend a briefing on the new industrial sites to be held by one of the
Government departments. The Opposition has agreed to attend that briefing and is making
time available after the two week recess. It is not proper for me to comment on those issues;
suffice to say that there have been strong reactions to the proposal. However, it is proper that
we obtain all the information before making any comment on the matter.
For many years the Industrial Lands Development Authority has done a great deal to assist
industry in this State, although it seems to have lost its way in recent years. It is time the
Government showed more vision in defining its industrial lands policy and ensuring that
plenty of fully serviced land is available for industrial development in the future.

MR NIENSAROS (Floreat) [10.42 am]: As the member for Nedlands has suggested, I
intend to make a few comments in the hope that the Minister for Finance and Economic
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Development will take some of my suggestions on board. The Bill contains two provisions.
I have no quarrel with the sunset clause. I do not think it would be indiscreet of me to say
that when it was inserted by the present Leader of the Opposition 10 years ago, I was not in
favour of it. I consider, as the member for Nedlands has indicated, that the Industrial Lands
Development Authority is a very important agency of the State. Consequently, any
legislation relating to ILDA is important. However, I disagreed with the reference by the
Minister for Finance and Economidc Development in his second reading speech to the
provision relating to the description of the Minister. He said that the responsibility for the
Bill would be transferred from the Minister who is primarily in charge of industrial
development under whatever designation to the Minister for Lands.

ILDA was established after the experience of the first two major developments in Kwinana;
namely, the BHP steel mill and the now BP - then Anglo Iranian Oil - refinery. Obtaining
the land for those two major developments presented considerable difficulties which
prompted the then Minister for Industrial Development, Sir Charles Court, to create ILDA.
It was set up to make it easier for those industries involved not only in import replacement
but also other existing industries to develop in the interests of the economy of the State.

T'here were not too many complaints about ILDA. However, many justified complaints were
made about the developments carried out by the agencies of the Department of Land
Administration. One need only compare the timne, scale and associated troubles of the
Swanbourne-Mt Claremont development of Saint John's Wood with private developments.
It was part of my electorate before the last redistribution. Another example of such a
development is a small park at Wembley Downs which is to be subdivided by an agency of
the Department of Land Administration. There have been complaints about that
development for the last three and a half years.

I have not heard any similar complaints about the activities of ILDA. The only complaint
occurred when I was newly appointed Minister. Private developers complained that ILDA,
as a Government agency, might have had inside information about land that was to be
rezoned and that it acquired that land to sell it cheaper whereas private developers were not
able to do that. That was only one allegation made about ILDA that may have been correct.
However, the complainant overlooked the fact that the primary aim of ILDA is to make land
available on advantageous terms and at low interest rates. At the time of that criticism, the
first person to come to my defence was the late Herbie Graham. He was not a member of
Parliament at that rime but he was the first person who understood the difficulties involved in
ILDA and defended its activities.

I would like the Minister to take time to discuss with, advisers other than those who
recommended that this go to the Department of Land Administration whether it would serve
the interests of the original concept of ILDA to proceed with this matter. The purpose of
ILDA is to make land available to industry to encourage development. The former head of
IL.DA was the former Under Treasurer, Les McCarrey. who was a much more important
person in the bureaucracy than anyone in the Department of Land Administration.

Secondly, I intend to make some remarks in connection with matters that I have raised
yesterday on the Government Agreements Amendment Bill. I do not want to repeat
everything I said but I remind the Minister for Finance and Economic Development that he
should, in conjunction with the Minister for Mines, seek legal advice from people other than
those who originally suggested this legislation about whether there is a necessity for the
second part of the Bill or the Government Agreements Amendment Bill which was passed
yesterday.

I maintain that under the Ministers of the Crown (Statutory Designations) Act 1974 a general
Order in Council could have been made, and that would have taken care of the different
designations of ministerial titles in this Bill and in the other. The legislation is superfluous; it
could have been done as explained in the second reading when the Bill to which I have
referred was introduced in 1974 by the then Minister for Works. H-e explained that that
could be done. We bring in a large amount of legislation, occupying a lot of parliamentary
time when, with some study, that may not really be necessary.
MR WIESE (Wagin) (10.5 1 am]: I have some comments to add on behalf of the National
Party in regard to industrial land development. The Act has had built into it from its
inception the provision that it would cease to exist in 1990, and the purpose of this Bill is to
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give that piece of legislation another year for the Governiment to plan what will happen to the
Industrial Lands Development Authority in the future. ILDA has performed its role over the
past few years reasonably well. I refer particularly to my electorate, where ILDA has
provided assistance, working in conjunction with the Narrogin Town and Shire Councils. It
played a role in the development of the Narrogin industrial area, a development which may
not have occurred without the assistance of ILDA. [t certainly happened with its assistance,
and I believe it has been a plus for the area. ILDA's actions have enabled the development
of industrial land, and many of those sites have subsequently had buildings placed upon them
and businesses now operate there quite successfully. More recently it has been of assistance
in the Wagin area in getting some land made available for the expansion of industrial land in
that town.
From the moment I came into this Parliament I have said that very strong planning moves
need to be made to ensure that the development of industrial areas on the coastal strip is
brought to a halt. Adl that coastal strip is overdeveloped, and pollution is resulting from the
heavy industrial concentration. Particularly in the Kwinaria area, but right through this
whole coastal strip which runs from south of Mandurab to well north of Perth into the
Yanchep and Two Rocks area, signs of overdevelopment are appearing. It is time that
planning processes were put in place to ensure that some of this development in Western
Australia is moved away from the coastal strip into the inland areas.
If we are to do that, we will need to provide the infrastructure, and ILDA is the type of
organisation which could play a role in providing that infrastructure. Even more importantly,
we need right now to identify sites where development can take place. Industry has some
very basic requirements if it is to establish itself in the inland areas of this State. We need to
identify suitable land in suitable areas. For that land to be suitable it will need access to
facilities, and one of those is water. When we get away from the coastal strip, water may
become a major problem, but there are suitable sites where water supplies can be made
available. We need to identify those areas now so that when the time comes for an industry
to locate a site we wWU be able to say, "Here is one area, and here is another where we have
water, suitable land, and we can get power made available at a reasonable cost."
We will need roads. Basically the roads are out there in those areas, but some will need
upgrading. We should took at those matters and determine the cost of providing roads and
power in those areas we have identified as being suitable for industrial development.
Two other requirements for industry to move away from the coastal strip are housing and a
suitable work force. The rwo are tied very closely together, and will require a commitment
from the Government and from local authorities to ensure that suitable housing is available.
Industry must also acknowledge that it has a role to play in providing housing and
encouraging the work force into the area if it does not already exist there.
I am aware of many of these matters as a result of what is happening in my electorate at the
moment. It is no secret that Deras (Australia) Pty Ltd is looking to establish a tannery in
Western Australia, and it is looking at a site in my electorate. These are the things which that
company has had to look at to bring its industry into that area. We are aware of a couple of
sites, and we have everything necessary in the area. We have the work force there.
Everyone in this Parliament would be aware that very limited opportunities exist for people
to obtain work once we move out of the metropolitan area, away from the coastal strip and
into country towns. Very limited employment opportunities exist, but the people are out
there. They are involved in casual work and work on farms. An ongoing stream of younger
people is coming into the work force each year and they are better educated and better skilled
than they were 15 or 20 years ago be cause they are staying at school longer and are receiving
an adequate education. The people are out there; we need industry out there, and we need
the Industrial Lands Development Authority or like organisations to go out there now and do
the work to identify where these industries can go.
I believe inand Western Australia has many things which these industries will find
attractive. It is a good environment in which to become established. Most of the country
towns have excellent facilities for the work force. It has been proved over and over again
that the work force in inland and country areas is far more stable and has far fewer industrial
problems and so on than does the work force in the metropolitan area. The country is a great
place in which to live and to establish industry, and we have not stressed this to industry
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often enough, long enough and hard enough. Part of our role as members of Parliament and
part of the role of the Government is to point our these factors and to encourage industry
away from the coast and into inland areas.

I welcome the opportunity to speak to this Bill and to stress that we must encourage the
development of industrial land and identify suitable areas and sites right through the inland
areas of Western Australia so that when industries warnt to know where they can go we are in
a position to take them into these areas, show them the potential sites and let them get on
with the business of establishing and developing on those sites. I hope the Government will
rake notice of those facts, and I hope that whenever the Industrial Lands Development
Authority is replaced, and whatever replaces it when the extra year which we are giving the
authority under this Bill expires, there will be a far greater awareness than there is now of
what is available in country areas, and of the need to encourage industry to go out into those
areas and away from the coastal strip.

MR FRED TUJBBY (Roleystone) (11.03 aml: Like the member for Nedlands and the
member for Wagin, I support the BWl. I really do not mind whether it is the Industrial Lands
Development Authority which is responsible for bringing industrial land onto the market, or
whether the authority comes within another department, which I believe is planned in
12 months' time or so, as long as it fulfils the original charter of ILDA - that is, to provide
adequate supplies of cheap industrial land.
Some years ago iLDA acquired a large parcel of land just outside my electorate at a very low
price, and it has been sitting on it ever since. The area in question, the Anrmadale-Gosnells
area, is a very large growth area. It has a huge Horneswest development and many people
are coming to live out there, but unfortunately no work is available.

Mrs Henderson: Did you say beautiful Homeswest developments?

Mr FRED TUBBY: Yes, there are. I have no qualms about that. When Homeswest does
something well I will compliment it. I just wish that the Minister would adopt the same
attitude and see some of the shortcomings of Homeswest.

Returning to ILDA, my electorate is a large growth area but it does not have much industrial
land. [ do not know [he price paid for the land acquired by ILDA, but it was bought very
cheaply from private owners some years ago and [LDA should be developing it and getting it
onto the market at a very low cost. All ILDA needs to do is to recover its costs: it does not
need to make a fortune. Development was supposed to commence before the end of the
1989 financial year, which was June last year. and it should have been ready at the end of last
year. but still nothing has been done. At present business groups are approaching local
authorities to see if they will approach ELDA about buying the land so that they can develop
the land, because ILDA has procrastinated for so long in bringing the land onto the market.
We need the land because there are industries ready to become established out there but no
sites are available.

Mr Taylor: Which industries?

Mr FRED TUBBY: They had two automotive manufacturers.

Mr Taylor: 'Had" is ight.

,Mr FRED TUBBY. Does the Minister for Finance and Economic Development know why it
lost them?

Mr Taylor: Don't say it was because of a lack of land. because the same people were also
looking at land in the Midland area and elsewhere. It had no relationship at all to the
availability of land. Don't get involved in the cargo cult mentality, my friend.

Mr FRED TU'BBY: It was exactly that. There were other manufacturers, component
manufacturers and subsidiary industries which were ready to come into a new area to open
up their manufacturing based on those two automotive manufacturers. There was not enough
land at Canning Vale: they had the work force down there; all they needed was some
reasonably priced land and enough of it to accommodate the whole structrwe; yet ILDA
procrastinated for so long that those industries have gone. We have lost them.

What the businesses out there want now is for ILDA to do its job. If it will not, it should let
the local authorities or someone else get the land onto the market and make it available so
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that when we chase more industries to go out there land will be available on which to
establish and on which the component manufacturers and support industries can start up
around them. Thai is all we are asking, yet the Minister cannot do it. At the beginning of the
year he camne out to a meeting and said he would move it along, yet nothing has been done.
Why not? The Minister does nor answer.
Mr Taylor: I will answer when I respond to the second reading debate. You are seeking to
deliberately mislead your constituents and I will sort you right out when I stand up.
Mr FRED TUBBY: I do not seek to deliberately mislead my constituents. The fact is that
no land has been developed. ILDA has had that land for so long with people looking upon it
as a place where they can work, yet ILDA is doing absolutely nothing.. The Minister is not
doing anything to push ILDA to get that land onto the market, because he is interested in
making as much as money out of it as he possibly can, and the excuse ILDA gives is that
several areas of industrial land are available for development in the metropolitan area and the
market does not require any more at the moment. In other words, ILDA will not get a great
windfall out of developing land at Ranford Road. I am not interested in giving a windfall to
the Government. ILDA's original charter was to get adequate land onto the market at the
cheapest possible price in order to encourage industry to develop. ILDA is not supposed to
be in the business of regulating the supply of land so that it can get the prices up. It should
be the other way around - it should have an absolute flood of industrial land on the market
and the prices at absolute rock bottom - because the Government does not need to make
money out of selling that land. It should make the money in four or five years' time, when
all the people down there are working, paying taxes and using goods and services. They will
pay their way then. The Government does not need to make money up front, when
businesses are becoming established. It should be doing everything possible to encourage
businesses to become established by putting cheap industrial land onto the market in places
such as Forrestdale.
I support the extension of the Industrial Lands Development Authority as long as the
authority's original charter is met. Wherever the authority is placed after its restructuring I
hope that adequate supplies of cheap industrial land will be placed on the market.
MR TRENORDEN (Avon) [11. 10 am): I could not allow this opportunity to pass, as my
speech No 35 includes -

Mr Fred Tubby: That was your last speech; this is No 36.
Mr TRENORDEN: I will have to rerun No 35 because the Minister for no regional
development is listening to the debate. I want to make sure that she gets the message.
The DEPUTY SPEAKER: I caution the member. I have already said to other speakers that
they should ensure their remarks are germane to the Bill before the House.
Mr TRENORDEN: It is important that industrial land is made available in areas throughout
the State to people who can use such resources for development. I do not wish to rerun the
matter ad infuiium but in my electorate I I shires have called for a feasibility study on a
piece of land which has been selected for development. The study would cover
environmental aspects and access to the land together with road and rail accessibility. All
those services are important in meeting any expanded demand for industrial sites.
The allocation of land is the second or third step in the development process. The
availability of finance is the first consideration. In the past I have been concerned about the
activities of ILDA because it has always promoted the chicken and egg argument: that is.
which comes first? It has stated that people should first prove that the industry is viable and
then ILDA will provide the land. In some pans of the State it has been proved that if people
apply themselves they can be involved in some excellent activities. Picton is an excellent
example. Recently an area has been put aside there for industrial development. The sites
have been approved by the Environmental Protection Authority and serviced by the State
Government. Many activities are taking place which will be of good value to the citizens of
Western Australia. Obviously those activities have resulted in an increase in the number of
quality jobs available even though the industrial sites are new. The workers on the new
industrial sites are involved in a reasonable amount of high technology and they should
progress.

In any given area, if land is not available, investments cannot be made by various companies.
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In recent times, in my area, on three or four occasions people have considered certain
developments but they have been told that a site needs to be established and approvals
given - they are told that progress could be made in the district in two or three years' time.
Therefore the investors have to look elsewhere because it is not logical for any busines's to
wait around for such a long time.

It is imrportant to have a facility in this State, such as the authority, to recognise the needs in
various areas, to introduce plans for sound industrial sites, and as a result potential investors
will become involved in value added industries. It seems as though we have been discussing
value added industries forever but we know that industrial activities are imponant to value
adding, particularly to agricultural items. We should be able to say to industries that the land
is available and the approvals will be made in any location throughout the State where people
can make the best use of our resources.

I support the Bill. I hope that the system will be a little more forthcoming in future in
allowing rural activities to begin and progress; they should nor to be forced into the
metropolitan area.

MR TAYLOR (Kalgoorlie - Minister for Finance and Economic Development) [11. 15 amj:
I will attempt to deal with each issue as it was raised by the various members opposite. For
some time the Industrial Lands Development Authority has played an important role in the
provision of industrial land in Western Austraia. Were that nor so, I would not have
introduced this Bill. We could have allowed the present situation to stand until the end of the
year and have other Government bodies rake over. The Industrial Lands Development
Authority is a worthwhile institution; its officers have a great deal of expertise in the
provision of industrial land and the facilities associated with industrial development.

A number of members have raised the issue of the location of industrial sites. I agree we
need to take a wider view than a coastal view for industrial development in this State.
Industrial development can belong in country areas as much as on the coast around the
metropolitan area. For that reason we have taken a number of different approaches to the
matter. One approach relates to the suggested two heavy industrial sites north of Perth. That
was only a suggestion but we have raised the issue and given people the opportunity to have
a say. That is part of our normal democratic process.

Those sites had to be identified. To have carried out any work without such identification
would result in accusations of our being secretive about our approach to heavy industry in
the metropolitan area. No doubt Kwinana is under pressure from industrial development.
People in that area say that they do not want the expansion of heavy industry. Opportunities
are available for a range of industries to continue to be established in the Kwinana area but
not necessarily the heavy industry that people have become used to in recent decades. In
many ways such heavy industry is our of keeping with the environment. However, the
Envirornental Protection Authority Act and other relevant legislation is very strong and
ensures that whatever development takes place in this State comes within correct
environmental guidelines. We should bear that in mind when considering proposals for new
industries.

Members have raised the issue of country areas; representing a country electorate myself I
feel the same way. Our responsibility is to look wider afield when considering economic
development and industrial sites. For that reason ELDA has a job to do in identifying
alternative industrial sites in Western Australia - be that in the goldfields, Northam,
Geraldron or the Pilbara. It is important that the authority identify those sons of sires. In
some areas, consultants are working with the local community and local industry to decide
on appropriate sites. The next question is one of infrastructure particularly for heavy
industry; that is, transportation, the availability of power, and a water supply.

At a breakfast meeting today I stated that the Federal Government should consider closely
and more liberally the provision of loan funds; that is, the States should be able to borrow to
support the growth in both population and that associated with industry in this State. It will
have to be more liberal in the way it says to us, "This is what you are allowed to borrow in
those areas.' If it does not adopt ths attitude, we will find it difficult to provide an
infrastructure in heavy industry zones. We have been successful in providing the
infrastructure in areas such as Kementon, and that development was supported by the local
community, This is indicative of what can be done if people want things to happen. We
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were criticised at the time in that we were being too generous riegarding the location of the
silicon smelter; however, time will tell that the decision to establish the Kemerton smelter
was a very important one in the development of heavy industry in Western Australia outside
the metropolitan area.

The members for Wagin and Avon would agree with me that when we are examining the
question of industry, the Industrial Lands Development Authority and the Government have
a responsibility to the wider point of view. The member for Nedlands was quite right in
saying that the Piilbara can be a key part of the future development of industry in Western
Australia. Reserves of iron ore and gas are located in the area, and this provides an
opportunity for both Australian and overseas investors to look at value added opportunities in
the Pilbara. Having returned from Japan and Korea recently, I am of the view that the
Japanese - to a lesser extent the Koreans - are interested in following up tho e opportunities
in the Pilbara. I will not say any more about that as members will gait. an indication
tomorrow of the wider responsibility involved with economic development in Western
Australia.

The member for Floreat correctly raised the issue, as he did yesterday, of the designation in
relation to the Minister; that is, the reference to the Minister within the legislation. The
advice we have received from the Crown Law Department is that it was done simply because
it was necessary. I am aware of the method referred to by the member, and perhaps we
should adopt that method rather than wasting the time of the House in amending legislation
in this way when it is not necessary. I wil refer the member's comments to the Crown Law
Department and to the parliamentary draftsman for their consideration.

Members on both sides of the House have recognised the important role played by ILDA in
the provision of land. I was disappointed in the comments of the member for Roleystone in
relation to the provision of land in his electorate. ILDA has done an excellent job with twe
provision of land in areas such as Canning Vale. As I interjected during the member's
comments, we cannot be involved in the cargo cult mentality of providing land with a view
that industry will automatically pick it up. We need to ensure that industry will be involved
when providing a large area of industrial land, because some industrial land which is
available in the metropolitan area is not being utilised. Members who take heed of these
issues would have noticed a number of major advertising campaigns involving newspaper
spreads regarding industrial estates at Canning Vale and Wangara. We will continue with
this forum as opportunities are offered for people to invest in land in those areas. This is a
unique opportunity in some cases because it involves interest free borrowings for a period of
timne; this is a major subsidy for people to move into those areas.

1 am well aware of the need for industry in the area referred to by the member for Roleysrone
as it relates particularly to the needs of the people in Homeswes: developments. The people
would prefer - quite rightly - to work within a reasonable distance of their homes. Certainly,
I have indicated to FLDA that all the proper planning processes should be adhered to, but the
fact that other land is available and is not moving is proving to be a stum-bling block for the
development projects.

Mr Fred Tubby: T1hey cannot get big enough blocks in Canning Vale.

Mr TAYLOR: I understand onie block was made available for a vehicle manufacturing
facility, to which the member referred, but those involved decided that it was not suitable for
whatever reason. It is not a tactic adopted by ILDA to prevent those projects from going
ahead - it is more than willing for them to proceed. Members will see in the Budget that it
will be funded to continue that kind of work in the provision of land.

ILDA will come within the Department of Land Administration which, will give it access to
larger facilities and backup for the job it has to do. The people working at ILDA will have
greater resources with which to do their job; they will not lose the positions they hold at
ILDA, but they will have greater backup than ever before and that will be critical to their
future. The reason for this is that over the years Governments of all persuasions have taken
the easy option by establishing a range of smaller statutory bodies. These bodies were given
jobs to do - as was ILDA - because the major bodies could not do the job properly; that was
the easy way out. The way to go is to say to the department that it must do its job properly
and effectively. The Government will not take the easy way out by establishing another
organisation to do a job on behalf of a larger organisation; so, we are taking a reasonably
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hard line in saying that ILDA should lie within the Department of Land Administration.
ILDA has shaped up well over the past few years as opposed to the number of bureaucratic
backwaters which have been created.
Mr Fred Tubby: I have no argument with that; however, it comes down to the Minister and
how well matters are pursued. If the Ministers leave the bodies alone, they will sit back and
do nothing.

N& TAYLOR: That does not reflect well on the approach adopted by Ministers to these
kinds of issues. More often than not we are accused of being interventionist in our approach
to ministerial responsibility rather than being accused of doing nothing. The Minister for
Consumer Affairs and the Federal member for Canning have been interested in pursuing land
allocation in the areas they represent. I urge the member for Roleystone to adopt a different
approach regarding the provision of land.
Mr Fred Tubby: People should be encouraged to establish businesses with the view that land
will be available. Perhaps it could be provided by local government.

Mr TAYLOR: I am more than happy to say to local governmtent, 'Land is available our
there, so will you provide it?'
Mr Fred Tubby: Will you give it to them at the same cost?
Mr TAYLOR: We are not in the business of subsidising local government. If local
government wants to be involved in the provision of land, we would be happy to say, 'If you
want to take on the responsibility, go ahead and do so." However, we should not take the
approach that ILDA should necessarily subsidise these operations. It should encourage local
government to find ways for industries to be established in the metropolitan area.
Mr Trenorden: I ant pleased to hear what you have said. Do you believe that ILDA should
have greater communications so that it is aware of what is likely to happen rather than
reacting to what is put in front of it?

Mr TAYLOR: Yes, it has been put in a position of being pro-active in relation to the
provision of land. I was about to refer to Bakers HI - the member's example - as being pro-
active. The idea was to set up an industry park at Bakers Hill to identify sites for noxious
industry. The approach adopted was that troubles were discovered in the metropolitan area
with this type of noxious industry, so a site was sought at which this could be conducted.
Therefore, when people came with a problem, the answer could be provided. I have
encouraged this to be done and I will continue to encourage this kind of approach. The same
applies to Narrogin regarding those issues. I have no problem at all with the "help us to find
a site to ensure that we have land available to industry' approach. In this case we can say
that land is available although maybe the shires should be involved in the provision of the
necessary infrastructure.

Land must be available so that industry can plan. That is why I have adopted that approach
to my own electorate. We must be able to identify sites for industry so it knows what is
available. That is a pro-active approach to the provision of land for industry in Western
Australia. That is the approach I expect the Industrial Lands Development Authority to take
subject to its inclusion in the Office of Land Services within the Department of Land
Administration.

Mir Wiese: Is it envisaged that ILDA will remain a separate entity within the Department of
Land Administration?

Mr TAYLOR: It will be part of the proposed Office of Land Services. It will have the same
people and expertise as it has today. It would be a great loss if that expertise were dissipated
in the Department of Land Administration. I will make sure that the people involved will
remain as a core group to continue this work. They will work very closely with the office
responsible for economic development in Western Australia to ensure, as the member for
Avon has said, that they are one step ahead of the pace.

Mr Mensaros: The aim of the Department of Land Administration is to get the maximum
price for land whereas ILDA's aim is to get cheap land for industry.

My TAYLOR: That is still possible within that bureaucratic framework. I have been
concerned that these bodies have been set up without first tackling the issue that the parent
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body should have done the work in the first place. Western Australia, with its population of
1.7 million, is over-governed In that sense, and too often we have taken the easy road out and
set up other bureaucratic bodies. We must get them back together and start to focus on the
parent body, which in this case is the Department of Land Administration. It is important
that ILDA does not lose sight of irs duty, which is the provision of industrial land and to
assist in industrial development. That was done with the Goodwyn platform. Through ILDA
the Government has made available funds of $6 million for the developers to put in place the
infrastructure associated with establishing the project in Western Australia.
Mr Wiese: ILDA would be better placed in the finance and economic development portfolio
rather than in land administration.
Mr TAYLOR: I have considered that. The matter is still under consideration although, as I
said in my second reading speech, the decision has been made. I have not completely
dismissed the idea, and over the course of the next couple of months I may change that
decision, but for the moment it will be part of the Department of Land Administration. The
member for Wagin raises a valid point about where ILDA might best be placed. This
legislation is needed. firstly, to clarify which Minister should be responsible; and secondly.
to ensure that ILDA does not go out of business at the end of the year and we will have the
opportunity to look at where it might properly lie and whether we need better and more
appropriate legislative backing. I support the Bill and [ hope the House will do the same.

Question put and passed.

Bill read a second time.

Committee
The Deputy Chairman of Committees (Mr Donovan) in the Chair; Mr Taylor (Minister for
Finance and Economic Development) in charge of the Bill.
Clauses I to 3 put and passed.
Clause 4: Section 4 amended -
Mr COURT: The member for Wagin raised the question of ministerial responsibility and
said that the provision of serviced industrial land to assist industry to expand is very much a
part of' the Finance and Economic Development portfolio. The Government wants to
centralise control in a body which will theoretically be better suited to handle the functions
of ILDA whereas in fact it could be that all the expentise currently available in ILDA will not
necessarily be available in the new body. The Minister and the Government must be the
driving force. They must make the bold decisions to make the land available.

Clause put and passed.

New clause 5 -
Mr TAYLOR: I move -

Page 2, after line 8 - To insert after clause 4 the following new clause to stand as
clause 5 -

Section 8B inserted
5. After section 8A of the principal Act the following section is insented -

Minister to have access to information

"8B. (1) For parliamentary purposes or for the proper conduct of the
public business of the Minister, the Minister is entitled to have
information in the possession of the Development Authority and to
have and retain copies of documents.

(2) For the purposes of subsection (1). the Minister may -

(a) request the Development Authority to furnish
information to the Minister;

(b) request the Development Authority to give the Minister
access to information:

(c) for the purposes of paragraph (b) make use of the staff
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and facilities of the Development Author-ity to obtain
the information and furnish it to the Minister.

(3) The Development Authority shall comply with a request
under subsection (2) and make its staff and facilities available to the
Minister for the purposes of paragraph (c) of that subsection.

(4) In this section -

"document" includes any data that are recorded or stored
mechanically, photographically, or electronically and any
tape, disc or other device or medium on which those data are
recorded or stored;

"information" means documents or other information relating to
the functions of the Development Authority being
information, as so defined, specified, or of a description
specified, by the Minister;

..parliamentary purposes' means the purpose of -

(a) answering a question asked in a House of Parliament,
or

(b) complying with a written law, or an order or resolution
of a House of Parliament, that requires information to
be furnished to a House of Parliament.'"

This was drawn to my attention after the Bill was introduced. It is a standard clause
developed by Treasury as a result of the Burt Commission on Accountability and will apply
to at] legislation coming before the Parliament.

Mr Court: Is this part of the FAAA requirements?

Mr TAYLOR: Yes. [ want to ensure that it is part of the B il. I have been informed that it is
not absolutely necessary, but nevertheless it is worthwhile ensuring that Parliament is aware
that the Government will adopt this standard approach to all new legislation.
New clause put and passed.

Clause 5 put and passed.
Title put and passed.

Bill reported, wvith an amendment.

UNCLAIMED MIONEY BILL

Council's Amendment
Amendment made by the Council now considered.

Comm itlee
The Deputy Chairman of Committees (Mr Donovan) in the Chair; Mi- Taylor (Minister for
Finance and Economic Development) in charge of the Bill.
The amendment made by the Council was as follows -

Clause 15.
Page 17. line 25 to page 18. line -4 - To delete subclause (4).

MrTAYLOR. I move -
T-hat the amendment made by the Council be agreed to.

On the basis of advice received from the Attorney General and Treasury officials that the
message is acceptable to the Government. I have no objection to the inclusion of the
amendment in the legislation.

Question put and passed; the Council's amendment agreed 1o.

Report
Resolution reported, the report adopted, and a message accordingly returned to the Council.
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COMMERCIAL TENANCY (RETAIL SHOPS) AGREEMENTS AMENDMENT
BILL

Council's Amendments
Amendments made by the Council now considered.

Committee
The Deputy Chairman of Committees (Mr Ripper) in the Chair; Mrs Henderson (Minister for
Consumer Affairs) in charge of the Bill.
The amendments made by the Council were as follows -

No 1.
Clause 2

Page 1. lines 6 and 7 - To delete all words after 'on" and substitute the
following -

the day on which it receives the Royal Assent.

No 2.

Clause 6
Page 5, after line 8 - To insert after subclause (c) the following -

(d) any sum that the tenant has agreed to pay to the
landlord in respect of the transfer from the landlord to
the tenant of a licence issued under the Liquor
Licensing Act 1988.

No 3.

Clause 18
Page 15, after line 29 - To insert after paragraph (f) the following -

(g) a parry to proceedings before the Registrar who is
dissatisfied with the decision or order of the Registrar
may appeal to the Tribunal against the decision or
order.

Mrs HENDERSON: I move -

That amendment No I made by the Council be agreed to.

The purpose of the amendment is to avoid delays in the proclamation of the Bill. I
understand the Opposition's desire to ensure no undue delays occur. However, in most cases
delays occur because administrative arrangements need to be put in place. It is certainly not
the Government's intention to delay the legislation unnecessarily. I am happy to accept the
amendment in the spirit in which it was moved. However, that flexibility was deliberately
provided in case changes in administrative arrangements were necessary to allow the new
clause to be implemented.

Mr TRENORDEN: This Bill was first introduced on 21 September 1989. It is disgraceful
that within the present financial climate members are still arguing about a piece of essential
legislation. It is unacceptable to the National Party that the Bill has taken so long to reach
this stage. That is why the member in the upper House requested the Bill be proclaimed
immediately. The people in the marketplace who are hurting want this legislation passed
urgently.

Mr FRED TUJBBY: I endorse the comments of the member for Avon and I point out to the
Minister that it is a little unfair of her to blame the Opposition parties for the slow passage of
this legislation through the Parliament. As the member for Avon pointed out, the legislation
was introduced into this place on 20 September 1989 and the Minister's second reading
speech was on 21 September. The Bill then sat on the Notice Paper until the Wednesday
night of the last week of the autumn session. The legislation was sent to the other place on
Tuesday, 10 July and the Minister's second reading speech was delivered on the same day.
The Bill was not debated again until 21 August. The slow passage of this legislation through
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the Parliament has absolutely nothing to do with the Opposition. The legislation has taken
12 months and a couple of days to proceed through the Parliament.

Mr Pearce: Weren't you running on a policy of not passing any legislation?

Mr FRED TUBBY: Who has the numbers in this place?

Several members interjected.

The DEPUTY CHAIRMAN (Mr Ripper): Order!

Mr FRED TUBBY: The Government has the numbers in this place and it allowed the
legislation to sit on the Notice Paper until the second last day of the autumn session. How is
the Opposition supposed to bring the Bill forward for debate when it does not have the
numbers? From 1993 it will have the numbers and from then on we will not have to rely on
this Government's deciding what legislation will be debated. I object to the Minister's
writing to retail associations and laying the blame for the slow passage of this legislation at
the feet of the Opposition when it does noot have the numbers to bring on legislation for
debate. Her action is not only disgraceful, but it is dishonest.

Mir CATANIA: The Opposition has accused the Minister for Consumer Affairs of delaying
this legislation which we all believe is very important. The Leader of the House alluded to
the fact that earlier this year both Opposition parties adopted the strategy of blocking all
legislation. They blocked everything in the other place. When the Opposition found that
that did not work it adopted a more sophisticated approach by establishing a Legislation
Committee and referring all legislation to it for consideration- The entire blame for the
delaying of this legislation lies at the feet of the Opposition parties who pretend to be the
fniends of small business retailers when, in fact, they hide behind their actions which is
deplorable. As a result important legislation has been held up. The hypocritical approach
and the commuents by Opposition members should be recorded and the retailers should be
made aware of the actions taken by them.

()uesiion put and passed; the Council's amendment agret'ua to.

Mrs HENDERSON: I move -

That amendment No 2 made by the Council be not agreed to.

This matter was previously debated at some length in this Chamber and, at the end of the
day. it will be a point of basic policy difference between the parties. The Government's
position is that a person who occupies a liquor licensing outlet has the right, in the same way
as any other business, to on-sell the goodwill associated with that business. The fact that that
business depends on the availability of a licence for its continued operation should not place
the landlord in a position where he can exploit each tenant. By having the licence revert to
him he can raise a prem-ium from the new tenant of the liquor outlet. He should not be
allowed to do that each time there is a change in tenancy. There is no doubt that the Liquor
Act was amended specifically to prevent this kind of abuse from occurring.

Members should be aware that what is happening today is that some Opposition members
who have an interest in this Bill are seeking to re-insert into this legislation a clause which
was specifically amended in the Liquor Act in order to allow landlords to take advantage of
the fact that a person cannot run a liquor outlet without a licence. Unlike any other business
the tenant of a liquor outlet cannot, at the end of his tenancy, take his business to another
shop and continue to run it and serve the same clientele because without a licence lie cannot
run the business.

The Government is of the opinion that people who operate liquor stores and who build up a
clientele have the right to on-sell the goodwill when they assign the lease. It is not the right
of a landlord to expect that because he has outlaid a sum of money to purchase a licence he
should be able to charge a premium to the first tenant and then to every subsequent tenant.
The Government has amended the legislation to allow a landlord of a liquor outlet who
operates that outlet as a business the opportunity to on-sell the goodwill from that business to
the next tenant. In my view that is fair and just and in exactly the same way the tenant who
operates that outlet should have the right to on-sell his or her goodwill to the next tenant. He
or she should be protected against the possibility of the landlord's seeking to anificially
contrive the situation where the licence reverts to him and he charges the new tenant a large
premium to operate the liquor outlet.
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Mrs Edwardes: You do not understand what you are saying. You don't understand whose
licence it is. You have gone around in a circle. Do not come into this Chamber and give us
that nonsense without fully understanding it.
Mrs HENDERSON: The member will have an opportunity to speak. I advise members that
the change to the Liquor Act was to prevent what the Opposition is seeking to do. The
licence attaches itself to an individual and to the premises. An application for a licence must
show that there is a need for a liquor outlet in a particular locality.

Mrs Edwardes: Go outside these four walls and have a look and talk to people.

Mrs HENDERSON: I have been out there as much as the member and if she wants to debate
the issue she should not debate my understanding of it,
Mr McNee: You are vety touchy today.

Mrs HENDERSON: I am not touchy. It is a shallow, cheap and shabby argument to say [ do
not understand the issue: I do understand it. If the member wants to debate it, she will have
the opportunity to do so.

I will not accept the amendment which is a very clear desire on the part of the Opposition to
allow landlords the opportunity to exploit tenants by raising a premium on a tenant of a
liquor outlet in order to gain a windfall for themselves each time a new tenant goes into the
premises. It is about time the Opposition recognised that without a licence obviously the
tenancy of a liquor outlet has no value for any other purpose. Without a liquor licence the
outlet cannot sell liquor. Obviously the licence is an intrinsic feature of the premises being
let, and that is reflected in the rent charged for those premises. Without the licence the
premises cannot be used for the sale of liquor, and in that respect the situation is different
from every other tenancy. That is why those tenants need protection from rapacious
landlords who think the licence attaches to the landlord and that he or she should be able to
continue to extract a premium from each mngoing tenant to those premises. I strongly oppose
the amendment.

Mr FRED TUBBY: I totally disagree with the Minister's comments. She is misleading the
Committee.
[Leave granted for speech to be continued.]

Debate thus adjourned.

Progress

Progress reported and leave given to sit again, on motion by Mr Pearce (Leader of the
House).

GRIEVANCE - CONSULTANTS
Government Deparimenis and Agencies Review

MR NICHOLLS (Mandurah) [12.02 pm]: I direct my grievance to the Premier. The
Premier gave the people of Western Australia a firm commitment in February when she was
in the process of taking over as Premier of this State that the consultants to the Government
would be reviewed and that such a review could save this State an amount in the vicinity of
$20 million. That saving was advocated because it could be used to pay off some of the
debts incurred from the petrochemical project in Western Australia. I remind the House of
the Premier's commitment at that time and quote from her Press release of 28 February
which stated -

Dr Lawrence said that new standards of accountability would be applied to
Government departments and agencies particularly in regard to overseas travel, the
employment of consultants and advertising.

On the question of consultants, the release stated -

She had asked each Minister to review all consultancies in their offices and
departments. Ministers would be required to approve the use of consultants.

She had directed all Ministers to provide a full list of consultancies so that major cut-
backs could be made in the next financial year. Departments would also have to
disclose separately in their budgets the use of any consultants.
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Dr Lawrence said that departmental estimates indicated consultancies cost up to
$40M a year.

That part of the statement is very good and it is certainly an area which should be actively
addressed. However, I refer members to questions on notice which I have asked the Premier
-and other Ministers recently. In particular I refer to question 1202 which I asked the Premier
on 30 August 1990 as follows -

Has the Goverrnent completed a review of all consultants to the State Government
or Public Service, this year?

I received the following reply -

The review is ongoing.

I admit that this could be misconstrued and the Premier could have meant there were ongoing
reviews or only one review. In the light of statements made in February, which suggested
that each Minister would be directed to provide a full list of consultants so that major
cucm'acks could be made in the coming financial year, I am puzzled by the situation. If
cum'- icks are to be made in this financial year, a total review should have been completed by
no'-, especially bearing in mind that the Budget papers will be tabled in this House
to-4aorrOW.

It seems that is not the case. When I received the answer from the Premier I decided it
probably was not appropriate to ask her about consultants in all other departments, as a result
of her immense workload, and, of course, Ministers of the Crown are appointed to deal with
these matters. Therefore, I asked each Minister the following question -on notice -

How many consultants or advisors are attached to any Goverrnent bodies which are
under the Minister's portfolios?

I have not received replies Crorn all Ministers to whom the question was addressed, but the
replies I have received to date refer to the answer given earlier by the Premier to question on
notice 142l -

It would take considerable resources to collate the information requested.

The Premier released a Press statement to the people of Western Australia giving a
commitment that a review would be carried out so that savings could be generated in this
financial year, yet as late as 20 September 1990 the Premier has said it would take
considerable resources to collate the informnation. In my opinion the Premier's words are
nothing but empty rhetoric. It leads me to say that if savings are to be made, we should
know all the derails regarding consultants. If the Premier does not have that information, I
suggest her task will be immrense, and that it is possibly outside her grasp.

I refer to some of the statements that have been made in the Press. The Premier made a
commnitment, following which an article in the Press carried the headline "I will do what I
say"; perhaps she should give some attention to providing adequate headlines in her Press
releases. The Premier is in an invidious situation: she has made a commitment to the people
of' Western Australia and the Press has inappropriately painted her as the shining knight of
this State. However, the people of Western Australia are getting nothing more than empty
deceit. In fact, we are going back to the old days of ex-Premiers Burke and Dowding. The
people of this State are hurting badly and they are being asked to carry the burden of the
mistakes of this Government. It is most unfair that they be asked to carry that burden when it
appears that the Government cannot get its house in order. It is no wonder that we read
headlines such as 1It's not what you know, but who you know,. and that is an indication of
current thinking among the people of Western Australia.

I ask the Premier to grive serious consideration to allowing, this House and this Parliament to
scrutinise information on all consultants currently employed by any Government department
or body, and to honour the commitment she made in her Press release in February. The
Premier made a promise to the people of Western Australia. When the Parliament resumes
after the recess, and after the Budget has been tabled, the Premier should ask each of her
Ministers to provide information on all consultants cur-rently employed or attached to
Government bodies within their portfolios, and to provide information on how much it is
costing the people of Western Australia to continue using the services of those consultants.
In some ways the people of Western Australia are apathetic, but they are sick and tired of the
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current situation especially when they read headlines such as, "Labor finds jobs for nearly al]
the boys", referring to Labor Party supporters and former members. Things are getting quite
dim. We see people like Barry Hodge, a former Government Minister, and Terry Burke,
working around the place. The people of Western Australia are no longer prepared to put up
with this rot. The rorts should go. We have had the propaganda and the superficial cuts. I
do not mind travelling economy class or by coach, but I do mind when my taxes are funding
jobs for the boys. We do not know what is happening.
Mr Pearce: Why make the assertion if you do not know?

Mr NICHOLLS: Public servants join the Public Service believing their career paths are
guaranteed. Public servants have reason to be cautious about the plans of this Government
that the Premier is putting forward. Many public servants are affected by the dubious
appointments of people to Public Service positions. I do not wish to cast aspersions on
anyone, but I believe the people of Western Australia should know how many consultants are
on the payroll of this Government;, how much they are costing; whether the Premier has
received the review; whether Ministers have implemented the actions the Premier instructed
them to implement: and whether she has taken any action.

The Premier talks about honesty and accountability. They are demonstrated by actions, not
by words. This Government is short on action and heavy on words. Consultants are a major
problem which needs to be addressed. I do not say that we should get rid of them a, but
Parliament should be aware of every consultant attached to the Government's bureaucracy
and be able to scrutinise their positions and salaries.
DR LAWRENCE (Glendalough - Premier) [12.12 pml: If the honourable member had
grieved in consistent terms I would finid it easier to deal with his grievance. A number of
points need to be made. First, when I became Premier I looked at the Budget position at that
time. It was well publicised that considerable reductions were expected in State revenue.
When I became Treasurer it was clear an expanding gap was appearing between expected
revenue - principally because of the downturn in the economy - and the rate of expenditure
by Government departments. One of the prudent steps I took at the time which, believe me,
was effective, was to reduce the number of consultants or at least the budgets of departments
for consultancies. travel, accommodation and other matters all of which were announced.

One example is my own departments, which were over-running their budgets by about
$600 000, but whose end of year result will come in under budget. That is not a bad
turnaround and one effected in many departments. I asked Ministers at the time to review -
which is the word used, although I do not have the Press release in front of me - the
employment of consultants and the amount of money departments were spending on them.
That was an obvious area of flexibility in Government expenditure.

In the course of framing the Budget which will come down tomorrow this area was targeted
precisely. The consultants employed by departments or agencies at any time are moveable
because by their very nature consultancies are short term and designed to be so. That
provides Government and organisations with flexibility. If we were to employ a full time
employee for every task Government undertakes members opposite would quite rightly
criticise us for having an inflexible Public Service.

It has been past practice in Governments, one that is increasing in some Governments - for
instance. Nick Greiner's Government in New South Wales - to give departments a degree of
flexibility in employment of staff by way of consultancies. Therefore, if there is a specific,
short-term task to be undertaken which requires certain expertise only available in the private
Sector, Or is more cheaply available there, that is where the departments go; they do not
employ five permanent public servants who will need to be redeployed to other casks when
that task is completed. That argument has been put to me by the Confederation of Western
Australian Industry (Inc), the Chamber of Commerce & Industry (Inc) W.A. and other
industry bodies around the State. They ask: "Why do you increase the size of the Public
Service when we have a range of expertise to do the job for you available in the private
sector?"

Mr Nicholls: I am arguing the consultants should be made available,

Dr LAWRENCE: I remind the member for Mandurah how he started his grievance; that was
part of his argument. We have tried to reach a balance between those two factors to give
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departments and agencies flexibility to respond to specific needs while providing them with
an opportunity to seek expertise from the private sector on a short term basis and a budget
which enables them to do so. The member will see in the Budget papers that consultancies
are identified as are the funds expended for that purpose. This is done in departmental votes,
which is quite proper.

In addition, at a rime of financial difficulty, it is an area where one can make cuts. One does
not have to lay off public servants or dislocate the permanent work force. One can say to the
consultants. "No." One says to the departments, "You shall not spend the money." They
have not spent that money. They have cut back substantially. I have received complaints on
that basis from the private sector particularly from the information technology section, from
which Government employs a la-rge number of people. That is so because we cannot pay
them in the public sector the rates they enjoy in the private sector in order to keep them as
permanent public servants. The best way to get the expertise is to use the private sector. I
have received a series of complaints from that industry because we have succeeded in cutting
the number of consultancies. For us the balance is between the flexibility and leaving a
certain amount of work in the private sector.

Myt Nicholls: Are you telling me that you know all the consultants?

Dr LAWRENCE:. Each department knows how many consultants are employed at any time
and for what purpose. If I gave the member an answer tomorrow outlining all of those
consultants in a week it would be different because existing consultancies would have been
terminated and new ones added. The critical point is that the money spent for that purpose
and the purposes for which consultants are employed is on the public record, as it should be.

The member for Mandurah was attempting to imply through his grievance chat certain
improprieties had taken place because certain people employed as consultants are former
members of Parliament. I understand that is the case. In some cases they have
consultancies. In all cases they are contracted. One cannot simply say that as of tomorrow a
consultant is out as a contract exists between the Government and the individual which must
be honoured. That is quite appropriate. The people mentioned are a group about which
precise information is available which has been given in answers to questions and to
newspapers. It is precise in termns of who they are, what they do. for which departments they
work, and what remuneration they have received. No question exists in my mind that those
people about whom the member is disturbed by implication are the ones who are most
clearly on the public record: again. I think properly they should be.

It is important to recognise that members of Parliament who retire have something to offer
the community. If we say to them that 12 years in Parliament or 15 years as a member or
Miinister is irrelevant when it comes to community services we are undermining seriously our
own credibility. We should be cautious in the way in which we use these people. I have
made statements about the appropriateness of consultants being used to lobby Government,
but it is a longstanding practice for former members and Ministers to become members of
boards, consultants to Governments and a practice that was appropriate during the time of
Liberal Goverrnents. It is a practice evident in every Parliament in the country and has
occurred for as long as I can recall. I agree that we need to be cautious in the way in which
these people are employed. Their employment contracts should be open, public and
specified, I have no doubt about that. if the member for Mandurah is suggesting anything
untoward about that system that is simply feeding -

Mr Nicholls: You had a list provided.

Dr LAWRENCE: If the member wishes to ask me how many members or former members
of Parliament have been employed on Government contracts. I know that question has been
answered before.

M~r Nicholls: I was asking about all consultants.

Dr LAWRENCE: It is easy to answer that question. If the member asks me to list all the
consultants who have been employed by every Government department and agency over the
last six or 12 months that will be a much more difficult exercise. The departments are well
aware of that, and we can provide the member with that information if he thinks that is a
reasonable use of Parliament's time. If the member wants to ask me how many former
members of Parliament or Ministers are employed in that capacity, he will get the answer
and, indeed, he has had the answer. That is a separate question.
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We have attempted, and successfully, to cut the funding available for consultancies. We
have reduced departments' expenditure in that area. However, we need to do so with some
caution because it affects private sector employment. Ic is all very well for the Government
to move in there and slash it altogether but if we are not careful we will end up with a
computer industry in this town that is in deep trouble. One of the moves I made earlier on
was to say that we could quite properly cut back in a range of areas - for example.
Government accommodation, the use of plants, and so on. However, the Deputy Premier
may confirm that he was lobbied by a particular company which provided plants to
Government departments, which said, "Help; you are mining our business." So some care
needs to be exercised in this area. It is all very well to say slice them all1 out, get rid of them -

Mr Nicholls: We are not saying slice them out. You talk about cutting $20 million -

Dr LAWRENCE: It was pretty difficult for me to conclude otherwise from the member's
statement. We need to be careful with the employment of consultants, and particularly with
the employment of former members of Parliament, from whatever side they may come from.
The member may be aware that some former members of his party have been employed by
this Government as consultants and have been made members of boards in recognition of the
knowledge and ability they have demonstrated in this Parliament. The question that the
member may want in ask in terms of members of Parliament and former Ministers is a simple
one to answer. The question of listing every consultant as of a certain date, and the terms of
their contracts and conditions, and the time it will take to provide that, is extremely difficult.

Mr Nicholls: You made a public statement and you should live up to it.

Dr LAWRENCE: Yes, but there was no suggestion that we would put that list down at any
one time.

Mr Nicholls: You said major cutbacks would be made in the next financial year.

Dr LAWRENCE: That has been done. Ministers and departments have reviewed it. They
have already made cuts, and they will make further cuts. The evidence of that is the
complaints that I am getting from the consultancy businesses in this town,

Mr Nicholls: And Ministers cannot give an answer about how many consultants they have in
their portfolio areas.

Dr LAWRENCE: They could probably give the member a number but what is the purpose
of a list?

Mr Nicholls: So the Parliament will be aware of who is -

The ACTING SPEAKER (Mr Donovan): Order! The member will frustrate his grievance if
he does not allow the Premier to use her last minute to address that grievance.
Dr LAWRENCE: It is part of the question that was asked yesterday. We can spend our time
doing that, if the member thinks that is a proper use of our time. If the member is worried
about the former members and Ministers, that is a simple question that could be answered
expeditiously. I do not think the member is serious.

GRIEVANCE - RURAL AREAS
Agricultural and Service Industries Downturn

MR HOUSE (Stirling) (12.22 pml]: I take up my grievance with the Minister for
Agriculture. The issues that I want to raise probably overlap some other ministerial
responsibilities but because he is the Minister for Agriculture I will rake them up directly
with him as a representative of the other Ministers. I want to make it clear that I arn not
taking this grievance personally against him in, any way.

I grieve on behalf of all those people who currently live in rural areas and make their living
from agriculture. I grieve specifically on behalf of those farmers and small business people
in agricultural areas who are currently suffering a very severe downturn in their terms of
trade and incomes. I want to put before the Parliament a few ideas and thoughts about what
ought to be done, because it is clearly my opinion that this Goverrnment in total has not done
enough to address that very severe problem.
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The average sheep and wool grower in Western Australia will face a reduction in income of
about 40 per cent this year.

NMr Wiese: Closer to 50.
Ms HOUSE: Mround 40 or 50 per cent. The average income from wheat will similarly be
reduced by about 50 per cent. Very few businesses and industries can stand that sort of
reduction. That problem of farmers not having expendable income will flow on to the
agricultural industries and to all the service industries in the small rural towns. Now is the
nine to do something about this because if we wait until this crisis deepens we will have a
disaster of monumental proport ions in rural areas. Some of the downturns that we have been
through previously in agricultural areas will pale into insignificance when compared with the
problem that we will be confronted with and, indeed, are confronted with.

The first thing we need to do is alleviate the problem with the live sheep trade. This State
Government has done nothing to regenerate the live sheep trade that we have lost with any of
the Middle East countries through the absolute incompetence and inaction of the Australian
Meat and Livestock Corporation. The AMLC stands condemned for its total incompetence
with regard to the live sheep trade and must take practically the full blame for allowing that
trade to fall to pieces, We as a State and we as representatives of rural people need to bypass
the AMLC and to reactivate that trade. I suggest to the Minister that he take some urgent
action to make contact with people who know that trade and who have responsibility for that
trade, and that he start some negotiations to get some live sheep back into the Middle East
countries.

It is my opinion. further, that a live sheep trade is available with Asian countries, particularly
with East Java. The Premier, in answer to a question that I asked her a couple of weeks ago.
indicated that she believed from discussions about our sister State relationship that that was a
possibility. My understanding is that talks to put that trade into place have not commenced,
yet we face a crisis in the rural area that is deepening day by day. We need to generate some
trade with those Asian countries with regard to live sheep.

We need to look also at the processing of mutton with regard to perhaps the canning,
freezing, packaging and distribution of mutton to other countries. I understand some efforts
have been made to do this but the rural producers are not awa-re of what they are. No figures
have been produced. All we hear from the people who have responded to those questions in
rural areas is that they have looked at it but it is too difficult. That is not good enough. I am
a bit tired of being told that things cannot be done. I know that the average fanner out there
has sheep in the thousands, not in the hundreds, that he needs to get rid of in the next few
weeks, yet the Governiment is doing nothing to help alleviate that problem.

T'here has been a lot of talk about how we might address the problem of disposing of the cast
for age sheep, yet nothing has been done. There has been a lot of talk but no action by the
Government. The Govemnment has shown no leadership and has made nio suggestions to
follow up the positive ideas that have been put forward, It is up to the Government to show
some initiative if it wants those schemes to proceed, and to put them in place. It is very clear
that if the Government does not want some sort of slaughter scheme to proceed it had better
say that also because a lot of people are waiting to see whether the Government, the
Australian Wool Corporation. or anybody else, will initiate a scheme. Those sheep are
eating feed that will be required during the summer, so if something is going to happen it
should happen quickly.

Secondly, we need to look at the banks. This Govemnment needs to initiate very quickly
discussions with all the major trading banks in this State to talk to them about the penalty
interest rates that they impose on farmers. The Government must initiate discussions at the
highest level to ensure that banks will not impose penalties on people who cannot make
capital repayments. The Government needs to talk to the finance companies, and must be
seen to be talking to them, about the repossession of machinery so that some sort of stay can
be put on machinery which may be repossessed iif farmers cannot make repayments. That
will have to be a Government initiative. It will have to involve the sont of expertise that the
Government can draw together to discuss those schemes.

The Governiment must include in its discussions with the banks the Rural Adjustment and
Finance Corporation people so that the executive director and board of that corporation can
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put into place what the Government wants done. I have had discussions recently with John
Groves, and I know that RAFCOR is trying to put into place schemes that will alleviate
farmers' problems. However, we need to target the banks. I am not being over critical of
them but am just saying that the Government must give the banks some direction about the
way they ought to operate- Banik charges and penalty interest rates have been a severe
impost on country people, and something needs to be done about that very quickly.
Thirdly, people in country areas rely greatly on transport. They cannot afford increases in
the cost of transport. The Government needs to show some initiative by making sure that
savings in fuel costs are passed on to rural producers and that any windfalls to the
Government from the problems in the Middle East which are forcing up the price of oil and
therefore providing increases in revenue to the Government are redirected to alleviating fuel
costs for rural producers. We need to make it as easy as possible to provide a cheap transport
system to rural producers. The Government can play a large part in doing that. Not only do
rural producers have to pay to get their produce to the ports, but also they have to pay for the
goods and services to be transported to rural areas. Simple things such as vegetables are
more expensive for people living in rural areas than for metropolitan residents because of
transport costs.

Much comment has been made about the reduction in agricultural services. We cannot
afford any reduction in services provided by the Department of Agriculture at this time.
Indeed, there must be an increase in services to indicate to farmers that they can produce
alternative products. Extension officers should be provided to talk to groups of farmers. The
last thing we can afford is to put in place directions like those from the hierarchy of the
Department of Agriculture which suggest cuts in the travelling time and service time that its
officers spend when speaking to farmers. Farmers need those services and expertise
delivered to them now more than ever.

Rural businesses also need assistance. Those businesses need to be brought under the
umbrella of the Rural Adjustment and Finance Corporation of WA so that they can borrow
money at the interest rates available through that corporation to survive the problems facing
them. Many farmers wil go to the wall because they do not have the money to buy
machinery and vehicles to service the industry. We need to ensure that these businesses
continue operating because, as sure as night follows day, agriculture will turn around and it
will be a prosperous industry once again. Rural industries have hiccups occasionally and
they need the support of the Government, the banks and everybody who can help them to get
through the bad periods because when times are good they return to this State a great deal of
prosperity. Farmers are not asking for handouts; they never have and never will. They are
asking for some assistance so that, in time, they can return this State to the prosperity that
agriculture has always produced for it.

MR BRIDGE (Kimiberley - Minister for Agriculture) 112.32 pm]: During my days as a
stockmnan I often had the opportunity of sitting on the top rail of the yard fence and listening
to the conversations that flowed around me. Those conversations were often associated with
somebody in the yard trying to do something meaningful. However, the comments from the
top rail were always from a person who had far a greater knowledge of things than the people
lower down, Unfortunately, the same can be said about the comments by the deputy leader
of the National Party. I say that with a degree of regret because I have a high regard for the
member for Stirling. I hoped that, because of his personal interest in the rural scene, he
could provide a few solutions to the problems facing the rural industry and provide me with
the suggestions to take some action rather than telling me what the Government should or
should not do. That is what the man on the top rail does. Henry Lawson's song
"'Middleton's Rouseabout" centres around a man named Middleton who did not have any
opinions or ideas.

In the past year and a half the Government has dealt with many difficult problems, including
the Queensland fruit-fly problem, the apple scab problem in the south west, the footrot
problem, the plague locust outbreak, drought conditions in the Gascoyne and Murchison
which have extended to the Kinmberley and to some other agricultural areas of the State, a
downturn in the wool industry, live sheep trade disruptions, borers in bananas in the
Kununurra area, palm beetle problems in Broomne, floods in certain parts of the State and so
on. This State has not been free of major problems confronting the rural sector and the
agricultural industry. However, the Government has control of each of them. It may not
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always come up with the perfect solutions to those problems but at least it has come up with
some remedies in these cases.

Mr Ornodei: You are not in control of any of them.

Mr BRIDGE: We are in control. Which ones are we not in control of? I air getting sick and
tired of these attacks by the Opposition.

Mir Omodei: I would say all of them.

Mr BRIDGE: The member does not know what he is talking about. What is wrong with our
attempts to eradicate the Queensland fruit-fly?

Mir Omodei: Your problem is that you have been sitting on the top rail for too long.

Mr BRIDGE: And the member has not even got to the top rail: he has not even climbed up
to the second rail from the ground. All that members of the Opposition can do is bark their
heads off. They have not put forward one proposal upon which we can act. Give me a
solution from the bottom rail of the yard.

I agree with the deputy leader of the National Party who said that we have to deal with major
problems facing The wool industry. The Government has been doing what it can in this
regard. It has held talks with the industry on a regular basis. Last Friday, I asked the heads
of industry groups who came to my office whether the Government could do more to deal
with the problem. The collective answer was no, the Government was doing all it could at
the moment, and that it had to continue along that pathway. The industry told me that.
Where else can the Governent turn? Certainly we must do something about the live sheep
trade problem.

Mr McNee: You have raped the economy and that is why we are where we are.

Mr BRIDGE: It is true that many problems confront the live sheep trade and solutions need
to be found. Other countries have suggested possibilities for a pick up in the trade. The
State Govemnment has liaised with the Federal Government to try to arrive at ways to
re-establish the trade in live sheep. The Government has spoken also to industry groups
about possible alternative formulas that could be developed.

Mr House: Are you aware that in a normal year Western Australia ships more than half the
live sheep out of Australia and that Western Australia does not have a representative on the
A.MLC? Is that not disgraceful? Have you done anything about it?

Mr BRIDGE: It is disgraceful. The member has spoken to me and I have spoken to other
people about that problem. I am a bit jack of the whingeing that I cop from members
opposite all the time and not receiving any support from them. Members opposite are meant
to be representing the rural people. Those people need more than me to look after their bone
fide interests in this Parliament: they are not getting that help at the moment.

Mr McNee: Rubbish!

Mr Blaikie: What are you doing for the dairy industry? Nothing!

The ACTINJG SPEAKER (Mi- Donovan): Order! Interjections are regarded as being in order
sometines. However, when they are shouted by a member who is out of his seat, that is not
a question of the second, middle or bottom rail: it is out of order.

IMr BRIDGE: These ar Typical of the attacks that the Government is being subjected to.

Mir Blaitie: What are you doing about Harvey Fresh?

Mr BRIDGE: That is a typical attack which misrepresents what the Governm-ent is doing.
The member for Vasse knows that I am monitoring activities at the moment to deal with
attempts to resolve the problems of Harvey Fresh. ThKe Opposition wants me to tell the Dairy
Industry Association not to carry out its functions. They want me to tell it what to do.
Because I am not prepared to do that at this stage the member says that I am doing nothing
for the industry. Because I was not and am not prepared to do that, the member stood up in
this Parliament and said I was doing nothing about the industry.

Mr Blaikie: The industry says you are doing nothing.

Mr BRIDGE: Let it tell me so. I go out there every week and nobody tells me. If the
industry tells the member another version. I invite it to cell me. as the Minister, where I am
failing,
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Mr Blaikie: You tell them where you are succeeding.

Mrs Beggs: No. You bring a deputation to say how he is failing.

Several members interjected.

Mr BRIDGE: I would not need to do that. There would not be sufficient pages in Mansard
to cover it. I think too much of Mansard to impose that burden on it. If the Leader of the
National Party wants to put up a proposition about what is not happening at the moment, he
should not repeat the debate which has been going on for the last 12 months or so. The
member for Warren has not even climbed to the second rail of the yard.
Mr House: I listed a number of things I thought the Governiment ought to do. I was not
being critical of the Minister personally, but I thought the Government ought to address these
issues. The Minister should have listened careMu to what I said. I would be pleased if the
Minister would address those issues I listed rather than tell me that I was critical of hirn.
Would he address those issues I raised one by one?

Mr BRIDGE: I will tell the member this -

Mr House: The Minister can get as angry as he likes, but he had better have some substace.

Wk BRIDGE: I shall get as angry as I like and say what I like. I do not enjoy getting angry.

Mr House: Just answer.

Mr BRIDGE: I shall answer in my way. I am on my feet at the moment: I am in control of
the debate going on in this Chamber. I would be happy to read the proposition put forward
by the deputy leader of the National Party when I have my copy of Hansard. I shall give an
undertaking to this House and the rural sector that if features of the member's speech warrant
attention by me as the Minister I shall attend to them.

Ms House: That is all I ask you to do.

Msr BRIDGE: I shall do that in the way I decide to do it, not with a lot of chatter across this
Chamber. I take exception to that. I am very keen on the rural industry in this State, and I
am offering it all the support I can, which represents the Goverrnment's support. We want
members opposite to give us ideas and practical solutions which we in our turn will
implement. I do not argue with members opposite. If they want a practical change in a Bill,
I do not argue with them: I agree with them. But I will not agree with impractical things
which are politically dictated and which do not serve the cause out there. That is the
exception I take to this sort of debate. If I read anything in the substance of the proposal by
the deputy leader of the National Party, I undertake to consider it. It is not right for the
public to be led to believe that we are doing nothing. We are doing all we can, and I believe
I am right and truthful in saying to this Chamber that that is appreciated and recognised by
the people in the bush.

GRIEVANCE - TRADE DEVELOPMENT
MR CATANIA (Balcatta) (12.45 pm]: I address my grievance to the Minister for Trade,
and I do so because we in Western Australia are losing many opportunities for the
development of trade in our State. These opportunities are being lost because we are slow to
take advantage of or react to the many requests by various traders and investors wanting to
come to Western Australia from overseas, especially from Asia.

Asia is now Western Australia's most important regional export market, accounting for
approximately 55 per cent of the merchandise exported from Western Australia. Although
Japan dominates as an Asian destination for trade, the rest of Asia is experiencing rapid
growth; so much so that Singapore and Indonesia are Western Australia's largest markets in
the near Asian countries. These countries are individually larger in export value than any
country in the EEC. This is very significant. We need to develop the potential of these
countries as export markets for Western Australia and add to them such places as Korea,
China, Taiwan and Hong Kong.

Western Australian industry is orientated towards the primary industry sector, and this sector
will benefit from the upturn in trade in the next year mainly from mineral resources such as
liquified natural gas, crude oil, alumina, gold and iron ore. We should be very aware of
taking advantage of those opportunities which are offered to us as a result of frequent
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informal approaches by traders who come to Western Australia. They came to explore what
assistance is available to set up trade links in Western Australia. In the last couple of months
people have come from Taiwan and China specifically for that purpose. These people were
referred to me because they had gone to various Government departments and various
sectors of private industry asking for help to obtain exports from Western Australia in the
form of iron and agricultural products. No-one took the initiative to meet the desires of these
people. I am very disappointed, and I express my concern to the Minister for Trade. We
should be exploring the opportunities afforded by these people. We are missing out on these
very important private delegations. Departments and industries seem to favour formal
delegations whereas those who are here exploring the investment potential of Australia are
not being listened to.

We receive visits from numerous individuals and the leads they give us are not followed up.
We do not explain to them the potential we have in the trade marker. We do not afford them
the courtesies which they normally receive in other countries whenever private delegations.
inform-al or otherwise, go to these countries. We are not accustomed to selling our State as
an export market. We should always be prepared to help anyone prepared to buy or barter
for our products. Western Australia is seen as an attractive trade outlet, and we should
promote that feature. We are not doing that. We have been let down by the two sectors
which normnally deal with this area. Trade is paramount to our economic survival. and the
major trade artery is Asia. We must foster the potential of every relationship possible with
this region.

There are various ways in which trade can be fostered. We have products to offer, but we
should improve the way in which we receive these people into our country and the way we
listen to them. It is very important for these people, especially those from Asia, to have the
courtesy of being listened to and having things explained to them. Many of them may have
liquidity problems and may need to set up a barter or swap system with our projects. That is
a very important development of which we have niot taken advantage, certainly in the last
18 months while I have been a member of Parliament. We must listen to the proposals of
these people, whether they be about barter, purchasing, exchange or any other bilateral
agreement we can set up with these countries which will advantage industry and trade here in
Western Australia.

I reiterate my concern to the Minister for Trade that Western Australia is not tuned in to
receiving the trade frequencies and as a result we are missing out on these important
opportunities. I urge the Minister to promote these opportunities by communicating with
Government departments and the business comtmunity in general to ensure they receive the
message that we should welcome all initiatives from individuals who come from other
countries, especially from Asia. I emphasise that because Asia is our nearest trading nation
and the most rapidly developing one. We must ensure that these individual missions are well
received and that we develop every bit of trade they might offer to our State. We should
show those traders that we are in tune with them, because once they see that we are not
interested and move to countries such as South Africa, where they can obtain iron ore, or
South America. where they can obtain other products. they will set up trade negotiations and
links with those nations and we will lose them forever. I am very concerned about that; I am
concerned that we are not taking this very valuable export trade opportunity which these
people are offering. Again I urge the Minister to ensure that he addresses this problem and
that his departments and all conmmunity business leaders who deal in exports from Western
Australia are well inormed and well educated so that we can take full advantage of the
opportunities presented to us.

MR TAYLOR (Kalgoorlie - Minister for Trade) [12.52 pm]: I thank the member for
Balcana for his comments. It is quite appropriate that they come firom a person such as he,
who has a very good understanding of and background in the area of trade and our
relationships with other nations. It really does concern me that, all too often, we in Western
Australia take for granted the fact that people come to us to seek our exports. We are not in a
position, in an international sense, to take for granted that these people will continue to come
to Western Australia, be they in private or Government related delegations, and hold out their
hands to us saying, "Please supply us with what we need." If we are to be successful in the
area of trade we must work at it very hard indeed. The comments of the member for Balcarta
give me an opportunity to indicate to the House the less than serious way in wh-ich some
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people take their responsibilities when dealing with overseas trade delegations and, in this
case, a private delegation of people interested in purchasing from Western Australia.
I have here a report from an officer of the Department of Trade Development. It is an
unedited report concerning that officer's dealings in both trade and general issues with three
Japanese people who visited Western Australia in August with the intention of purchasing
more seafood from Western Australia. The three Japanese were very senior people in their
respective companies and had dealt with Western Australia in trade matters for some time. I
will deliberately not read out the names of che Western Australian companies and
organisations; involved because I do not want to be too unfair to them. However, I want to
use this report as an example of how poorly people can be treated when they are given the
opportunity to obtain export products from Western Australia. The three Japanese gentlemen
arrived in Western Australia late in August. They were met at Perth International Airport by
the officer from the Department of Trade Development and also by a senior person
connected with one of the major fishing companies in Western Australia. I should mention
that one of the Japanese gentlemen represents a company which is a major importer of fresh
fish into Japan and last year imported 220 tonnes of snapper from Western Australia. It
imports 3 000 tonnes of snapper from New Zealand and wants to increase the catch out of
Western Australia, Another of the gentlemen is responsible for fresh fish imports out of
Australia and New Zealand for his company in Japan, and the third is very interested in other
products from Western Australia, such as abalone.

The party left Perth and went to a meeting with two fishermen. On the following morning
they booked out of their hotel in a small country centre. They had the only available
accommodation in that centre, and when they left that accommodation the people involved
would not accept their American Express card, even though the premises displayed the sign,
and would not take a US traveller's cheque. The officer fromn the Department of Trade
Development reported that this resulted in slight embarrassment, especially on the part of the
Australians present. As a result, the Japanese gentlemen had to pay cash for their
accommodation in that town. The party then drove to another place where they had
discussions with other fishermen. Two appointments of long standing had been made with
two of those fishermen, who did not bother to turn up, even though they were in the business
of supplying fish to the companies represented by the visitors. The visitors and officers went
to the homes of the fishermen but no-one was at home. The Japanese were, to say the least,
very disappointed that these people with whom they had made appointments did not even
bother to be there when they were supposed to be, and were not at home either. They then
went to another company to observe that company's fish filleting operation. We must
remember that when the Japanese are seeking to purchase these sorts of products they want
to know that the proper procedures are followed because they are particular about the
preparation of their food. Arrangements had been made for them to see the filleting
operation but they were told on their arrival that they were a bit unfortunate as that weekend
was the only weekend on which they had no fish to process. This caused further
embarrassment to the Australian members of the party.

The party continued on to another town, booked into a hotel for an overnight stay and went
to watch some fish packing operations. An arrangement had been made for a fisherman to
come in before dark so that the unloading from the boat to the factory could be witnessed, to
demonstrate the unloading procedure, how the fish was stored on the boat, and so on. Most
of that day was spent talking about fish. On a positive note, some of the locals held a
barbecue for the visitors, which was very successful. They had the opportunity to look not
only at fish but also at other produce from that area. That was the positive part of the trip;,
but the Japanese were solely interested in fish and were looking for a good opportunlity
through the Department of Trade Development to have some exposure to the fishing industry
in Western Australia. On the next day they went back to that company to look at the packing
operation. That was quite successful and it was pleasing to see that the Department of
Primary Industries and Energy made an officer available for that part of the visit. The
officers were then told there could be a market in Japan for live crabs from Western
Australia. Arrangements had been made for a crab fisherman to come in that day with a crab
catch to show the Japanese what the local crabs were all about. However, the fishermnan had
disappeared and no-one knew where he was. He did not trm up, which was a great start to
that venture! Arrangements had also been made for a local fisherman to take the Japanese
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visitors out on a fishing trip, but at the last minute the fisherman changed his mind and said
he was too busy. However, I understand he offered to do the trip on a charter basis and
requested the sum of $1 000 to do it on that day, despite the fact that one of the companies
involved had offered to pay for all the fuel and also to purchase any fish caught. The report
from the officer with the Department of Trade Development went on to say that the other
important thing to note was that this fishermnan was also supplying snapper to this company
for the Japanese marker, so it just goes to show how much inrelligence and business acumen
some people have. They went on to look at some other issues associated with that area. The
next morning they went to depart from the motel at 6.30 am. However, the receptionist
turned up late for work. She did not mur up until 7.00 am which put them behind schedule.
The report went on to say that, 'It was one of the most pathetic sights that I witnessed in that
she complained that she had only had four hours sleep and was doing back to back shifts and
that she was so tired and that she couldn't handle it any more.'t This was in front of all the
Japanese people. They had to explain three times that the accounts were all separate and that
people were paying individually. Again, they refused to take US travellers' cheques because
the excuse was that she did not know what were the exchange rates. although it was indicated
on the registration card that they would settle by US travellers' cheques. They had beern
forewarned in that way, but that did not seem to concern the people involved at that motel.

They returned to Perth and visited a couple of other organisations. To give some credit to the
Organisation they met Ansett and Qantas who explained how they handle fish for the
Japanese market. No doubt both those organisations undertake their responsibilities in a
proper and responsible maimer. It was also painted out how important it was that the fish be
as fresh as possible when it arrives in Japan. The Japanese had said that the fish exported to
Japan is on-sold that day to clients and that they should be forewarned of any delays because
it is imperative that the clients are advised. Sometimes delays are not advised; of course this
causes great embarrassment to them.

Mr Strickland. How the fish are killed is important.

Mr TAYLOR: Yes. It is also very important that the fish arrive as fresh as possible in Japan.
It is embarrassing for the suppliers in Japan when the fish do not arrive because people can
become disinterested in buying fish on a regular basis when that happens.

Mr Strickland: Do you have any more bad news?

Mr TAYLOR: I have good news about the way Qantas and Ansert operate. It is good news
in the sense that a couple of companies they dealt with operate correctly. In response to the
grievance I am outlining how people should not go about their job.
Mr C.J. Barnert:- It is the Minister's fault. A lot of good things happen.
Mr TAYLOR: Good things do happen, but we have also had a clear warning that people are
not acting as responsibly as they should regarding their involvement with overseas visitors
who come to trade with us. We cannot take them for granted: we cannot assume they will
come back and buy from us again. They have to be treated fairly and responsibly and in a
way that will encourage them to buy from Western Australia. It is worthwhile to bring this
example to the attention of the House; it is a classic example of how not to handle these
people.

Siti~ suspendedftrm 1.03 to 2.00 pm

GRIEVANCE - ECONOMIC DEVELOPMENT, PILBARA
MR GRAHAM (Pilbara) [2.00 pm]: My grievance is directed to the Minister for Finance
and Economic Development and relates to the potential for economic development in the
Pilbara. Members would be aware that the Pilbara region's economy is based mainly on the
iron ore mining and gas industries. We have major deposits of iron ore and we are in the
business of mining and exporting salt, manganese and gold. and we have a fledgling tourist
industry. At present the tourist industry is largely untapped, but it is increasing in size at a
rate of knots, and this is mainly due to the good work being done in the Harrersicy Range
National Park and the natural attractions of the Pilbara region. The Pilbara. has the necessary
infrastructure for further development.

It is interesting to look at the last balance of payment figures which indicate quite clearly that
the iron ore and gas deposits in this State contribute largely to the Australian economy.

5796 [ASSEMBLY3



[Wednesday, 26 September l990J 79

Mr Fred Tubby: Both of which were conservative initiatives.

Mr Pearce: The iron ore business was formulated wider a Labor Government, and that
Government could not gain an export licence from a Federal Liberal Government. This held
up the operation until a State Liberal Government camne to office. The State Hawke
Governent fought with fury for an export licence in the north.

Mr GRAHAM: I thank the Leader of the House - I had a retort which was similar to that!

Notwithstanding that series of interjections, the north west of this State has not only trned
around the Western Australian balance of payments problem, but it has also turned around
the Australian balance of payments. So, this region of Western Australia is important to the
State and to Australia as a whole.
We have reached the stage in the development of the north west at which the first generation
of mines are being modified through satellite developments. Some discussions took place
yesterday about an agreement Act regarding Hamersicy Iron Pry Ltd, and another such
agreement will be introduced regarding Mt Newman Mining Co Pty Ltd. Along with the
Government, the iron ore industry has played a major role in providing the infrastmucture
over the years.

The question is: Where to now for the Pilbara? Many things could happen. The Western
Australian Iron Ore Consultative Council recently sent a tripartite mission to Japan and
Korea. I had the privilege of heading the part of the mission which went to Korea, and this
was the first time that an industry mission of this kind had been into a customer country. The
delegation brought back some very positive results. One of the first things that happened at a
council meeting after the trip was that members recognised the views of customer countries.
It is interesting to know that the reliability of the WA suppliers - which is a subject bandied
around in this Chamber from time to time - is accepted by customer countries as being first
class;, a major improvement has occurred. Also, another finding from the overseas mission
was that the potential for further investment opportunities with further processing of our
produce in the Pilbara has generated some interest from the Japanese and the Koreans.
The next round of heavy industry in Western Australia should he based in the north west of
this State. If we simply look at what already exists and the history of the development, and
look at the opposition expressed to developments being placed next to large residential areas,
this adds weight to the argument that the Pilbara should be the next centre for heavy industry
and manufacturing. It is absolutely essential that that happens in the Pilbara, because the
region deserves to be more than just a quarry with natural resources being mined and
exported for a financial return. We could receive more export dollars if we added value to
the produce. We could add more to the development of the region through the exploitation
of the labour market through the location of added value industries in the north west.
The Minister far Finance and Economic Development recently visited those Asian countries.
Any number of things could be done in this regard, and I ask the Minister to express his
views on what he has learned from those countries. His comments could relate to
Government to Goverrnent discussions, or they may relate to company to Minister
discussions, regarding development opportunities in the north west.

MR TAYLOR (Kalgoorlie - Minister for Finance and Economic Development) (2.07 pm]:
I thank the member for Pilbara for his comments and for giving me an opportunity to briefly
report on the results of my trip to Tokyo and Seoul. Regarding the WA Iron Ore Industry
Consultative Council delegation, the member for Pilbara played a very important role indeed
on this trip, and the work he did was recognised by those people he met in Korea as being
most positive. Undoubtedly, for all kinds of reasons, he impressed them with his ability to
communicate and to deal with the range of issues raised during their discussions. A great
deal of the discussion involved the relationship between the iron ore industry in Western
Australia and the new major market with the Korean steel industry.

The first stop on my trip was Tokyo, and in the course of less than four days I had many
meetings, lunches and dinners and met the major trading houses of Japan. Also, I spoke with
those firms in Japan which have a direct association with oar resource industry in Western
Australia. I met two major power utilities in Tokyo in relation to the North West Shelf gas
project, and undoubtedly the Japanese firms have a positive view of their relationship with
Western Australia. That is particularly true now that we are seen as a reliable and secure
supplier of the major resource materials which are required to maintain Japan as a major
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industrial force in the world today. Certainly, the Pilbara iron ore industry has been able to
measure up regarding the requirements of the Japanese market.

I make particular reference to Hamersicy Iron Ply Ltd which during difficult times faced in
Mt Newman has been able to export 50 million tonnes or iron ore in a year. That is an
extraordinary achievement by any measure given that the previous highest was in the very
low 40s. It has measured up to the task as have the other iron ore companies despite some of
the difficulties which they have faced. It was pleasing for me to see that the Japanese
purchasers felt positive about the iron ore companies in Western Australia as a result of the
great changes in attitudes and views of the trade union movement toward reliability and
security of supply and the good relationship they have with the Western Australian
Government. As part of that relationship the Government undertook a direct investment
semina-r which was held in conjunction with representatives from the Western Australian
Treasury Corporation. The deputy Treasurer and I addressed that seminar in Tokyo which
150 senior Japanese business people attended, and which was held a day after a typhoon
bypassed Tokyo.

The direct investment seminar was important from the point of view that the [HI Bank and
Nikkei Security were prepared to share and participate directly in its activities. The seminar
was addressed by a very senior managing director of MiMi Australia which is the Mitsubishi
Corporation and Mitsui Iron Development Pty Ltd joint venture in the North West Shelf.
That person has worked for the project for four years and was prepared to stand up, of his
own volition, and address the seminar on his experience of the relationship of business with
unions and with Government in Western, Australia. That was very heartening indeed. I was
told by many of those assembled that it was the first time a senior Japanese manager had
been prepared to directly participate in that sont of seminar and to praise the efforts involved
mn the resource area of Western Australia. The samne applied in relation to our natural gas
exports.

Major Japanese power utilities have realised that the security and reliability of supply of
Western Australian energy exports is critical to their future. The whole question of security
of supply has been brought into focus by the events in the Middle East. I am pleased that as
the years have passed the Japanese have recognised that Western Australia is a key part of
their future in terms of maintaining their status as one of the major industrial nations of the
world. Gas from the North West Shelf project is not only burnt in power stations, but also is
being reticulated in 63 million households. That is a key aspect of the environment in Japan,
Japan is encouraging households to use reticulated gas as weti as burning gas in power
stations. To put into perspective the size of the Tokyo Electric Company it produces and
supplies 50 000 megawatts of power to the Tokyo area compared with 2 300 megawatts
supplied by the State Energy Commission of Western Australia to Perth. A huge difference
exists in the size of those organisations and what we are used to dealing within Western
Australia,

The most positive aspect of the Tokyo trip was the very high regard that the people I dealt
with have for Western Australia and the way it goes about its business. The same applied in
Korea and rime and time again I was referred to the visit made by the member for Pilbara and
others as part of the Western Australian Iron Ore Industry Consultative Council. While
addressing a dinner tfunction for the Korean Australian Business Council in Seoul I had the
opportunity to talk to representatives of major utilities such as Korea Gas and Poyang Iron
and Steel. They indicated that they see a continuation of the growth of export opportunities
for Western Australia in Korea. In the iron ore area they see continued expansion despite
some slowing in the Korean economy, and already Poyang Iron and Steel is the second
largest energy producer in the world behind Nippon Steel. That is a remarkable effort in a
very short space of time. Western Australia is in a position to at least maintain its market of
40 per cent of iron ore imports into Korea, and that may increase.

Another important aspect of my trip to Korea was the opportunity to see what is available to
Western Australia for the incremental expansion of our North West Shelf project. The
opportunity exists for some other project to get off the ground such as Gorgon, West
Australian Petroleum Pty Ltd or whatever, and to supply the emerging Korean marker with
liquified natural gas. At the moment it is supplied mainly by Indonesia and Malaysia, but
there are export opportunities for Western Australia and for companies which are prepared to
sit down and talk with the major utilities.
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K ore a is also interested in gas for power generation, but from the point of view of
reticulation to households throughout its major cities. One only has to visit the major cities
of Korea to recognise that the pollution problems Korea faces are almost beyond credibility
compared with Western Australia. They are detenmined to move toward a standard of living
that allows them to come to grips with their environmental problem. That is a lesson to us.
We can only come to grips with those problems if we can afford to do so. Western Australia
should always bear in mind that in order to come to grips with the problems of the
environment we must continue to have a high standard of living. To maintain that standard
we must encourage exports from Western Australia in the resource areas.
The other point raised by the member for Pilbara related to his electorate. There is no doubt
in my mind that the Japanese see the Pilbara as another opportunity for value-adding.
Research and development money has been put into the direct reduction of iron and steel. In
the latter part of this decade we will see a move to direct reduction as far as the Japanese are
concerned. We shall also see oil and energy prices moving upwards. The Japanese will
move to ensure that where possible they will put their energy component into products from
a place like Western Australia. In the Pilbara, as the member for Pilbara will be aware, we
have a unique combination of raw materials such as gas and iron ore. This combination will
ensure growth opportunities for the future of the Pilbara.

The DEPUTY SPEAKER: Grievances noted.

MOTION - GOVERNMENT EMPLOYEES SUPERANNUATION BOARD

Financial Investments Disclosure
MR LEWIS (Applecross) [2.18 pm]: I move -

That this House expresses its concern as to the financial security of the Government
Employees Superannuation funds and asks the Government to disclose the truth in
relation to -

(a) why the Government Employees Superannuation Board (GESB) has
invested an excessive proportion of its hinds in the development of
major office blocks within the Perth central business district;

(b) the solvency of the CESH and how it intends to support its pensioner
superannuants as well as fund its very large financial comiutments to
the Central Park and Westralia Square developments; and

(c) the extent of Government members and their political advisers in the
management and investment policies of the GESB and whether there
was Government direction or influence to cause approximately
$50 million to be secretly deposited with Rothwells in the months
immediately following the Government's rescue.

This motion is intended to expose yet another deal undertaken by Government agencies
under the direction of the Government. The deal was conditional on a $50 million deposit
being placed with Rothwells Ltd in the dark days of March 1988. The Government claims
that those issues in connection with WA Inc have been dealt with by McCusker. This matter
has nothing to do with McCusker; he did not report on the matter, because it was outside his
terms of reference. It is another one of the covert deals arranged to infuse money into a
haemorrhaging Rothwells.

I will describe debates that have taken place over the last three weeks concerning these
various deals and how the Government has contrived to cover them up. In 1987 the
Government knew of the insolvency of Rothwells through a report by a director of
Rothwells, Mr Hurley. That report was exposed last week by the Leader of the Opposition.
Last week it was revealed that a secret deal was made to infuse $50 million into Rothwells
from The Hell Group connections, on condition that the Government, via the SGIC, bought
Hell property on the Terrace and BHP shares for $491 million. That deal was principally
made to secretly infuse money into Rothwells.

The third deal was exposed by the member for Nedlands a fortnight ago and concerns the
$ 100 million infused into Rothwells conditional on the Bond/SGIC purchase of Holmes a
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Court's parcel of The Bell Group shares and that group's convertible notes. As a result of
those two deals, nearly $800 million was paid into The Bell Group coffers from Government
and that company's connections on the condition that $ 100 million be paid into Rothwells.
That deal was not made for the benefit of a "strategic investment'; it was made principally to
infuse more money into Rothwells. During that timne, matters that involved Government
agencies infusing money, without due authority, into Rothwells should have been discussed
and answered in full by the Government. The amounts involved peaked at about
$150 million in March 1988.
As was reported last evening on the ABC's "The 7.30 Report", the deals were back-to-back
and involved covertly laundering funds through Spedley Securities Ltd, United Credit Union
Ltd and other agencies. Those funds were paid out by the State Government Insurance
Commission, the Western Australian Development Corporation and the Government
Employees Superannuation Board for infusion into Rothwells. The reasons those deals took
place and by whose authority the boards of those agencies made those stupid investments
have never been reported to this Parliament. Not ondly had Rothwells been bailed out, but
also the Government was weUl aware of the huge hole in its accounts receivable and that it
was insolvent. Yet the money kept flowing. The deals were covered up.
Mr Court: It is like extracting teeth, trying to get the Government to be accountable.

Mvr LEWIS: Exactly. The Goverment Employees Superannuation Board had to recover the
$50 million prior to balancing its books on 30 June 1988. Had that not occurred, the Auditor
General would have found out about the deal and reported that the Superannuation Board had
acted outside its authority in investing $50 million into the lame-duck Rothwells. It is
incredible that the Auditor General did not know of the $50 million infusion from the
Government Employees Superannuation Board to Rorhwells; he has not reported on the
matter, nor has the Treasurer, the Premier or anyone else on the Government side. The
circumstances of that $50 million infusion which placed the superannuants of this State's
retirement funds at great risk have not been revealed.

Notwithstanding that the $50 million was recovered because of the other nefarious deals, the
liquidator of Rothwells is now claiming that another $22.5 million should be returned from
the Government Employees Superannuation Board to the liquidator on the basis that a
preferential payment was made when it was returned on 14 June 1988.
It is incumbent upon the Minister for Finance and Economic Development to explain to this
House the circumstances of the deal involving the payment of $50 million into Rothwells: its
secret return; the reason it was not reported to the Auditor General, and the fact that the
Government is now facing a call-back of $22.5 million. We have only to took at the graphs
in the McCusker report to see that in March 1988 the Government had lost about
$300 million. An amount of $50 million arose from the deal arranged by the SCIC in
November, three weeks after the bail-out, and another $50 million was paid into Rothwells
by Holmes a Court, or the Bell interests. Rothwells had already sucked in, within about
three weeks of the bail-out, $350 million. In April 1988, another three or four months later,
The Hell Group share deal was negotiated, claimring another $100 million. At that time some
repayments were made, notwithstanding that at that time Rothwells, in the five months after
the bail-out, had received $440 million through guarantees and deals made secretly with
Government agencies by enhancement on paper of assets which were then flicked on. Those
deals were done conditional upon moneys being deposited with Rothwells to support its
acute liquidity problem.

I refer to yet another secret fancy deal that has not been reported to this House. It has not
been adequately reported in the Press because the media have not had time to investigate the
circumstances of the deal in order to be able to expose it in the full light of day. It was yet
another contrived Government deal to obtain $50 million from the Packer-Anderson interests
for Rothwells. It was basically the third property deal involving enhancement of values of
properties on paper to show sufficient profit to enable funds to be extracted and placed with
Rothwells. Contrived as it was, the deal involved the sale of the Westralia Square site,
formerly known as the Perth Technical College site or the Southside Terrace properties. At
the rime of the sale of those properties to the Packer-Anderson interests the State
Government Insurance Commission and the Government Employees Superannuation Board
were the proprietors. The deal hinged around a price of $270 million and it was not
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initiated by the Packer-Anderson interests. Indeed, one of the Government's principal
advisers who was then a director of the GESB, Mr Kevin Edwards, jumped on an aeroplane
and took the deal to Packer and Anderson in Sydney. The SQIC and the GESB sold their
interests for $270 million, to be paid by a $90 millioni deposit, plus two further payments of
$90 million each, the first in June 1989 and the second in June 1990. The deal included a
proviso that the purchasers could set back until June 1995 the two additional payments if
they so wished, subject to an interest component of 16 per cent. A further condition of the
deal was that the SGIC would deposit $150 million in a Packer-Anderson property trust
being floated at the time, and also that the SGIC would underwrite 32 000 square metres of
office space at a rental figure of $400 a square metre.

It must be remembered that these negotiations were taking place in March 1988 when the
going rate for office space in the control business district was $250 a square metre. Those
figures are borne out by the report of Mr Warren Tucker who was employed by both the
SOIC and the GESB at the time to advise them on their property deals, and was paid
$200 000 a year from each organisation for his services. He advised that the maximum rent
that could be anticipated when this deal was completed was $250 a square metre, bearing in
mind that it was envisaged that an excess of CHY) office space would come onstream in the
following three to four years. Notwithstanding that, this Government via the SGIC
underwrote 32 000 square metres of office space at $400 a square metre. It can be seen that
it was a sweet deal for the Packer-Anderson group, bearing in mind that in today's property
market deals of this type include a four year giveaway period. Assuming current rents in the
CBD are $350 a square metre, the incentives provided for people to take up that space on
10 year leases represent a four year giveaway of rent, including fit-outs, which represents
$2 300 a square metre. The whole deal was certainly a very sweet one for Packer-Anderson.
Rather than having to wait three to four years for full occupancy of the Westralia Square
building at a rent of $400 a square metre - $150 a square metre above the market rate - it had
pre-let 32 000 square metres at $400 a square metre with no giveaways. It was a brilliant
deal worth about $60 million, because no giveaways were necessary.

Of course, contingent on that sweet deal was the requirement that $50 million be deposited in
Rothwells. Members may query how the Opposition has this information. It is part of the
evidence given by one of the former directors of Rothwells in a Supreme Court hearing
following investigations uinder the Companies (Western Australia) Code by the liquidator of
Austasia Finance Ltd. That evidence was given by Mr J.M. Hilton, who made it perfectly
clear that the deal was completed on the basis of a $50 million deposit in Rothwells. The
deal was arranged in March at the time when Rothwells was haemorrhaging. The actual
transaction was not completed and agreements were not signed until 30) June. The Packer-
Anderson group needed some security, which was provided in the forma of notes from
Austasia Finance Ltd; that is, notes that the moneys lent would be repaid. Of course, that
paper was worth nothing. Mr Anderson became concerned about the situation and when
Austasia ran into financial difficulties , he put it into liquidation. The hearings in connection
with the liquidation have produced the evidence relating to the additional $50 million deposit
by the Packer-Anderson group, which was levered from the property deals in the Terrace. I
quote from the evidence given by Mr Hilton at a hearing on 23 August this year when he was
being interrogated -

To be honest - I mean, I - no, I wasn't aware of Tipperary having placed a deposit
with Rothwells, which as far as I was concerned was something connected with a
transaction involving the government in some sale of property, and what have you,
and in relation to these queries here, and what subsequently became fairly hefty
negotiations between Tony Lloyd and Tipperary, and involved lawyers and - I was
not aware of what the position was, either in detail or at any specific point in time,
other than the fact that the whole transaction - in other words whether or not we went
ahead with PICL - depended on whether Warren got a satisfactory result over
negotiations with the government.

He was saying that Austasia was going bad and it became apparent that Anderson would not
get the $50 million back from Rothwells secured against the papers of Austasia. Anderson
went to the Government when the deal was going bad and asked for help because it appeared
he would lose the $50 million. The evidence I refer to was given by Mr Hilton, a director of
Rothwells, who was sworn on oath- He went on to say -

5801



Tony Lloyd bandied the whole transaction and I was aware that it was key as to
whether we were going to go ahead or not, because we'd got the situation where
Warren was threatening to put Rothwells into liquidation unless he got what he
wantted, which didn't seem to be within Rothwells' capacity to provide, as far as I'm
aware.

Mr Macinnon. What date was that?

Mr LEWIS: That was prior to 17 October 1988; around September 1988.
That is saying that after the Petrochemical Industries Co Ltd deal, which was a blue sky deal
to infuse $350 million into L.R. Connell and Associates to buy out the bad and doubtful
debts of Rothwells, no money was left. Mr Anderson and Mr Packer knew that Rothwells
would go into liquidation straight after the PICL deal was done because it was still insolvent.
even though $350 million had gone into it. That presented a dilemma for the Government of
the day. Mr Dowding did not want the PICL deal to fall over, because the Government's
infusion of $350 million would be totally exposed, and all the other sweet deals with
Mr Holmes a Court and Bell, and also with Mr Packer and Mr Anderson, to the tune of
$440 million, would go down the gurgier because there was no money left in Rothwells.

So Mr Anderson said to the Government, "You sort out the problem or I'll pullI the rug out
from under you. There won't be a petrochemical deal, and you will burn." That is what
Mr Hilton said in his evidence. The evidence continues -

What, did he want his money repaid~?---l-He was saying, "Either repay my money," or I
think he was saying to the government on the other hand, "1 want this, that and the
other," which presumably related to commercial real estate deals - nothing to do with
Rothwells at all.
But you knew at about this time that Rothwells didni't have the capacity to repay
Tipperary Developments its $50,000.000?---1 knew that we did not have capacity to
repay that if it was Finally called, yes.

That is just pant of the evidence given in the Supreme Court inquiry, and later in the inquiry
we get to the nub of why the old Perth Technical College site - or Westralia Square as it is
now known - property deals were done. Mr Hare, who was an employee of Rothwells at the
time, was asked -

Did you become familiar with the major transactions which Rothwells had entered
into - the major financing transactions - in the period between October 1987 and, say,
March 1988? ---lI did with a large number of them; not all.

In other words, he was dealing with a large number of them. The evidence continues -

Were you in any way involved in a transaction with a company called Tipperary?--]l
was the liaison point, if you will. for documentation and what not. I had nothing to
do with the negotiation of the deal or anything like that.
What did you understand the transaction to comprise? --- A deposit - supposedly
secured deposit - from Tipperary that was to be secured by a series of commercial
bills as and when they were acceptable to Tipperary and its representatives; a deposit
that was callable in terms of whatever it was lodged for but would not be called in the
short termn.
Did you understand that Tipperary deposits amount to some $50,000,000?---Yes.

So that is the substantiation to show that Tipperary deposited $50 million in Rotliwells at that
time on the basis of the property deal. Further on in the interrogation Mr Hare said -

I was led to believe that it didn't matter what the bills were, -

And for the benefit of the House, the bills he refers to are the Austasia paper chat was
worthless -

it didn't matter what was behind them, it didn't even matter what companies they
were - that Tipperary was doing it as a return favour for some other arrangement they
had with the government.
With the govenent?---Yes. I believe that surrounds Westralia Square,...
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Mr Pearce: If I were you I would cancel my membership of Actors Equity.

Mr LEWIS: The Minister should listen to this and he can deny it if he can.

Mr Pearce: If you are going to do a dialogue you should put it across a bit better. Why don't
you shuffle round from seat to seat?
Mir LEWIS: I will return to this evidence. He continues -

I believe that surrounds Westralia Square, but that is only information that sort of
came later.

In other words, he only found out about it later. He continues -

It was made fairly clear to me, for the record, by Tony Lloyd that it really didn't
matter which bills were included; that it was a matter of course, that the $50,000,000
transaction was proceeding and that it was just going through the motions, if you will.

In other words, the $50 million was contingent on the property deal.

My MacKinnon: When was the $50 milion put in?

Mr LEWIS: In March 1988, and the property deal was consummated on 30 June L988
because the Tipperary people, being the smart business people that they were, wanted
security.

Mr Macinnon: They did the deal in March 1988 to put in the $50 million when the
Government claimned it did not know there was a problem in Rothwells until June 1988.
Mr LEWIS: Exactly. That is corroborated evidence given by two people in the Supreme
Court about the real reason that the Southside Terrace properties deal was done, contingent
on $50 million being injected into Rothwells at the time, when Rorhwells was totally
exposed and had gobbled up $440 million since its bail out in hare October 1987.

Mr Minson: Was that another $440 million on top of that?

Mr LEWIS: No. The total exposure at the time fthough the three property deals and its own
funds was $440 million.

That is the real reason that the property deals were done; and tacked on the end of it was
another sweetener, the Central Park deal. At that time, in March and April 1988, 50 per cent
of the Central Park development was owned by the Government Employees Superannuation
Board and 50 per cent was owned by Bond Corporation. Work had virtally come to an end
on the prelimninaries; that is, the basement, the raft, the piling and work to ground level. It is
interesting that the GESB had an option for first right of refusal to purchase from Bond
Corporation - or Midtown Properties, as it was then known - the remaining 50 per cent share
in Central Park, which for the benefit of the House is the old David Jones site.

For some peculiar reason - and the Auditor General reported on this, and I do not think he
really understood why it happened - Bond Corporation sold its share, for $57.5 million, to
Esjay Shelf Company, which happened to be owned by Warren Anderson. I do not know
why - and maybe this is why there has to be a comprehensive inquiry, because many aspects
of this matrix have still not been explained - Esjay or Mr Anderson purchased that property
from Bond Corporation, but obviously as of 30 Juine 1988 the GESS had not exercised its
first right to buy out its partner; that is, Bond Corporation. The property went to Esjay for
$57.5 million and then - surprise, surprise - in October 1988, some four months later, Esjay
sold out to the GESB. But the value had been enhanced by another $11.5 million, amounting
to a total take-out, according to the Auditor General, of $74.3 million.

One must ask why that happened. Why, in a matter of three or four months, did Esjay pick
up the difference? I do not think Esjay did pick up the difference, because there were some
funny put and call options. Bond Corporation had a free ride in the Central Park deal. It
paid an initial deposit. It owned half the land and it did not have to contribute one single
dollar more into the development for 10 years. The Government Employees Superannuation
Board was to fund the whole $500 million project, as it was at that time, by itself, without
any contribution from Bond, notwithstanding the fact that, when the property was sold or
whatever, Bond would have to pay for its share of the development costs to the Government
Employees Superannuation Board. In other words, Bond had a free ride, and when he sold to
Esjay he charged $11~ million for that free ride which was given to him by the Government
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for nothing. The Government Employees Superannuation Board bought back for
$74.3 million the other half of the Central Park property. That deal was finally consuniated
in December 1988. but the negotiations had been going on prior to 17 October 1988, which is
prior to PICL being formalised and settled.

At the same time, Mr Anderson and Mr Packer realised that the deal they had done with
Southside Terrace properties, or Westralia Square and the Government Employees
Superannuation Board, was not as smart as they thought, because they were looking at a glut
in central business district office space to the tune of 280 000 square metres. Th1at office
space was on the drawing boards or in the course of construction to come on stream as at
30 June 1992. The annual rake-up over the 10 years prior to 1988 had averaged only
45 000 -square metres of central business district office space. The office blocks on the
drawing board and committed to be built or now under construction totalled about
280 000 square metres. Blind Freddie knew a glut was coming. Blind Freddie knew it
would never be possible to let that office space, to such an extent that Esjay. after it had
purchased its share in Central Park in June, virtually put everything on hold because it had
the project management rights.
In his report to the Government Employees Superannuation Board, Mr Tucker reported that
nothing had happened on the site for some time and consideration would have to be given
very soon to doing something about it. Mr Anderson did not want that to happen, because if
he were commuitted to taking the Central Park site out of the ground it would contribute
another 64 000 square metres of office space to the central business district, which was
already looking down the banre! of a massive oversupply. On that basis rents could not be
maintained.

Prior to October Mr Anderson and Mr Packer had to get out of their deals because they were
disastrous deals. They went to the then Premier, Peter Dowding, and said, "We will pull the
rug on PICL unless you sort this out."

What happened? The Government Employees Superannuation Board and the State
Government Insurance Commission then repurchased the 32 700 square metres tower in the
Packer-Anderson deal in Westralia Square. The OESB purchased back the half share owned
by Esjay, or Mr Anderson, in the Central Park deal. This is the sting. The Government had
underwritten the Westralia Square deal for office space of 32 000 square metres on full
occupancy as on completion date. The Government bought back that property without any
discounting of vacancy factors for four years. It bought back its own covenant or
undertaking that it would fully occupy that building at day one. As a result, the valuation of
that building, which was capitalised up on that full rental at that time, was far more than it
was worth, bearing in mind its value was relative only to its being fully let on the day it was
completed. Most other office blocks would not be fully let for four or five years down the
line.

The other sting was that it was capitalised by Mr Anderson's and Mr Packer's interests at
5.25 per cent. I do not know whether members understand how property values work but, for
the benefit of the House, basically one divides the capitalisation factor of six per cent or
seven per cent into the rent, and that gives the market value of the property in round figures.
On the buy-back by the State Government Insurance Commission and the Government
Employees Superannuation Board of the Westralia Square development, the capitalisation
rate of 5.25 per cent was used in the initial negotiations. In the property history of this city's
central business district over the las 20 years, a capital rate of under 5.75 per cent has never
been achieved. Members must understand that half a per cent movement in capitalisation
rates puts tens of millions of dollars on the value of a property as a result of the equation
used.

The Government was back on the merry-go-round again; it was going round and round. It
had the property, it sold the property and it bought back the property. But what for? Was it
for the enhancement of the property portfolios of the State Government Insurance
Commrission or the Government Employees Superannuation Board? No. It was principally
to put $50 million from the Packer-Anderson partnership into Rothwells, and when that got
into trouble and the central business district fell out of bed - the prognosis on rentals and the
ability to let was realised by that consortium - they bailed out. They went to the Premier and
said, "You take us back out." The Government got back on the merry-go-round again.
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These deals were not done for the benefit of the pensioners, the Government Superannuation
Board, the insurers or the State as a whole by the State Government Insurance Comamission;
these deals were done principally for the enhancement of property so that the Packer-
Anderson group could put $50 million into Rothwells.
Mr Court: While you were making that explanation the Premier and Deputy Premier were
laughing. I do not believe they properly understand the position; or if they do, they do not
seem to care what has been taken place.
Mr LEWIS: We have heard the Premnier time and time again say that Mr McCusker has
looked after that. He did not look after that at all. He did not look at any of these fancy,
dishonest, covert, contrived property deals done by this Government and its agencies to
infuse huge quantities of money into an insolvent Rothwells. That is why we must have a
full and comprehensive inquiry into what went on. The public of this State must know what
this dishonest Government has done and what it is continually trying to cover up. The cover-
up will beat the Government in the end because the truth must and will come out sooner or
later.
Whether that happens when the Premier grabs her brains and institutes a comprehensive
Royal Commission, or whether that happens when we are returned to Government, an
inquiry will be held. Perhaps the Government's reason for not having an inquiry
immediately is that it wishes to look after its mates, its past Ministers and its past business
mates, so that they will nor be implicated. However, over time, the truth will come out. The
Premier will die a death by a thousand cuts.
Dr Lawrence: The member is really tough at times he is very impressive.
Mr LEWIS: Does the Premier not want to hear the truth, or does she already know it?
Considering his report to the Government Employees Superannuation Board on
22 November 1988, it is obvious that Mr Tucker did not know Mr Dowding had done a deal
with Packer and Anderson to take them out. Mr Tucker's report to the Superannuation Board
stated -

Historically, the demand for new office space in the Perth Central Business District
market has been running on average at approximately 45,000 square metres per
annum. However, the period from 1986 to 1987 showed a significant increase from
this average. This, combined with an estimated take-up of 83,000 square metres
during 1988 is evidence of an increased demand during this period. While this may
suggest an increase in the historical average, it must be remembered that the property
market by nature, exhibits a cyclical trend and there is no doubt that the market has
been experiencing "boom" conditions during the past few years.

He goes on -

No less than 16 new office developments have been proposed for the prime central
area and if all these proceed, a situation of over supply will undoubtedly occur during
the 1990s.

He went on to list a schedule of office space in the city including the R & I Bank Tower, the
Capital Centre, stage 1; The Quadrant St George's Square 1; Home Building Society;
Exchange Plaza; Terrace Gardens; Stirling Centre; Capital Centre, stage 11; Dayton Plaza;
QVI; Central Park; and so on. He reports that about 280 000 square metres of office space
was coming on line. And further on -

If all known developments a-re constructed, Perth will undergo a massive
transformation and by 1992 a major over-supply of office space will have occurred in
the Central Business District.

That was on 22 November 1988 when the Government bought a half share back from
Anderson. The report goes on -

Eight of the proposed new developments are situated west of William Street
providing for an additional 260,00 square metres of net lettable space. There is also a
move to the south along The Esplanade and Mounts Bay Road with Exchange Plaza,
The Quadrant and Dayton's Plaza developments.

And further on -
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If the project outlined above are completed in accordance with the schedule, then
there is little doubt "Central Park" will be competing in a highly competitive market.
It should be borne in mind, however, that the development is a major landmark
building and is capable of attracting major lessee interest over those of its
competitors, including QVI. I am uncertain however, about its competitiveness
against a major tower on Westralia Square and therefore to maintain its market edge,
it is relatively important for "Central Park" to be completed prior to Westralia Square.

We know that the reverse is the case: Westralia Square will be fintished before Central Park.
Mr Tucker also reports on project management to the effect -

I am very concerned that the day to day project matters are not being attended to
properly in accordance with the obligations of the project management agreement.
This is something, however the Chairman and I have discussed with representatives
of Esjay Pry Ltd and they have assured us the position will improve shortly.

They were to pursue it; Central Park was set in the ground at the time. The document
continues -

I suspect that there is little action that we can take at present to improve Esjay's
performance. However, it is my intention to monitor the situation closely over the
next 2-3 weeks and I will provide you my recommendations on this matter at that
tune.

Mr Tucker's report provides information on prime office rents until 1988 and the maximum
rent achieved is $250 per square metre. The bottom tine of his report is that he believes a
massive oversupply will occur.

A further meeting was held between the people involved with the Central Park development.
I refer to the minutes of that meeting. which included Esjay, the GESB representatives, Bill
Rolston and Warren Tucker, held on 16 November - a week before the report which referred
to a massive oversupply of office space. At point 6 of the minutes referring to feasibility -

total development, the following item appears -

6.1 Mr Tucker expressed the view that the feasibility study showed the tower was
not presently viable. Mr Tucker and Bosworth agreed to discuss the
feasibility figures and report back.

6.2 Mr Gianotti acknowledged that "the financing package' promised by Esjay
for September has not been forthcoming ...

In other words Esjay was not putting in a share so the building was stopped. Mr Anderson
realised it was stupid to proceed because it would be a financial disaster further down the
line. The GESB consultant stated on 16 October that it was not financially viable. On
30 November - that is an interesting date - Mr Warren Tucker, the $200 000 a year consultant
to the board, reported to Mr Rees of the SGIC and Mr Bill Rolston of the Superannuation
Board. The crunch comes at the end of page 3 of Mr Tucker's memorandum dated 30
November 1988 with a reference to recommendations, as follows -

That we commence negotiations immediately to acquire the half interest in the
Central Park development site at cost as outlined above. Further investigation will be
necessary to determine whether $5 million is due back to the Board as a result of the
sale of Midtown's interest to Esjay Pry Ltd.

In other words, four months after Esjay bought in, Tucker advised the SOIC and the
Superannuation Board to buy it back. The recomnmendation continues -

Simultaneously we commence negotiations to acquire on a draw-down basis a
32,700 square metre office budlding with 570 vehicle bays on a separate title fronting
Mounts Bay Road at a price to be agreed but in any event, no more than $255 million.

In other words, Mr Tucker made recommendations that they buy the lot a fortnight after he
told the Superannuation Board chat the project was not viable. I wonder why? Would it be
perhaps that pressure had come from Anderson and Packer to Dowding to say they wanted
out and that they wanted their $50 million returned? Quite likely that is the case. The
interesting point is that the GESB's investment committee met after Mr Tucker's report was
received; that is, on 2 December Messrs Rolston, Middleton and O'Donohue were present
during discussion on the David Jones site. The minutes read -
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The Chairman tabled a memo from Warren Tucker and a letter from Robinson Cox
about the restructuring of the ownership of the David Jones site and West-alia Square.

The Chairman reported that Mr W Anderson (ESIAY) had been prepared to consider
an arrangement whereby he sell his interest in Central Park subject to the SGIC and
the Board acquiring Stage 1 of Westralia Square fronting Mounts Bay Read on a
70/30 basis.

I emphasise the words "'subject to". In other words, they could buy only a half share of
Central Park if they bought Westralia Square - which of course was enhanced in value by
virtue of the very low capitalisation rate for the valuation.

The minutes continue -

The Corn-iitee agreed that the position should be that the Board would only be
interested in taking ESJAY out of the David Jones site and not in entering another
arrangement with the Perth Technical College site. The Chairrnan said that he would
discuss this further with the Chairman of the SOIC.

At the full board meeting seven days later regarding the David Jones site a minute from the
board was presented indicating that the Superannuation Board would join with the SCIC, and
buy the Westralia Square and the Central Park site. Obviously someone got to them earlier.
Obviously Packer and Anderson had so much clout, as has been indicated in previous
evidence. that the Premier or the Government directed the Government Employees
Superannuation Board to take them out so they would not get burnt altogether, It is
interesting that one of the deals the SOIC and the GESB combined on was Westralia Square,
which was announced a week before the election. The Central Park deal was announced
after the election. The negotiations were done in October and were agreed to in December
1988. The announcement on the Central Park development was made on t I February 1989 -
after the election.

Mr Court. I wonder how the Government had time to negotiate, because it was doing the
PICL deal at the time.
Mr LEWIS- I have schedules from reputable estate agents within the central business district
which project that at June 1992, of the 259 000 square metres of CED space. 80 000 square
metres will be taken up. At this time 179 000 square metres is unoccupied. Central Park will
be completed in March 1992 - 18 months away - and only 1 1 000 square metres of
64 000 square metres have been let. That development is looking down the barrel of a
disaster. The bottom line is. how will this affect the superannuants' funds - all those public
servants who have their funds in the GESB? The Government Employees Superannuation
Board is looking down the barrel of a capital loss, on the basis of valuing the rent achievable
and capitalising up at 6.5 per cent, of approximately $100 million. The holding casts of that
$550 million deal will be funded totally from within the GESB. That has been stated on two
or three occasions. The forgone interest on that $550 million is accounted at a very
conservative rate of 13.5 per cent to approximately $80 million a year. If the building were
fully let as of day one, the maximum rent would total $34.5 million, and there would be a
deficiency or a negative cash flow from the GESB of $50 miullion.

Mr NMinson: That is if it had full occupancy.

Mr LEWIS: Yes. It does not have a chance in the world of being fully occupied, bearing in
mind the other hundreds of thousands of square metres of vacant office space on the market,
and coming on the market, at the much lower cost of $450 per square metre. The bottom l ine
is that the GESB is looking down the barrel of an absolute disaster.
In summary, the McCusker report does not touch the surface of the fancy deals that have
been done. Mr McCusker did not have the brief to do so and his report is soft in these areas.
Mr McCusker did not report on why the Government did these deals. In my opinion he
should have. There were a series of fancy property deals - three to my knowledge; four if the
PICL deal is included - where there were asset enhancements by virtue of paper
enhancements to infuse money into a lame duck - Rothwells. Government agents Edwards
and Lloyd and principal Ministers of the Crown were inextricably entwined int those deals
and they knew all about them. The Packer-Anderson deal was very good for those
gentlemen. They received $150 million into the property trusts which they intended to float.
They had a $90 million deposit and a free ride for another six years. They had a Governiment
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commirtment to lease 32 000 square metres which at day one was worth about $60 million -
bearing in mind the giveaways around town at the moment. Of course, it was conditional on
$50 million going into Rothwells. Packer and Anderson were approached by Mr Edwards, a
director of the GESH, and with his Gladstone bag he jumped on an aeroplane to Sydney to
offer them the deal. The deal was contrived with no concern for the superannuants or the
Treasury of this State; it was principally to plunder GESB and SCIC funds.

From April 1988 until the time of the rescue $440 million was infused into Rothwells. It was
still bleeding, and the Government knew it was insolvent, yet the Government was still doing
these fancy deals. In September-October 1988 Anderson and Packer knew their deals were
bad, that Rothwells was insolvent, and that they would not get their $50 million back. They
intended to torpedo the PICL deal if the Government of the day did not take away the lemon
they ended up holding. That is why the Government purchased Westralia Square and the
GESB's half share. The GESB's own advisers said that the Central Park deal was not viable
and that it should not proceed. That advice was not heeded and the project is now 25 levels
high; it has passed the point of no return and it will cost the taxpayers or the GESB a large
sum of money when it is finally completed. We are looking down the barrel of a capital loss
on completion of about $100 million with an ongoing servicing comitment of
approximately $50 million in negative cash flow.

The buy-back deal of Central Park was not announced until after the election. It was a
deception and a coven arrangement which was made by this Governmnent. The Governiment
does not want to tell the Parliament or the public of Western Australia what went on. The
project was not viable and it never could be on the basis of vacant office space in the central
business district. It is appropriate to now quote Mr Dowding's words when he was finally
told that Rothwells was going to fall off the perch after the infusion of this $440 million via
the three deals and all the Government money plus the additional infusion of $350 million
that went into the PICL deal. That is a huge amount of money. About $790 million was
infused into Rothwells from the rime of the bail-out to the time it went into liquidation.
Mr Dowding said -

We have just paid $400mn for a -

Expletive - and we all know what the word was.

... Petrochemical plant worth nothing. Now we're back to where we -

Expletive.
.. starred. I am surrounded by liars and cheats. Now you want more money. Who

are we saving firom going to jail this time.

What very, very apt words and what a disgraceful record this Government has presided over.

MR TRENORDEN (Avon) [3.18 pm]: I formally second the motion. It is my task to talk
about the second pant of ts motion which concerns the finiancial aspects of the GESB. It
brings to mind September 1989 when I was in a similar position and I was talking about the
SGIC and making sonic points about that organtisation which we have all seen come to pass.
I warn the House that the financial position of the GESB is much more serious than that of
the SGIC. In the coming months members will see information come from many quarters to
show how bad some of these Government deals were.

When looking at the history of Government superannuation in this State, it is interesting to
note a worthwhile quotation in the last report of the Government Employees Superannuation
Board: It was a statement made in 1938 by Jack Wilock. a former Premier, when he was
referring to the Superannuation and Family Benefits Bill. He was obviously looking to the
future when he said that superannuation was recognised not as a measure of charity, but as a
measure of justice. The words, "measure of justice" may echo around this House for some
time as we debate the Government Employees Superannuation Board. The same report
refers to the investments of the Superannuation Board and I will refer to some of the
comments in it. It states that during 1988-89 the board had to move to correct an unbalanced
portfolio. That would have to be one of the greatest understatements of all times. The report
states that -

An investment of $127.9 million during the year in construction and associated costs
on the Central Park and Westralia Square building projects which is not income
producing in the short term.
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The member for Applecross referred to a particular short term, but it would be interesting to
learn what is the definition of "short termn" within the parameters of the market at the
moment. Perhaps the Minister will be able to enlighten the House about the meaning of
short term. The report refers to net losses of $10.1 million on its equity portfolio and also
states -

A write down of $7.0 million on the mortgage agreement for the Northern Lights and
Overland Chain of hotels..

The Auditor General had a great deal to say about that in his last report. The Superannuation
Board's report continues -

The Board acknowledges that its overall return on investments of 5.0% was not an
acceptable outcome.

I wonder how long it took them to work that out? To continue -

In particular the Central Park project which is now fully owned by the Board and is
expected to cost around $400 million, -

The documents we have indicate that that amount is now $500 million and in reality it will
be greater than that amount. The report continues -

- has an estimated value on completion of $600 million.

That is the figure the member for Applecross referred to. The report continues -

Additionally the Board has a 30 per cent interest in the Westralia Square project
which is expected to cost, in total, $239 million while its completion value is
estimated at $285 million.

It is not a large margin. The report states -

At year end funds under management amounted to $99.9 million;-

That is cash under cash management. Further on the report states -

..the sale of Statutory Authority Fixed Interest stock to provide flexibility and
enhance returns on the Fixed Interest portfolio.

The report is stating that at some stage the board required cash and it had to sell off its
holdings in fixed interest positions. The following is an interesting quote from the report -

... further progress in consolidating the Anchorage site;

I have no idea what that means and I do not think anyone knows what it means. It would be
interesting if the Minister can enlighten the House.
Mr CiJ. Barnett: There is still one property to buy.

Mr TRENORDEN: How long has that been hanging around? What value is that site to the
Superannuation Board? At the same time the Auditor General said in his report under the
heading, "Government Employees Superannuation Board" that -

For the year ended June 30, 1989 the Government Employees Superannuation Board
reported an overall return on it's investment portfolio of 5 per cent, with a real rate of
return of minus 2.6 per cent (the rate after allowance for inflation), compared to a real
rate of return of I per cent in the previous year.

In two years the Superannuation Board retrnmed one per cent in real terms and minus
2.6 per cent in real terms. The report continues -

The returns indicate that, in the past, investment practices adopted by the Board may
not have been sound.

Further on in the report the Auditor General said -

Prudence should determine that "developmental property" be only a small proportion
of total investment. This is not the case with the Board's investments where the ratio
of "developmental property" to total investment is $168 million to $460 million.
Estimated future commitment on "developmental property" is $245 mill ion. Whilst
the Board's cash flow analysis (for 3 years) indicates that the investment strategy can
be funded in the short term I am of the view that the risk associated with the
investment mix is too high due to the large proportion in "developmental property".
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Thbis leads to the crux of the argument; that is, how much investment does the
Superannuation Board have in development property?
A Mr Williamson who was finally appointed to the Superannuation Board released a report
in February 1990 and the Auditor General quotes him in his report as follows -

I. The exposure to property is high, particularly when viewed against the
conventional wisdom that property markers generally are unlikely to perform
particularly well over the next few years.

That is pretty obvious. To continue -

2. Most of the commercial managers are reducing their property exposure,
although it does appear that other government funds are still proceeding with
large development projects.

A holding of one investment comprising 30 per cent of the total fund is very
rare. There is no acceptable limit, although a limit of J0 per cent has been
mooted &v the Federal Treasurer.

The insurance conmmissioner, through the Federal Treasurer, is saying that no funds should
have more than 10 per cent invested in development property. The Superannuation Board
has 49 per cent of its funds invested in property and 62 per cent of that is invested in
development property. I am not sure whether members understand exactly what that means,
but it is a long period for any investment organisation to have non-performing assets of that
magnitude. To have such a high proportion of its funds invested in non-performing assets
must be a disaster. The report continues -

Amongst the commercial mainagers. a single exposure of more than 5 per cent
would attract comment;

The Auditor General is quoting Mr Williamson who said that the insurance commissioner
would take notice of a commercial organisation if its exposure to one investment was greater
than five per cent. The Superannuation Board has 30 per cent of its funds invested in one
area. Further on the report continues -

3. Property developments would generallyv be regarded as being at the higher
risk end of the investment..

Not only did it put all its eggs in the one basket, but also it put them in a very risky basket
and that has been recognised by those involved.

On page 24 of its report the Government Employees Superannuation Board lists its
investments. It refers to loans to local government and semi Government authorities. It also
refers to freehold property to the value of $70 million and development property to the value
of $168 million which is mentioned in the Auditor General's report. Reference is made to
shares of $18 million and cash management of $99.9 million. Further it lists its
developments as Central Park and Westralia Square and estimates the future cost of them at
$245 million.

Members must remember that the Auditor General, when looking at the perfominance of the
Superannuation Board, enlisted the expertise of people outside his department. The Auditor
General is responsible for the administration of the Financial Administration and Audit Act
and he does that particularly well.

It is sad that the Auditor General has decided to retire because he has done a fantastic job.
He kcnew he did not have the expertise in his department so he had Mr Peter Williamson of
William M. Mercer Campbell Cooke & Knight Pty Ltd prepare a report. On page 2 of the
report he talks about the rankcing of the Government Employees Superannuation Board
compared to 100 other funds. He found that in a three year average it ranked 85th and on a
five year average 97th. He says that on average over the past five years the GESB has
ranked in the bottom three per cent of funds; that is our State Superannuation Board. He says
in his report that these figures indicate thax the GESB compared reasonably well with other
Government funds up to 1986-87 but was well behind others in the last two years. We want
to know why it was behind every other fund in the past two years. In 1987, when the new
Act was introduced, the problems started for the Superannuation Board. The report goes on
to talk about the rest of the fund's portfolio and states at page four -
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The return on the property portfolio overall appears to have been around 2% for the
year.

He continues later, on page five -

I would estimate that the return on the equity component, predominantly property,
was approximately 0% for the year.

lHe continues, later -

Without knowing the precise figures, it is clear that a poor performance in the
property portfolio was the major reason for the fund's overall result.

Members should remember that was an overall result of minus 2.6 per cent. Page five of the
report relates to the property component. It shows that in 1988 property comprised
31 per cent of investments and in 1989, 49 per cent. When the report conmes out this year
that percentage will be greater because we know that the Superannuation Boad has invested
in Central Park and Westralia Square. It is still putting in funds. It is likely that when we see
the next report it will show that the board's exposure to property will be 50 per cent plus.

The report goes on to point out that the exposure to development properties within the
property portfolio was 62 per cent. It must be understood that we are not talking about
property as such - the fund buying property or the return on that property - but the fund
purchasing development property, which is a high risk activity. The Superannuation Board
is involved in Central Park, Westralia Square and Anchorage. It was also involved with the
Northern Lights Hotel units. All those investments are non-performing. In fact, one-third of
the GESB's assets are non-performning.

What does this do for its cash flow? I turn to page 35 of its report under the heading,
"Pension Fund" and subheading. "Statement of Operations for the Year Ended 30 June
1989," where it states that the income was $168 million and its net position a deficit of
$3.3 million. Therefore the operations of the pension fund were negative to the extent of
$3.3 million.

In 1987 we changed the pension scheme to a lump sum fund scheme. The income to that
fund was $197 million with a surplus at the end of the year of $62 million. That is not the
trading position of the board because if one turns to page 17 of the report under the heading,
"Consolidated Statement of Operations for the Year Ended 30 June 1989," one sees that the
board had a surplus of $56 million for the year.

If one looks at the report on Central Park prepared by the project manager, Warren Tucker, it
states that the total development cost is $500 million. That is made up. in part, of
$107 million for land; construction, stage one, $28 million;, constrnction, stage two,
$196 million; and interest $107 million. This is against an income of $60 million. Where is
the Superannuation Board to find the money required to carry on its normal operations? At
present $40 million is still outstanding on Westralia Square, according to this report. In his
report the Auditor General says -

While the board's cash flow analysis (for 3 years) indicates investment strategy can
be funded in the short term -

He stops there; he does not talk about the longer term -

I am of the view that the risk associated with the investment mix is too high due to
the large proportion in developer property.

Can the Minister guarantee that the Superannuation Board can meet its requirements from its
own resources?

On page 49 of its report the Superannuation Board, under the heading, "Prudential
investment guidelines approved by the Treasury, Section 5", states under "Borrowings" -

The board shall not borrow any money without explicit approval of the Treasurer
except by way of short-term overdra ft.

We know that the Superannuation Board has a cash flow that is well less than its requirement
to finish Central Park. We know that the income from the people who pay their premiums on
superannuation and the agencies which contribute to the superannuation fund about equal the
outgoings in any year. That is certainly the case with the pension fund. The lump sum fund
has a surplus of about $50 million.
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The Auditor General continues in his report, when talking about the unfunded liability of the
State for superannuation as a general issue, that in 1986 the unfunded liability of the State
was $5 billion. That means that people who axe working today towards retirement are
placing a commitment on the future of the State. That commitment was valued at $5 billion
in 1986. That was why the Bill of 1987 was introduced. I believe, but cannot produce the
figures. that that future liability has been reduced to approximately $4 billion. However, a
deficit of $4 billion exists for the Curare.
On page 9 of its report the fund looks at Consolidated Revenue Fund contributions to
superannuation. They are, in round figures, as follows: 1983-84, $75 million; 1984-85,
$50 million; 1985 -86 - the figure is blurred, but I think is $67 million; and 1986-87,
$84 million. It then mentions the new Bill and the activities we have talked about today are
outlined. In 1987-88 Consolidated Revenue Fund contributed $206 million and last year
$224 million, in round figures. At the same time it talks about the indexation account.

The report says about the indexation account, on page 9, that -

Pursuant to Section 24A of the Superannuation and Family Benefits Act, the
Indexation Account comprises the actuarial surplus of the pension fund.

I am sure the Minister will talk about that at some stage in the future. It continues -

This surplus amount, together with accrued interest (if any), is used toward meeting
part of the accumulated cost of pension indexation.

In 1984-85 the indexation account put $35 million into the system; in 1985-86, $35 million;
and in 1986-87. $38 million. It decreased in 1987-88 to $19.5 million, and in 1988-89 to
$3 million. That picture indicates the increased commitment of the Consolidated Revenue
Fund and the decreased conunitment of the Govemnment Employees Superannuation Board
to superannuation. That is a very serious picture. The figure for this financial year will be
around $50 million. That seems to be a popular figure which pops up in this place fairly
regularly, but if we do simple arithmetic we will see that the amount missing from the
indexation account - which is the surplus of the superannuation board - will be about
$50 million because of the superannuation board's non-performing assets.

Can the Minister for Finance and Economic Development assure this House that The GESB
will be able to meet its commitments in-house? The GESB cannot draw on its borrowings
without coming to him, so he needs to know what is happening. I do not believe thiere is any
chance that the superannuation board can continue to operate without drawing on the
Consolidated Revenue Fund. In 1987, when the superannuation board floated its new
scheme, it released an explanatory booklet, which said under the heading, "What benefits do
I get?" -

The final benefit is directly related to the level of your contributions, length of
contributory service and final average salary. Final average salary is the average
annual salary of the contributing employee over the last two years before retirement.

Some people get very confused about superannuation, but I will give a simple example
which is quoted in the booklet. A person with a final average salary - that is, over the last
two years of employment - of $30 000, multiplied by the factor of 20 per cent, and multiplied
by the number of years of service, which is 35, wil receive a retirement benefit of $210 000.
The booklet then says, under the heading, "What does it cost the Government?" -

If an employee contributes 5% of salary the Government guarantees to make up the
20% benefit. This will cost the Government around 12% of salary.

The old pension scheme cost the Government 25 per cent of salary. This new scheme will
cost 12 per cent of salary. That is why I said earlier that I believe the unfunded liability
projection has dropped from $5 billion to $4 billion. The booklet continues -

Importantly, the benefit is underwritten and guaranteed by the Government.

That is what this is all about. The member for Belmont interjected earlier to ask, "What will
it cost employees?" He was insinuating that it will cost employees nothing. However, these
employees are taxpayers of Western Australia, and they pay a considerable amount of tax
because they are IPAYE taxpayers and cannot claim any deductions. These employees are
funding the financial disasters of this Government as much as anyone is funding them.
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The superannuation benefit will be only as good as the State. The Budget will be handed
down tomorrow, and the Premier said yesterday on radio that there will be a shortfall of
$500 million. I am not saying that will impact directly on employees' benefits but that the
performance of the superannuation board has been disastrous. That will cost employees
money because the surplus (hat the superannuation board should have made has been wiped
out, and employees will have to fund the losses of the Goverrnent's financial disasters
through their pay packers. Those other Western Australians who are not public servants will
have to fill up the coffers of the superannuation board. Either way, taxpayers will be the
losers.
On 15 April 1.990 an article was written in the Sunday Times by Janet Wainwright, headed
"PS super in 'risky' property". The article quotes Mr Williamson. who said -

A THIRD of the Government Employees Superannuation Board's total investment is
in risky property development..

Mr Williamson went on to say in other Press releases that at least a third of the investment of
the superannuation board was non-performning. It would be a greater figure than that now.
The article continued -

Public servants' superannuation is Government gu Iaranteed and therefore any shortfall
in pensions paid to public servants is made up by the Government.

The first part of this motion refers to the disgraceful wheelings and dealings by the
Government by which it has raped the superannuation board, just as it has raped the State
Government Insurance Commission. At the same time, an accumulation of cash was made
available to be used by this Government in its desperate business nmanoeuvres. I want people
to understand what I am talking about. During the period from 1984 to 1989 the CRE
contributions to superannuation increased from $75 million to $224 million. The
contribution for the indexation account decreased from an average for 1984 to 1986 of about
$35 million to $3 million. The superannuation board is fast getting to the position where it
has no cash at all.
It is important that in the months to come we develop a debate about the role of the
superannuation board and how it will perform into the future because members need to be
aware - and I am sure they are now aware - that the problems of the superannuation board are
not of yesterday but of the future. The date of L992 keeps coming up as a major crunch date
for the superannuation board. I do not believe, as I did not believe this time last year in
respect of the State Government Insurance Commission, that the superannuation board has
sufficient equity to meet its commitments. The liquidity and solvency of the superannuation
board must be part of that substantial public debate. I am looking forward to being involved
in that debate.
The GESB will require CRE funds to meet its obligations to the Central Park development
and to meet the deficiency within its superannuation funds.
MR TAYLOR (Kalgoorlie - Minister for Finance and Economic Development) [3.48 pm]:
I will deal first with the issues raised by the member for Applecross. I take this opportunity
to note that during the early part of his comments on this matter he mentioned that neither
McCusker nor the Attorney General had dealt with the issues that he raised.
Mir Lewis: I did not mention the Attorney General.
Mr TAYLOR: The Auditor General; I apologise. Not only should I mention that but also I
should mention that the member raised an issue about the evidence given by Mr Hilton and
others about Anderson and company, and I should point out that if the member had bothered
to read The West Australian of 24 August he would have found out That John McGlue, Steven
Loxley and Shirley Twist in fact wrote a story about exactly that under the headline,
"Anderson threat to kill PICL, court told".
Perhaps if the member for Applecross bothered to read The West Australian more often he
would find that the very evidence, so-called, that he has produced today was produced in The
West Australian on 24 August 1990. 1 might add that The West Australian also had the
transcripts of the court case; the newspaper took the trouble to make sure that it obtained
those transcripts. While the member for Applecross might stand here and carry on about
what he would perceive to be new information for us in this House, one need only read The
West Australian to follow that issue.

5813



Let me deal with the issue of the Superannuation Board and Rothwells. If the member
bothered to read the McCusker report properly in relation to these sorts of issues he would
have found that the McCusker report dealt with the Superannuation Board's deposits with
Rothwells, both the early deposits and the much larger deposits.

Mr Lewis: I said it had never been debated in this House.

Mr TAYLOR: The member pretended he had found something new. He stood at the
beginning and said it was a $150 million cover-up. The cover-up appears here in the
NlcCusker report. It is dealt with in some detail in the investments of the Superannuation
Board. The member should not pretend that he has found something of interest, something
new and extraordinary. lHe should look at the McCusker report and The West Ausr-alian; it is
all there.

I turn to the issue of the property deals, the great expose of the member for Applecross as far
as the Superannuation Board is concerned. If he wants to cake the line that that has not been
dealt with in the MeCusker report, I refer him to an earlier debate in relation to the first
report of the Auditor General, volume 1, under section 95 of the Financial Administration
and Audit Act. He referred to ic -

Mit Lewis: I said the Auditor General never commented -

Mr TAYLOR: The member for Applecross pretended no-one had gone into the details, and
he put together this scenario. The scenario in relation to Central Park, and the issues raised
by (he member for Avon in relation to Westralia Square. are set down in the Auditor
General's report. The member said the Auditor General did not deal with the $50 million.
The member should read the report. In volume 1. the Auditor General has a heading,
"Rothwells Bank (in Liquidation) Commercial Bill." He deals there with the $50 million.

Mr Lewis: What does he say?

Mr TAYLOR: He says a further matter may arise - and he goes on to talk about the
liquidators of Roihwells Bank and an amount of $49.5 million. It might nor be $50 million,
but it is pretty close to it. The Auditor General. Mr McCusker and The West Australian have
dealt with the so-called interesting evidence that the member for Applecross has come
forward with in this debate.

Mr Lewis: You are missing the point entirely.

Mr TAYLOR: I understand that at least one member on the other side has indicated to the
Press today that it is his intention to prove - I thought it would have been the member for
Avon but he was not able to do that because his information, as I shall prove, was well out of
date - that The Superannuation Board is indeed insolvent. I will go through in a little detail
some of the inform-ation in relation to the Superannuation Board. As the Premier said in her
response to the McCusker report. we do not pretend that all that was done was the right and
proper thing to do. I do not say that at all. We have admitted that mistakes were made, and
three former Ministers are evidence that people have accepted responsibility for those
mistakes. What I will say is that the changes which have been made to the Superannuation
Board have been very significant ones. Already, as I shall prove, those changes are starting
to influence the way in which the Superannuation Board in this State is run today. That is
what I am all about. Those mistakes of the past will not be repeated. Different people are
there, and different policies are in place.

In relation to the Superannuation Board's investment portfolios, I said in this House earlier
this year that they are overweighted in the area of property, particularly in relation to central
business district property. I said that when we debated the Auditor General's report. There
is no doubt that that is the case. However, the actions of the board in becoming involved in
those developments need to be viewed in the tight of a range of factors mentioned in the
Auditor General's report. There is no doubt that the Central Park property is one of the
principal reasons for that sont of imbalance in the portfolio load at this time.

The Superannuation Board, under its new direction with a new chief executive officer in
Peter Farrell and a new chairman and new members of the board, has been quite detenmined
to put in place a strategy to restructure the investment portfolio in a sensible way with the
aim of reducing that property weighting quite substatially in the years ahead. That is the
board's aim, and I have no doubt it will achieve it.
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I warnt to deal quickly with the solvency aspect and come back to it again. I am advised by
senior people in relation to this issue that the board's projections show that property
developments can be funded from internal resources while at the same time meeting the
board's obligations to superannuants and increasing its investment in other sectors. That is
an important issue. Not only will the board meet its obligations, which it must do, but it will
also increase its investment in other sectors in order to achieve a balance in that portfolio.
Mr Lewis: When Central Park is built, will there be half occupancy?

Mr TAYLOR: I shall get on to Central Park later. On an actuarial basis the board needs a
real rate of return of around 2 per cent to cover its ongoing commritments. Over the five
years to 1988-89 the real rates of return achieved were 9.6 per cent -

Several members interjected.
Mr TAYLOR: Members should listen to this. The real rates of return achieved were 9.6,
2.4, five, one, and minus 2.6 per cent respectively. I shall give members some more
information on that later. Although the financial statements of last year have yet to be
audited, the annual report which I now have in my possession - and it is also in the
possession of the Auditor General, and the Opposition did not know about this -

Mr Lewis: How can we know about it?

Mr TAYLOR: I received it only a couple of weeks ago before I went away. This report
shows that in the past financial year the board received a real rate of return of about
five per cent. By any standards that is an excellent result, particularly when compared with
returns received by the leading private sector institutions. By any standards a five per cent
real return in relation to an investment is a good return.
Mr Lewis: Is that including their investment on -

Mr TAYLOR: I shall go through this in more detail later. It is more than double the real rate
of return required to meet the ongoing commitments of the Superannuation Board. Given the
long term nature of the board's liabilities, its investment performance needs to be assessed
over a number of years. Those six years, with two exceptions when there were returns of
one per cent and minus two per cent, have been good. I am pleased to note that in the past
financial year, which this Opposition did not know about, there has *been a marked
improvement in the performance of the board.

Mr Lewis: How could we know?

Mr TAYLOR: The member for Applecross takes great pleasure in trying to prove that the
Superannuation Board is not doing well. I am in the business of showing members opposite
right now that the board is doing well. These figures show the cash flow projections for the
current year. This year shows a cash balance for the year to 30 June 1991 on the current
projections of $92.5 million. That cash balance allows for all the payments in respect of
pensions and lump sum benefits.

Mr Lewis: What about the investment account?

Mr TAYLOR: It takes into account the required capital advance in respect of the Central
Park and Westralia Square developments. That $92.5 million cash flow balance to 30 June
1991 on a projected basis also takes into account new investments in other sectors - for
example, in interest and equities - of approximately $50 million. That is quite a changed
scenario from that which the member for Avon and the member for Applecross, and I
understand the member for Nedlands and others, would have this House believe earlier
today. They would have this House believe that the Government Employees Superannuation
Board is indeed insolvent. That is, not the case and I understand that, having yesterday
criticised the Premier and others for doing the rounds of the Press Gallery and saying, "This
is what will happen next", they have been doing the rounds and saying, "We will show the
board is insolvent."
I have much pleasure in proving that that has not been the case. As the chairman said in his
report to me, in the year 1989-90 five new members were appointed to the board. The
administration of the board was also subject to change with the reorganisation. of its staffing
structure, which certainly had my support. The chairnan said also that the operating
environment of the department had altered dramatically, and that a trebling of membership
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through the introduction of the new scheme had produced a significant servicing requirement
in a range of areas. The report goes on to highlight the board's performance in [989-90, and
I will highlight it again now. The return on the investment portfolio in that year was
12.6 per cent, or nearly five per cent in real terms. The size of the fund increased by
$84 million to $642 million, the investment portfolio increased by $142 Million to
$703 million, and the total fund membership is now about 87 000 people. They are very
important highlights of the way this board has been able to go about its job and make certain
that the public servants and others in Western Australia who are involved in that board are
doing well, because it has the right people in the right place with the right sorts of investment
strategies for the future.

As to investments, the report says that in 1989-90 the board continued to rationalise its
investments portfolio, jusr as I would expect it to do, so that a balanced portfolio with prime
income producing assets will be in place over the next couple of years or so. The board has
also got rid of a number of low income producing properties and shares which were not
considered appropriate for its long term investment strategy. As well, an internally managed
passive equity portfolio comprising stocks in the top 50 companies has been part of the
board's approach to investment.

The approach of the board in regard to its future is as I would expect. It is important to look
at the way the board has gone about using its funds in this area. [ wWl not be put in a position
of having the Opposition in this place - and I mean both Opposition parties - pretend that the
Government Employees Superannuation Board is insolvent. The situation is that all the
financial transactions of the funds, all the contributions and the like, are in fact maintained in
separate accounts. There is a separate account for the pension fund and the provident
account, and also for the lump sum fund and the transfer value trust fund, as it is called,
which comprises the lump sum scheme itself. If it were not for the decision made in 1987 to
transfer to a lump sum scheme there is no doubt at all that the superannuation fund would
have faced great difficulties after the next dec ~e or so with regard to its liabilities for
pension superannuation pay outs; but the importa t thing is that the Government and the fund
have been able to face up to that issue.

An actuarial investigation has taken place and during 1989-90 the actuary's report on the
state and the sufficiency of the fund said that The valuation of the fund disclosed an overall
surplus of $9.62 million as at 30 June 1988. The actuary went on to detail that surplus and to
say in relation to this annual report that there was no need to adjust the funding arrangements
for the fund. That is the view of the actuary. The board had a rate of return of 12.6 per cent
during 1989-90, which is 4.9 per cent in real terms, and that excellent result, as opposed to
what the member for Avon said, places the Superannuation Board in Western Australia in the
top quartile of fund managers throughout Australia for the year, as reported by the In-Tech
Su- ±-rannuation Survey as at 30 June 1990, and also the Noble Lowndes Performance Survey
in -une 1990.
Mr Lewis: Why don't you table the report?

Mr TAYLOR: Ilam telling members what is in the report, and I have great pleasure in doing
so. That result means the board is one of the best performners in Australia in managing its
fund, despite some of the difficulties which have been referred to in this House in past
months in relation to the amount of funds the board has tied up in central business district
properties. It is a very important result for the board.

Mr Lewis: Why Were those property deals done? Were they done for the benefit of the
superannuants?

M- TAYLOR: I will come to the property issue in a moment. It is very interesting to note
that the Government Employees Superannuation Board, despite the sorts of difficulties it has
faced as a result of decisions made in the past, has received that kind of return on its
investments. It is a very important return for a fund of the quality we have, in those
circumstances.

Another important matter regarding the way the board goes about its investments is the
investment guidelines. The report goes through the investment guidelines, and I have gone
through them myself in this House on previous occasions. Those guidelines are such that I
am certain the board - under the new chairman, Peter Williamson, who wrote part of the
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report of the Auditor General into this fund, which this House discussed earlier this year -
will be able to measure up over the two or three years ahead in relation to the requirements of
the investment guidelines.
I will deal now with the Central Park development. I have had approaches from others
involved in central business district property development in Perth to say that the
Superannuation Board's Central Park development, being in the prime position for a major
business or property development in Perth - and I am talking about its geographical position -
will put enormous pressure on two or three other major property developments in the central
business district. [ have no doubt that the property developments which are going ahead will
put enormous pressure on each other in trying to attract tenants to lease their properties.
Central Park is in an advantageous position, particularly given the nature of the development,
and I took the opportunity to go and look at the proposed development to see what those
people who lease that development will have an opportunity to participate in. I think it is a
mighty fine development, and I have no doubt that those involved in other central business
district property developments in Perth are more than keen to have Central Park come to a
halt. I have been approached by people who have suggested that should be the case. My
reaction to that was to talk to the Superannuation Board to see what it had to say, and I was
vety pleased to hear that the board's view - and I can only agree - is that it should complete
that development. I have no doubt that the quality of the development is such that it will be
of benefit to the superannuation fund in the period ahead.

Those sorts of approaches have suggested that the board, as has been suggested by the
Opposition here today, may have insufficient funds to complete the project and that at
completion it will incur a loss. Those are the sorts of people who have fed information to the
member for Applecross today in relation to any loss resulting from that development. That is
not the case.

Mr Lewis: That is not true. You are supposing that.

Mr TAYLOR: Those people have also suggested that the Government will need to put in
funds. That is not the case. None of that is correct. In fact the board's project feasibility
shows that those people are wide of the mark in relation to these sons of issues. We should
be looking at addressing the point that Central Park will not make a loss. The project
feasibility study was conducted over a range of scenarios, from the best to the worst, and it
indicates that a profit over costs can be expected to a maximum of $78 million, and to a
minimum of $7.2 million. The medium term scenario also indicates that the board will
receive a profit.

Mr Lewis: Does that include interest forgone?

Mr TAYLOR: T will deal with all of those issues.

The board's cash-flow projections show that it can fund its commitments from internal
resources - contrary to what people would have us believe - without resorting to borrowings
or any special funding support from the Government. There is no doubt that the board will
be able to achieve that. As far as we can determine from discussions with the board, the
Government's contribution will continue to be confined to the payments which are its
obligation as an employer to the superannuation fund. That is the way it shall remain
regarding those issues, as it should be. The board accepts that its portfolio investments are
outweighed in relation to property, but any attempt to temporarily suspend or halt the Central
Park project would do nothing to avoid the commitments which have to be met.

Mr Lewis: It is too late for that.

Mr TAYLOR: I am pleased to hear the member say that. I believe not only that it should
not be done, but also, if it was, the board would be seen to be in an advantageous position
regarding other business developments in the central business district.

The issue of insolvency was mentioned by the member for Avon and he quoted from the
Auditor General's report, but that is now an out of date suggestion. As with all
superannuation funds, the contingent liabilities are sizeable and appear to stretch out forever.
While the fund's liabilities look daunting, they must be considered in the light that they are
liabilities which will not all come to pass in one day; that will not happen unless we face
Armageddon, in which case we would not have to worry a great deal about a superannuation
fund. It is a perennial argument about whether one should fund as one goes or whether one
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*uld pay the benefit as it falls due. We could go over and over that argument in an
counting sense, but there is no doubt that in conmg to grips with the pension scheme and

tne lump sum superannuation fund we have done the right thing by the taxpayers of Western
Australia.
I have deliberately dealt briefly with the issues raised by the member for Applecross because,
as I have indicated, they were raised in The West Australian and The Australian, they K ave
been given an airing in the courts and in the McCusker report and they certainly have been
given an airing in the Auditor General's report. It is ixnponanz to note that rather than
coming here with new information in relation to these issues, the member for Applecross has
done nothing but rehash issues which have been on the public record for many, many
months, if not a cc uple of years.

Mr Lewis: I have drawn the jigsaw tog.z-ther.

Mr TAYLOR: The member has pretended to draw together something which has already
been on the public record and has been shown by the McCusker report, the Auditor General's
report and, indeed, by The West Australian and others to be a matter of record. As the
Premier and I have said in this place, we do not agree with the sorts of thing which were
done in the past, but at the same time I am showing the House today that the 1989-90
Supernt-nuation Board annual report reveals a very different picture from that which the
Oppo2 cion seeks to paint regarding the operation of that board. Not only will that be the
case in 1989-90, but I have c- ofidence int the quality of people we have on that board and
that they will ensure that mer.ibers of that fund can have confidence that the right decisions
will be made in relation to the operation of the board for many years ahead. That is the
critical issue as far as I an concerned. I have faith in those people to make the right
decisions.

It must be a little embarrassing for members of the Opposition. especially the member for
Avon, to be put in the situation of trying to damin the Superannuation Board for doing its job
without the knowledge which I had in my folder; that is, the latest report of the
Superannuation Board, which paints a different picture from the black one which the
Opposition seeks to paint. The motion before the House is a nonsense and will not in any
way be accepted by this Government. To suggest that the solvency of the board is in
question and to ugg-est that the Superannuation Board is in a position of not knowing where
it is headed, is very wrong indeed. Even though the member for Avon may has dined and
.Wined many times on his story about the State Government Insurance Commission and
Corporation, he can dine on that for only so long.

I note that the 1989-90 Superannuation Board report is the unaudited version - if it were
audited the Opposition would have a copy - but it shows that the board is in good hands. The
people on the board have the responsibility of running a superannuation fund in Western
Australia; it is not a responsibility which 1, as the responsible Minister, would seek to direct
in any way. It has proper guidelines as to how it handles the board's investment portfolio.
The guidelines have seen the Superannuation Board through some of its difficulties, and I am
sure that will continue to be the case in the years ahead because we have the right people in
the right place.

MIL COURT (Nedlands) t4. 16 pm]: It was interesting to hear the comment of the Minister
for Finance and Economic Development that the Government does not agree with the all of
the things which have been done in the past. That is something upon which we would all
agree, especially as the facts start to come out on the matter. It is a pity that during the
debate we have not heard from the new member for Fremantle about the operation of the
Superannuation Board, because he, as a former member of the board, would be fully
knowledgeable of the scandalous property deals which were done. Instead of the Minister
for Finance and Economic Development being briefed by the member for Fremantle, the
Minister should have allowed him to say a few words about the operation of the board.

Mr Lewis: He was a member of the board, was he not?

Mr COURT: Yes. [ believe it was from 1988 onwards. It has been spett out today that
members of the Government do not understand what the property deals are all about; I am
referr ing to the Central Park and the Westralia Square projects. The member for Applecross
indicated that the Central Park deal places all the Superannuation Board eggs in one basket.
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This creates the situation whereby if the development does niot perform for one reason at
another, the board will have forked out a huge amount of money and will not receive the
proper return an the investment. I wit] be very interested to see how the Superannuation
Board will be able to achieve a real rate of return - as was indicated by the Minister for
Finance and Economic Development - when the board has so many non-income earning
assets. I hope for his sake chat the Minister has his arguments right in this matter; if not, he
may wish to correct them rather quickly.

The member for Avon indicated that the Superannuation Board requires a certain return on
its investments to ensure it can meet its payments to its superannuants. In addition, the
Government wilt have to pick up any shortfall from the Consolidated Revenue Fund. No one
iii the past has doubted that the Goverrunent would pick up the shortfall from CR!', but as
members opposite know only too well in trying to put together a Budget in the face of the
WA Inc fiascos. CR!' cannot always be relied upon as there is a limit to the amount of funds
which the taxpayer can contribute.

It has been revealed, from all of the talk surrounding the Superannuation Board, that the
Government used the Superannuation Board as another of its tools to pump a lot of money
into the Rothwells rescue. The Government does not deny that and it is spelt out clearly in
the McCusker report. In the same way the Government used the Stare Government
Insurance Commuission as a vehicle to funnel money into Rothwells, the Government used
the Superannuation Board to funnel funds into Rothwells.
The Government, early in its term in office, appointed one of its political friends, Mr Len
Brush. to run the operations of the Superaninuation Board. We all know about the
controversy surrounding those years. We know about the huge losses that were made in the
trading of shares. We all know about the hotels deal. Rothwells was seen as a convenient
vehicle through which the Goverrnent, using some of its political advisers including Lloyd
and company, could channel more funds into Rothwells. At the end of the day this
merry-go-round of property transactions was occurring.
I have been following these transactions for some years now and I still find the matters
extremely confusing. Not many people on the other side of the House would understand
exacdly what has taken place with those transactions. I would not be at all surprised if by the
time we unravel those property transactions, which I believe the member for Applecross and
others are getting close to doing, it will be discovered that fraud and corruption was
involved. it is a pity that the member for Fremantle has not given us the benefit of his
background in this area.

Mr Macinnont: It is similar to the former Minister, the member for Eyre, not contributing
last week.

Mr COURT: Only two members of the Government will contribute to this motion; they are
Minister for Finance and Economic Development and the Leader of the House. Why has the
Government risked so much of the taxpayers' money? Why has it risked so much to save
Rothwells? Why has the Governnent put the Superannuation Board into a perilous position?
Why has it put the SCIC into a perilous position? Why did it offer Government guarantees
of $150 million?
Mr Pearce: Did Mr McCusker address himself to those questions?

Mr COURT: No.

Mr Pearce: That is not true. He discussed that with every Minister who went before him.

Mr COURT: Why did the Government enter the PICL deal? Why did it risk and lose
hundreds of millions of dollars of taxpayers' money? The public cannot understand why so
much was risked. More importantly, why has the Labor Party since 1.983 been so highly
funded? Why has the Labor Party gone into election campaign after election campaign with
milions of doll ars to spend on its campaigns?

Mr Pearce: I will answer that. It is for the same reason that for two decades before chat,
when your father was the Premier or a senior Minister, the Liberal Party was considerably
better funded than the Labor Party.
Mr COURT: A direct relationship exists between the carryings-on of WA Inc and the
buoyant funding levels of the Australian Labor Party. It is about time someone asked these
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questions because Mr McCusker was not asked to deal with the political input into the
WA Inc dealings.

Since 1983 members in marginal seats have not had enough money available for their
campaigns. The member for Mandurah is not in the House at the moment but I know that
during the last election he was forced to run his campaign on a shoestring budget.

The ACTING SPEAKER (Mr Donovan): Order! That is a point at which I will request that
the debate come back to what I understand as being within the terms of the motion. I have
studied the motion carefully and I can see no capacity within the motion moved by the
member for Applecross for the debate to extend much further than the affairs of the
Superannuation Board. [ caution the member in relation not only to that matter, but also to
another matter he was heading into; that is, the question of corruption and ocher related
matters, The member has been in this place long enough - and longer than I have - to know
that is an area in which he should be extremely cautious in this debate.

Mr COURT: I appreciate the advice that has been given. This Government used the
Superannuation Board to pump tens of millions of dollars into Rothwells. Its motive was
that it had a direct interest in receiving funding for the Labor Party. I do not make that
allegation without evidence. One need only examine the evidence that was given by
Mr Musca in relation to that funding.

Mr Pearce: Is that the same Mir Musca who contributed to the Liberal Party and whose name
popped up in disclosure documents with regard to the Federal election?
Mr Macinnon: Did he not say that he did not contribute that money?

Mr Pearce: His name was on the documents that showed that he had contributed to the
Liberal Party.

Mr Macinnon: He did, on behalf of his clients.

Mr Pearce: I am not saying that he did not do it on behalf of his clients, but is that the
Mr Musca who was at the syphon for money to the Liberal Party but people did not put their
names to it?

Mr COURT: It is quite true that a Mr Musca disclosed that he gave $10 000 from his trust
account. It was also revealed that Mr Connell1 gave $250 000 just months before this rescue
went into operation.

Mr Pearce: How much did he give to the Liberal Party?

Mr Lewis: Nothing.

My COURT: I cannot account for how much money was contributed to the Liberal Party but
I know that $250 000 went to the Labor Party.

Mr Pearce: Why do you not say how much went to the Liberal Party?

Mr COURT: I am not privy to that information.

Mr Pearce: Surely you could ask somebody. It is well known that Mr Connell contributed
money, not only to the Labor Party but also to the Liberal Party and the National Party.
Mr COURT: The difference is that the Superannuation Board, along with its advisers,
pumped a lot of money into Rothwells.

Mr Pearce: Who told you that Mr Connell had made a donation to the Labor Party?

Mr COURT: I read it in the newspaper.

Mr Pearce: Mr Connell might have told you that.

Mr COURT: It was in The Australian on I November; the Daily News on 2 November and
31 October;, and The West Australian on 31 October and 1 November. The big difference is
that the Superannuation Board had its money put at risk to rescue Rothwells, a company
which had put $250 000 into the Labor Party.

Mr Pearce: How much did he put into the Liberal Parry? Tell us the whole story.

Mr COURT: The propriety is, what strings were attached to it?

Ms Pearce: What strings were attached to the Liberal Party's donation?
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Mr COURT: Did the Minister know that the money had gone to the Labor Party?
Mr Pearce: No, I did not. Ministers of the Government are not alerted by the lay party as to
who has made donations. It is important that occur because it is the only way in which no
strings can be attached to those donations.

Mr COURT: The Premier at the time was Mr Brian Burke. When the rescue was carried out
who wrote the letter to Mr Connell for the donation?

Mr Pearce: Who?

Mr COURT: Terry Burke.

Mr Taylor: Terry Burke was not in the Parliament then.

Mr COURT: No, he retired a few months earlier.

Mr Taylor: So what?

Mr COURT: Do Government members not think it is surprising that a person who had been
a member of this Parliament and Parliamentary Secretary of the Cabinet, arid who is a
brother of the Premier, should receive the money for which he thanked the donor?
Mr Pearce: H-e was not a member of Parliament at the time and Ministers of the Government
are not apprised of who makes donations to the Labor Party.

Mr COURT: I amn not saying there is anything wrong with Terry Burke's receiving money
for the Labor Party; that is quite normal. The point I am making is that when $250 000 is
donated to a political party and a rescue operation is carried out to the extent that
Superannuation Board funds are put at risk, that is a different matter altogether. I do not
want to get hung up too much on that point because it is all public knowledge. However, I
have a great deal of concern about the fact that in the first six months after the October 1987
rescue the Superannuation Board poured a lot of money into that organisation.

Several members interjected.

The ACTING SPEAKER: Order!

Mr COURT: I am not suggesting there is anything wrong with people receiving donations
for political parties. However, it was wrong to accept that donation when the taxpayers of
this State were pouring hundreds of millions of taxpayers' dollars into the rescue of
Rothwells at the same time. Do Government members not think it strange that the Australian
Labor Party should receive this donation in April 1988, six months after the rescue took
place?

Mr Taylor: If we introduce legislation covering disclosure of donations to political parties
will you support it?

Mr COURT: Government members are supposed to be so highly principled, and the
Minister suggests that the Government will introduce legislation for the disclosure of
political donations. He knows that the Government's legislation in this area is an absolute
joke.

Mr Taylor: Will you support such legislation?

Mr COURT: The Government poured hundreds of millions of dollars of taxpayers'money -

Mr Taylor: Will you support such legislation?

Point of Order
Mr BLALKIE: The member for Nedlands is endeavouring to deliver his address. AlU other
speakers in this debate have been heard with relative dignity by all members of the House,
and I ask that the member for Nedlands be afforded a similar courtesy.

The ACTING SPEAKER (Mr Donovan): The member for Vasse did approach me privately
on this matter earlier. It is the case that the member for Applecross when moving the motion
was heard in silence and that the member for Avon who followed him was also heard in
silence, but the Minister for Finance and Economic Development in response was only partly
heard in silence and largely contended with a number of interjections from the Opposition.
From that point the debate warmed up. I take the point to the extent that in the interests of
everybody it is necessary for the debate to be dealt with in a manageable way. I also remind
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members that if the protection of the Chair is required, it can be sought by the member on his
feet.

Debate Resumed
Mr COURT: It does not matter what legislation is brought to the Parliament covering the
disclosure of donations, the actions of the political party are the most imnportant factor. I
question the propriety of a political parry in Government that is pumping hundreds of
millions of dollars of taxpayers' money into the rescue of Rothweils, asking for and
accepting a donation of $50 000 from Connell six months after the rescue. Those funds were
used to promote the then Premier. Peter Dowding, and his campaign telling the public that
"Dowding is working".- Do members recall the television campaign and the newspaper
advertisements advising us that the Premier was working? I am concerned about the
propriety of this matter. The great Australian Labor Party purports to represent the working
people in this country. Yet, it was putting at risk hundreds of millions of dollars of
taxpayers' money at the same timne that it was pulling the money back in to fund the Labor
Party.

Malcolm McCusker did not have this information when carrying out his inquiry. lHe was not
given a brief to investigate these matters and to determine the Government's involvement.
The Opposition is getting close to uncovering the dirtiest, most corrupt deals one could
imagine. It is no wonder that the Government does not want a Royal Commission. All the
players in these intricate dealings, including the Superannuation Board deals we are debating,
will be required to give evidence before a Royal Commission that is properly constructed.
and from that will emerge the reason for the Labor Parry's being so highly funded.

I recall at the time of the Fremantle by-election asking the Premier how the Labor Party had
so much money to fund its campaigns. The Premier asked whether I was jealous and I said 1
was. I cannot understand how the Government could pump hundreds of millions of dollars
into Rochwells and at the same time accept money from that operation. Do members
opposite not understand the seriousness of the matter? I have never known such a thing to
happen.

Mr Pearce: You have not known how much money Connell paid to the Liberal Party? Why
not ask questions on your side of the House?

Mr COURT: [ can assure the Leader of the House that for the past eight years the Liberal
Party has not been highly funded.

Mr McGinty: Because it has not been highly thought of.

Mr COURT: The member for Fremantle suggests chat the Liberal Party has not been highly
thought of for the past eight years. Does he believe that it was proper for the Governiment to
accept $50 000 from Connell when it was pumping taxpayers' money into his property? I
understand the total donation was $300 000.

Several members interjected.

The DEPUTY SPEAKER: Order! Clearly, as the Acting Speaker has said, some
interjections and cross exchange are acceptable but when it reaches the stage that all
members are interjecting and the member on his feet - even though he may have provoked
the interjections - is unable to get back to the point, that is unacceptable. I make two
observations: Firstly, although the member for Nedlands has said he is addressing the
motion before the Chair, I find some of the material introduced to be wide of that mark and it
is incumbent upon him to show its relevance; and, secondly, the level of interjections is out
of hand.

Mr COURT: The ministerial statement made by the Premier when the McCusker report was
tabled states -

The report reveals the appalling conduct of the central figures involved in misleading
company shareholders, depositors and investors, the Governiment, Australian business
and the public at large.

It is the Government and the Australian Labor Party which have misled the people of
Western Australia. They have done the misleading because they have been pleading their
innocence, and the Premier has got up in this House and said, 'It has all been terrible. These
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people are rotten, and the deals that were done were rotten, but we are clean; we have got
nothing to do with it.' The Government has got nothing to do with it! It is right in the
middle of it. The Government is taking the money itself.
Mr Taylor: We are not taking the money ourselves. What a nonsense. What do you mean?
Mr COURT: The ALP has taken the money.
My Pearce: That is substantially different because you have to demonstrate a link, my friend,
between the one and the other, and that you cannot do. Every political party receives
donations. That is a fact. We have proposed legislation that you have to disclose what
donations you get. You have always opposed that.
Mr COURT: A campaign was organised by Mr Darcy Farrell to promote the then Premier of
the State. I do not konow what the link was between the ALP and the Premier of this State but
they needed money to fund the campaign so they passed around the hat and got $50 000 from
one person to fund the campaign. How close do members opposite want the link? If they
want cheques, we will provide them.
The Premier said in her statement -

It is important to note Mr McCusker's comnments, that, and I quote, "no Minister or
former Minister of the Crown, nor any member of any State instrumentality or
statutory corporation, has refused to give evidence .. "

The Premier goes on to say that there has been no impropriety by members of GJovernment. I
would have thought some impropriety existed if the then Premier had a campaign nrunning
which was being funded by the body into which the Government was pouring money. The
Premier then said -

If the Opposition or anyone else has evidence of any wrongdoing in relation to this or
any other matter I encourage them to take that evidence to the relevant authorities.
That course has always been open and will continue to be.

Mr Pearce: Do it. Take your cheques and show them to the relevant authority.

Mr COURT: Who is the relevant authority?
Mr Pearce: Why didn't you go to McCusker?
Mr COURT: I cannot take them to McCusker because his termns of reference have expired.
Mr Pearce: HeI was going for 18 months. Why didn't you take it down in that time?
Mr COURT: I inquired today. Mr McCusker has completed his report.
Dr Lawrence;. HeI is making prosecutions.
Mr COURT: Tell me who the relevant authorities are.
Mr Pearce: Explain to us first why you didn't take them down in the t8 months that
McCusker was operating.
Mr COURT: This information -

Mlr Pearce: You have only just got it!
Mr COURT: I want to make it clear that there is no Royal Commission into the problems
with the Superannuation Board and the State Governent Insurance Commission so we have
to do the digging around ourselves to find out what the deals are. The Premier told us to take
the information to the relevant authorities. We have done that, and I hope the Government
wil wake up to the fact sooner or later that if it does not have a Royal Commission the
mystery will be stripped away from WA Inc.
Dr Lawrence: This is a threat!
Mr COURT: It is not a threat. I have already said in ths House that the day the Government
said there would nor be a Royal Commission a group of people on this side of the House
determined to ensure that the truth will come out one way or another. The real motive for the
Rothwells rescue was the greed for money. That money was desperately needed to keep the
ALP in power. It has now been shown that the money that was used to keep members
opposite in power was acquired by compromising the taxpayers of this State.
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Mr Pearce: That has not been shown.

Dr Lawrence: You are asserting that to be the case. If it is the case in your view and you
have evidence of that, you must give it to the relevant authorities. AZl you have done is say
there is a link.

Mr COURT: Do members opposite want me to table any information in the House?

Dr Lawrence: You can do what you like.

Mr Pearce: If you have got evidence, take it to the relevant authorities.

Mr COURT: That has been done.

Dr Lawrence: The member for Nedlands has said several times he will table information and
provide the evidence. He is five minutes away from the end of his speech and he still has not
done that.

Mr COURT: I have given the information to the Corruption Commission. Secondly, I have
contacted the special task force that is inquiring into Rothwells, and have given the
information to a chap from the Corporate Affairs Department. Thirdly, because I regard this
matter so seriously, ( have contacted the people involved with the prosecutions and asked
them, "If this information is raised in this Parliament, will it prejudice the prosecutions that
will be made in the near future?" I was given an assurance that this information would not
affect those prosecutions because they were specifically about the commercial transactions of
Rothwells.

There is one side of WA Inc thst members opposite do nor want anyone to know about. We
can get up in this House week after week and can put together the jigsaw about these deals,
and a pretty sordid story is coming out, but the Labor Party has had a vested interest all along
and will now pay the price. I now seek leave to table this information for the balance of this
day's sitting.

The DEPUTY SPEAKER: They are not official documents in the sense that Government
Ministers would table such material, so two courses of action are open to you: First, to seek
leave to have them incorporated in Halnsard; second, to seek leave to have them lie on the
Table for the balance of this day's sitting.

Mr COURT: I have got four pages but there are only three pages which I seek leave to have
incorporated in Hansard.

Mr Pearce: We will not agree to their going into H-ansard if you have not read them out
because we do not know what they are.

The DEPUTY SPEAKER: On fturther consideration it is clear that the course of action of
incorporation in Hansard is not open to you because they are not statistical tables or graphs.

(The papers were tabled for the information of members.]

Mr COURT: Is it not strange that $300 000 went from Rothwells, or Connell, to the Labor
Party, just before and after the rescue, and that the Government went to extraordinary lengths
to pump money into Rothwells? How many other people are involved in this WA Inc
exercise who have put similar amounts of money into the Labor Party? The taxpayers'
money has been used to bail out Rothwells - no one disputes that - and in turn I am saying
that those funds have also been used to assist the Australian Labor Party in this State.

I conclude by saying that the motive behind the Rothwells rescue was the greed for money to
enable the Labor Party to stay in power. The saying that power corrupts and absolute power
corrupts absolutely is so true in this case. Members of the Governiment should discuss
amongst themselves how they are going to work out the rest of the WA Inc saga. They have
the Brian Burkes, the Terry Burkes, the Dowdings and members still in the House today.
They are all involved in it arnd they should have a meeting and determine how quickly they
can establish a Royal Commission, because we will keep on the trail until the public know
why these ludicrous deals were done - and they were ludicrous; members opposite must
admit that themselves.

DR LAWRENCE (Glendalough - Premier) [4.51 pm): I have not yet had the opportunity
of seeing the papers that the member for Nedlands tabled, but no doubt I will see them in the
course of my speech.
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The allegations that the member for Ned ands has just made are most extraordinary indeed. I
would caution the member for Nedlands against falling into the same ditch the Leader of the
Opposition has. He has made the most extraordinary suppositions and I will take members
opposite through a number of principles that underlie this allegation that he has made. As
the member for Nedlands said, it is the case that businesses, businessmen and members of
the community donate to political parties at various times, either for specific election
campaigns or for specific advertising campaigns, as is alleged in this case. It can be no
surprise to anyone in this House that major corporations and individuals of some wealth in
this community have donated to the Labor Party; they have donated to the Liberal Party; they
have donated to the National Party; and I am sure in some cases the same individuals have
simultaneously donated to all three. However, I put to members that none of us in this
House, unless we have been officers of a party -

Mr House: You cannot prove that.

Dr LAWRENCE: What did I allege?

Mr House: That Connell gave money to the National Party.

Dr LAWRENCE: I said businessmen and corporations; I did not mention a name at all.

What I can say to members is that it can come as no surprise to anyone in this House that
such people donate to our parties. We all know that without the financial support of our
branch members and the business community, politics in this country would not and could
not operate. We have recently had calls from almost all of the Federal parties to slow down
the rate of expenditure on political campaigns. Electronic advertising is killing all of us, so
there is no doubt that we all send letters out from our parties saying, "Please donate to us on
the occasion of this campaign, or this by-election, or this specific campaign we are running.'
Of course, from time to time, depending on the view of the party held by those donors, they
will donate to the party.
What is significant about this Parliament - and members opposite should be aware of it - is
that on several occasions the Government has indicated its willingness and desire to
introduce into this Parliament effective legislation to require the disclosure of political
donations. My recollection is that that intention has been expressed a number of times
including at times prior to the allegations made by members opposite. On every single
occasion that the matter has been raised, including recently by me, members opposite have
said no. They have not said, "No, because we do not like the legislation you are proposing,
or because we would rather have it done another way"; they have said no. They have
consistently opposed the disclosure of political donations by parties in this State. Whatever
the weaknesses of the Federal system - and we all know there are some - there is no reason
why there could not be appropriate legislation before this Parliament to require that
disclosure; yet members opposite have consistently, and reliably, and vehemently, and on
every occasion, opposed that disclosure. I think it is critical that we remember that.

What is being attempted by the member for Nedlands - and I must say I am surprised that it
is the member for Nedlands - is to make an association between the collapse of Rothwells
and certain donations that are alleged to have been made. Like the members opposite, I do
not know specifically what donations have been made to the Labor Parry in any election
campaign or any campaign that has been undertaken by the party, As the member for
Nedlands himself acknowledged, he does not know what donations have been made to the
parties on his side. He does not know which individuals have donated, except perhaps on
occasions when they made donations specifically to his own camnpaign - I imagine rather
smaller in amount than the large corporate donations which are made from time to time to
political parties. So to suggest that members of the Government know of this and that it was
a reason, for instance, for our not holding a Royal Commission is absolute and unadulterated
nonsense. Let us put that to bed. The suggestion that members on this side, and I as
Premier, knew of these donations and therefore decided not to hold a Royal Commission is
absolute poppycock and does not deserve the time of day, frankly; because members
opposite know how the system works, and I notice they are not denying it.
The second allegation the member for Nedlands has made - the very serious allegation that
there were strings attached to the donations made by Mr Connell to the Labor Party - is a
matter which deserves serious consideration. What the member for Nedlands has done to
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date, however, is simply to make the allegation. I still have not seen those bits of paper he
tabled. I have them before me now.

Mr Court: Do you wane rme to ignore it?

Dr LAWRENCE: Let me look at these papers. There is a receipt which does not actually
indicate who it is received from. There is an unsigned letter from Terry Burke dated 14 July.
So we have a receipt with no indication of who received it, and a letter from Terry Burke
with no signature. There is a signature on another receipt for $250 000.
The SPEAKER: Order! I am terribly sorry to interrupt, but I want to check something. I
was not in the Chair when these papers were dealt with. Is this part of the documentation
which has just been laid on the Table of the House?

Dr LAWRENCE: It is.

The SPEAKER: Then I want to point out, perhaps more to members of the media than
members of the House, because I think members are aware of it, that papers which are laid
on the Table of the House for the information of members for the balance of the day's sitting
do not attract to themselves the same parliamentary privilege as is attracted by papers which
are tabled by Ministers.
Dr LAWRENCE: Thank you, Mr Speaker.

The best I can say is that members, both of this House and of the media, who are interested
in these documents should have a close look at them, and now I have had a chance to do so I
must say they are rather peculiar indeed. That aside, however, the allegation the member for
Nedlands has made-is a very serious one - not that the donations were made, because I think
most of us would find that unexceptional, but that there was a link between the behaviour of
the Government and the donations. As I have said before, and as the member quoted me as
saying in his speech, if he has evidence of a link between the behaviour of the Government at
the time in relation to Rothwells or any other matter and specific political donations of that
kind, it is his responsibility to place that before the appropriate authorities.

Mr Lewis: Isn't this place part of the appropriate authorities?
Dr LAWRENCE: No, it is not an investigative body. I did not say it was inappropriate to
make the statement in this House, but this House is not a body which can resolve the
question. We have established by legislation a number of bodies, including the Official
Corruption Commnission, which could investigate that matter. The allegation that has been
made, however, is not that the donation is made - and if this is the evidence of that, it is
unexceptional - but that there was a link. As I have said before, it is a matter that the
member, as he says he has, should place before the appropriate authorities. This is not a
Chamber which can decide whether or not that is the case. As we know, members on this
side of the House, like those on the other side of the House, are unaware of those donations
and I would be surprised if that were not the case on this particular occasion as well.

I return to the point about political donations. If as a House and as members of this place we
want to be clear in our own minds andi we want the public to be clear that there is no
connection between donations that might be given to us at any rime and the actions of
Government, the only way to establish that is to have those donations on the public record.

We have always insisted that that is the best procedure, and the Opposition has always
rejected that out of hand. So, I do not understand how it takes the view that some
impropriety has occurred. It has not simply said that a donation was made; I do not know
whether it was made, when it was made or to whom it was paid, for that is nor a matter in the
hands of members of Parliament - and rightly so. If the member opposite has information
beyond what he has given here today, he should provide it. The member has sought today,
and on many other occasions, to indicate to the House something unspecified, some action,
some link, favour, innuendo or smear -

Wr Court: There certainly is.

Dr LAWRENCE: Well, on the basis of the member's speech today, he has not established
that. In any investigation, more information would be needed than he gave today. If
impropriety has occurred and the evidence is there, it should be investigated by the
appropriate authorities -. I amn not stepping back from that at all. The member for Nedlands,
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as has the Opposition, has threatened an a number of occasions and said, 'If do you not hold
a Royal Commission this information wiLl be dug up." It is implied that in some wonderful
fashion this information will be dug up and laid before the Parliament. I suggest that the
".evidence" put before the House today is not something that the member has dug up or
something that the member went looking for; it was something put in his hands by a party or
parties not entirely disinterested in this matter.

Mr Macinnon: Who by? Was it The West Australian?

Dr LAWRENCE: I am asking the Opposition the question. Certain individuals in this town
have been clearly exposed by the McCusker report for systematically misleading the
Government, the people of Western Australia and the Parliament. Why would those
individuals seek to put the information in the hands of the Opposition which they know that
the Opposition will use? It would be to discredit this Goverrnent. If the Opposition is
claiming, as it appears to be, that Laurie Connell bought the Labor Party because of its greed
for winning elections, it has not done a good job in proving that.

Several members interjected.

Dr LAWRENCE: If that is the argument, why on earth is Laurie Connell standing before the
courts? What might be in it for individuals like him to attempt to discredit the process by
which the prosecution was launched and to discredit the information laid before the people
and the Parliament? Members opposite are being used; they should recognise that.

Several members interjected.

Dr LAWRENCE: Members opposite are being used as a conduit by certain people in this
town who do not want to stand before the court at any cost. These people would rather use
the Parliament, and the privilege attached to it, in an attempt to discredit all the people who
have brought them to the state they are in.

Several members interjected.

Dr LAWRENCE: They want us to believe that they are innocent bystanders, and they want
the community to believe that one person or one group is to blame for the failures of those
businesses. As I have said on a number of occasions, F do not support a lot of the actions
which took place in that rescue. It is clear from the McCusker report that certain individuals
and organisations in this town systemnatically deceived the Government, the Parliament and
the members opposite.

Several members interjected.

Dr LAWRENCE: The people sitting opposite are now acting to shield them - there can be
no doubt about that.

Several members interjected.

The SPEAKER: Order! I wonder whether members of the Opposition could tell me whether
a concerted campaign is being conducted as one member after the other interjects on certain
speakers of the Govermnent in an effort to ensure that their speeches are not heard. I can tell
members that from this position that is exactly how it appears. It is unfair and improper. It
looks disgraceful from here. It appears that a concerted campaign is taking place as one
interjection follows another so that no more than a few words can be said, and printed in
Mansard, without interruption by one or two members of the Opposition. Members of the
Opposition should watch what is happening and they will see what I am talking about.

Dr LAWRENCE: In summary, and because this is an important matter, as I said at the
outset, it can be no surprise to members opposite that individuals make donations to political
parties; that has happened since time immemorial, and it will happen in the future. The
amount of those donations is not known to members opposite or to members on this side of
the House. The donors are not known unless individuals are seeking donations for their own
campaigns - and that is how it should be. The suggestion that members of Parliament can be
bought is one which brings us all into disrepute. It is one of the allegations which members
opposite have been prepared to make, and this is a serious allegation made without providing
the evidence. If members have evidence, it must be provided to the appropriate authority.
To say that donations have been made is unexceptional. I am sure that members opposite
from time to time would find themselves wishing that some donations which they
subsequently found were made to their party had not been made; that is an important point.
A777 1-10
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If members suggest that the system needs to be improved, we have offered a remedy on a
number of occasions; that is, to introduce appropriate legislation. With the provocation of
these allegations, that should be done as a matter of priority. We should bring the legislation
before the House regardless of the consistent opposition of members apposite because the
Bill will ensure that allegations of the kind made by the member for Nedilands cannot be
made again because the information would be on the public record. That would equally be
the case whether the donation involved a corporation or a private citizen and whether the
recipient is the Labor Party, the Liberal Party, the National Party or an Independent.

Finally, if the member for Nedlands and others do not have just an assertion or an allegation
but have evidence of the connection between the donation received by the Labor
Government and the behaviour of the Government in relation to this matter, or any other,
there are proper avenues open to them. This Parliament is not a court, although members
opposite may have difficulty understanding that. It is not an official inquiry; it is not a
corruption commission; it is not the police. This Parliament is a venue for public record and
debate and it should not be a vehicle for aggrieved citizens to prevent information from
coming forward which may lead to their prosecution and subsequent appearance in the court.
I ask members opposite to think carefully about what they have done today. The member for
Nedlands in particular, who is generally speaking a decent human being, should do so
because what he has attempted to do is frankly scurrilous.

MIR PEARCE (Armadale - Leader of the House) [5.07 pm]:. It was incumbent on the
member for Necliands. in making allegations about donations to political parties. to make an
inquiry or two of his party's donations. If he wants to make an allegation of a certain
individual making donations to the Labor Party, he should make inquiries about what
donations are made to the Liberal Party so that we can have a little comparison.

Mr MacKinnon: We opposed the Rothwells rescue, Minister; did you not know that?

Mr PEARCE:. That makes the point I am seeking to make. I do not see anything to
contradict the view that Mir Connell and Mr Bond made donations to the Liberal Party and
then did not receive a delivery on these actions. That was the point made by the Premier in
that there is nor a necessary connection between the donations received by political pasties
and the way in which they behave. It would be very improper if the Liberal Party had acted
in a certain way because of a donation made by Connell. Equally, it would be improper if a
Minister in the Labor Party had acted in a certain way because of a donation received.

It is common knowledge that every political party must raise funds. Therefore, parties have
fund raisers in the lay organisation of the party who go around with a hat seeking funds from
organisations and individuals; their job is to raise funds to the best of their ability, it is
important in the political process that there be no connection between the process of fund
raising and the decisions made. For instance, for four years I was the Minister for Planning
in this State, and that is an area in which decisions are made involving potentially large sums
of money for individuals.

Mr Lewis: Have you not got an Eastern States bank account?

Mr PEARCE: Me, personally?

Mr Lewis: I think that you have.

Mr PEARCE: I do not have an Eastern States bank account.

Mr Lewis: I can give you the number of it if you like.

The SPEAKER: Order! Without necessarily asking for that remark to be withdrawn, I will
lay some ground rules. A cursory examination of the Standing Orders of this place indicates
that that type of comment cannot be made by members on either side of the House. The
remark would be the subject of Litigation were it made outside this House and were it true. I
am not saying whether it is. The member who was concerned about it should move a formal
motion. Such a remark should certainly not be made by way of casual interjection and I will.
not tolerate it from either side. Remarks such as these have been creeping in and must stop
from today.

Mr PEARCE: I will respond to the remark because it says something about from where the
Oposition's claims come. With regard to my Eastern States' bank account -
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Mr Lewis: You said you never had one.

Mr PEARCE: [ do not have one. About a year ago a phone call was received in my
electorate office from Westpac Banking Corporation in Sydney inquiring about a sum of
money in my bank account. I was puzzled about that because I had riot opened an account
with the Westpac bank in Sydney. The only bank accounts I have are two accounts
interlinked at Arinadale Westpac which do not contain much money. At the same time, a
volunteer worker was employed in my office. lHe was in the habit of passing around titbits of
information he overheard in my electorate office. He was seen in the House on the opening
day. One of the recipients of these titbits is the member for Applecross. On making
inquiries about my Eastern States' bank account, in the absence of the voluntary worker, I
learned that I had overpaid my American Express Gold card by $3.50. The query camne as a
result of that $3.50 overpayment in my account, which was not a bank account, but a credit
card account.

I could name the person who provided the member for Applecross with the information.
That person has been circulating other similar claims to the member for Applecross and to
other people. That information was sufficient for the member for Applecross to make an
allegation in Parliament. His allegation had no more substance than the vast majority of
allegations made by members opposite.

Dr Lawrence: They make one every 10 minutes.

Mr PEARCE: That is right. It is mud-throwing. The interjection by the member for
Applecross was disgraceful and contained no truth. That is the case concerning so many
other claims that the member for Applecross has made. I notice he has not denied a word of
that. Hec can throw up his hands because he has been caught out.

I was Minister for Planning for four years in this State. Many people make donations, not
only to the Labor party and the Liberal Party, but also to the National Party, and many of
those are involved in various developments. I received approaches from a variety of people
for and against developments. During those four years, it was not once put to me by anybody
in the Labor Party or in Cabinet that a certain person or organisation had made a donation
and should, therefore, receive favourable treatment. That would be the case with all the
Ministers. It is important within the Labor Party's political process that, although funds need
to be raised, no connection must be made between donations and the manner in which the
party performs. That is why the member for Nedlands should have asked how much
Mr Connell donated to the Liberal Party. That is why he should have inquired of his
National Party colleagues about how much Mr Concil donated to that Party.

Mr Macinnon: Why?
Mr PEARCE: Because Mr Connell would have made donations to all those pantics.

Mr Treriorden: Are you sure about that?

Mr PEARCE: As sure as I can be. Does anyone wish to deny that Mr Connell has made
donations to the Liberal Panty?
Mr Macinnon: I have no knowledge.

Mr PEARCE: That is exactly the same as my situation. Does anyone from the National
Party wish to deny that Mr Connell made donations to the National Party?

Mr House: I am not aware that he has made any donations.
Mr PEARCE: It is my belief that Mr Concill, like many others, made donations to all three
parties.

Mr MacKinnon: We know he made donations to the Labor Party.

Mr PEARCE: Someone in the Liberal Party knows whether he made them to the Liberal
Party.

Mr Macinnon: We know about the donations to your party; that is the difference.

Mr PEARCE: Members of this party do not know whether he made the donations; that is the
point. No member of the front bench is aware of donations that may have been made by
Mr Concill. That is proper. The Leader of the Opposition says he does not know of
donations mnade by Mr Connell. The Leader of the Opposition should ask the party. After
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inquiring from his party tomorrow he should deny that Mr Connell has made a donation to
the Liberal Party.

Mr Macinnon: Why should I?

Mr PEARCE: The Leader of the Opposition asks why he should do that. He is a touch
embarrassed. The evidence the Opposition has tabled is a little less than convincing- A
receipt has been received from Mr L. R. Connell for $50 000 for a donation signed by "Dn.
There is nothing else to identify that signature in any way with anything.

Mr Court: Let's ask Mr Connell.
Mr PEARCE: Were this document to fail from the back of a truck, it would not mean
anything. It could be a receipt for a donation to the Red Cross and one would not know
unless somebody told a story about it. That is the point made so eloquently by the Premier.
The member for Nedlands has not only the document, but also a story. A person has
produced the document because it looks like a receipt and has claimed that the "D' stands for
Darcy and that ir is a receipt for a payment of $50 000 from Mr Connell.
Mr Court: That is what you said about the $5 000 cheque received from the Teachers Credit
Society and after three months you had the decency to return the money.
Mr PEARCE: The point made by the Premier is that the member for Nedlands is an agent of
particular interests for people with a story to tell and he is only too willing to repeat the story.
That begs the question, for example. that if Mr Conrnell has made donations to the Liberal
Party, is the pay-off made by bringing Mr Connell's documents into Parliament? From
where did the Opposition get the documents? The next letter is marked 'personal', is from
Terry Burke, JP, and is unsigned. As the Premier said, it is supposed to be a receipt for
$250 000 and he did not bother to sign it. That shows how interested he was in the matter. It
is marked "strictly confidential". If that were the case, one would imagine not too many
people would be in possession of that original letter, if it is a genuine letter. The person most
likely to be in receipt of it would be Mr Connell. The conclusion that one could draw from
that evidence would be that Mr Connell received a letter from Terry Burke, marked "strictly
confidential' which he kept on his confidential file and which he subsequently gave to the
Member for Nedlands to produce in Parliament. One would not have to look too far to see
from whom the letter was received. If the Opposition did not receive the letter from
Mr Connell - the obvious conclusion to draw - from whom did it come?
Mr Court: I received it from an anonymous person who sent it to my office. As we do with
This sort of information, we spent much rime putting the story together.

Mr PEARCE: Who told the member for Nedlands the "D' stood for Darcy?

Mr Lewis: He knows his signature; don't you know that?
Mr Court: Who told me your Government was rotten?
Mr PEARCE: That is not much of a response. The member's story lacks basic credibility.

Mr Court: About 1 500 000 people have told me.
Mr PEARCE: Another interesting aspect of the matter is that the receipt for $250 000 is
made our to the L. Musca trust account. That account has been the siphon for money to the
Liberal Party. The point that was made by the Leader of the Opposition earlier -

Mr Court: Be careful. The matter about the advertising account is in the Press already.
Mr PEARCE; It may well be. However, the documents the member for Nedlands tabled do
not tell a story of their own; they are only attached to a story somebody else has told. That
highlights the point that the Government makes repeatedly in these debates; that is, the
Opposition is acting as the agent of special interests in this matter. There are people in This
State who are concerned about their futures as a result of the McCusker report - I Think, in
many cases, justly so. Those people will be very concerned to take whatever action they can
to prevent a proper trial of their cases, or to get a Royal Commission if they can.

MrT Court: You are sifting among the very people that you describe.

Mr PEARCE: That is an amazing claim because the only things that I have found in the
McCusker report which deals with people sitting on my side of the House are words that
clear those members. Mr McCusker said that he investigated all of the members on this side
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of the House against whom claims had been made and he found no case against any existing
or former member of Parliament or Minister.

Mr Kierath: That is not true. I gave him evidence on a former Premier and he said that it
was outside his terms of reference. I gave him evidence on Brian Burke.
Mr PEARCE: The member for Riverton would be the last person in this House I would
believe. Mr McCusker had many other avenues open to him.

I have told the member for Nedlands where he should take his claims if he wants them
processed. The member for Nedlands said that I was sitting among people who are fearful of
their futures as a result of of the MeCusker report. The people who are fearful of their
futures as a result of of the McCusker report are beating a path to the member for Nedlands
who waves their tatry documents in this place with no complete file as evidence. He brings
anonymous documents here to support a tae which goes in through the member's ears and
out of the member's mouth when he stands in this place. That is the kind of stuff that we get
from people who are rnnming scared of the processes of justice set in trai 69 this
Government to deal with the problems that they have caused the State.

It is shamneful and disgraceful that, when those people have been so publicly castigated for
their sins, when the processes of justice and trial await them, members of the Opposition race
into this place as their agents to ameliorate their plight. Members of the Opposition talk
about greed. The member for Nedlands and his colleagues are so greedy for power that they
would not mind if Connell and others get off as long as they get into Government, and as
soon as possible.

I do not know whether Connell gave the Opposition money or how much he gave it, but I
will bet he did. It is not necessarily a case of the Opposition paying him off for the kinds of
things it has done in this place. However, there is no doubt that members opposite would do
or say anything or let anybody off to get over here. An unfortunate aspect of that is that I
would never do that, nor would other members on this side of the House, because we are
determined to see that those people get their just desserts. In doing so we know that when
those people are charged and appear before the courts, they will tell all sorts of stories.
Those people, when they are facing the courts and are fearful for their futures, will tell the
courts anything. The Government is aware that, by bringing them before the courts, it is
giving them the opportunity to say and do what they please. However, we will bring them
before the courts irrespective of that. They will sing their songs and make their claims and
allegations to try to cover themselves. However, we will not flinch from that because they
deserve to be charged. That is a very different approach to the approach being taken by the
Opposition which is prepared to imperil those trials and tell stories for those people - to be
their unpaid banristers - to get itself on this side of the House.
The member for Nedlands pretends that he is a statesman, but his attitude is disgraceful. He
is prepared to grub in the gutter for power as much as his colleagues and he does not care
about court cases. The Government is aware that many of those people will make outrageous
claims to the courts. However, the Goverrnment will ensure that they are brought to justice
nevertheless. I ask people to make a judgment about whose motives and actions in this
matter are more honourable.

MR LEWIS (Applecross) [5.25 pm]: The Opposition has revealed once again another deal
that had nothing to do with the enhancement of the property portfolios of the Government
Employees Superannuation Hoard or the State Government Insurance Commission but which
was a deal to channel more money into Rothwells. It has also revealed that the strings
attached to it included a pay back of money from Rothwells to the ALP. While the State
Government and the people of this State were putting money into Rothwells because the
Government wanted to keep it alive, the Government was pulling money out to go into its
election coffers. Those are the facts that we have had revealed today.

We are the agents of honesty, integrity and morality, and of 84 per cent of the public of
Western Australia who want a comprehensive Royal Commission into the business dealings
of this Government. The people want to know why these commercially illogical deals which
ended up in infusing $600 million or $700 million into Rothwells continued to go on. What
was the reason for them? Was such a huge amount of money lost for the good of this State
or were the deals done as a pay back for the favours given to the Government for the political
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cornuption prior to the Rothwdlls fiasco? Were the chips called in when they were needed by
the Government's friends and entrepreneurs? The public of Western Australia want to know
that and the Opposition is their agent. -

The Premier can say as often as she likes that if the Opposition wants to present these
allegations and has evidence for them, it should see the proper authorities. Who are the
proper authorities? If it is not right and proper to raise these issues in this Parliament, where
can we raise them? Is it wrong to raise them in the Parliament of Western Australia? Is it
wrong for the Opposition to ask for a Royal Commission? Is it wrong for the Opposition to
allege that the Government was driven by its lust for power? Is it wrong to allege that the
Government was politically corrupted by the donations the Labor Party received to keep
these people in positions of power? That is what this debate is about. The sooner the
Government stops hiding behind Mr McCusker by saying that he is a palliative to all of the
rotten deals in this State, the sooner it will get off the hook. The Government should try to
save any semblance of propriety that it has left. [f it keeps going on the way it is going, it
will end up back in the rotten mire whence it came.

Question put and a division taken with the following result -

Ayes (22)
Mr Ainsworth Mr Grayden MVr Minson Mr Fred Tubby
Mr C.). Barnett Mr House MU Omodei Dr Tumbull
Mr Bradshaw Mr Lewis Mr Shave Mr Watt
Mr Court Mr MacKinnon Mr Strickl and Mr Blaike (Teller)
Mr Cowan Mr McNee MW Thompson
Mrs Edwardes Mr Mensaros Mr Trenorden

Noes (26)
Dr Alexander Dr Edwards Dr Lawrence Mr P.1. Smith
Mrs Beggs Dr Gallop Mr Leahy Mr Taytor
Mrs Buchanan Mr Graham Ms McGinty Mr Troy
Mr Carr MW GR Ms Pearce Mr Wilson
Mr Catania Mrs Henderson Mr Read Mrs Watkins (Teller)
My Cunningham Msr Gordon Hill Mr Ripper
Mr Donovan Mr KobeLke Mr D.L. Smith

pairs
Mr N~icholls Dr Watson
Mr Clarko Mr Thomas
Mr Wiese Mr Marlborough
Mr Kierath Mr Bridge

Question thus negatived.

CRIMINAL CODE AMENDMENT (RACIST HARASSMENT AND INCITEMENT
TO RACIAL HATRED) BILL

Receipt and First Reading

Bill received from the Council; and, on motion by Mr Gordon Hill (Minister assisting the
Minister for Multicultural and Ethnic Affairs), read a first time.

BOXING CONTROL AM ENDMENT BILL

Returned

Bill returned from the Council without amendment.

[Questions without notice taken.J

House adjourned at 6.01 pm.
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QUESTIONS ON NOTICE

ROADS - STEPHENSON HIGHWAY
Reserves Cancellation

1095. Mr COURT to the Minister for Transport representing the Minister for Planning:

(1) Further to question 84 of 1990. has cancellation of the reserves for the
Stephenson Highway been considered?

(2) What process is required for such consideration to be taken?

Mrs BEGGS replied:

(I) Yes. The Department of Planning and Urban Development is in receipt of a
report by the road reserves review team that recommends the lifting of part of
the reserve for Stephenson Highway in the vicinity of Bold Park. The report
has not yet been considered by the steering group, nor by the State Planning
Commission, nor by the Government.

(2) The process for such consideration is -

(a) The steering group;
(b) the State Planning Commission.

If the State Planning Commission decides to proceed with the lifting of the
reserve it will also have to consider whether it would be by means of a major
or minor amendment to the metropolitan region scheme.

EDUCATION - PRESCHOOL EDUCATION EXPENDITURE
Formal Education Commencement Age

1159. Mr MacKIhJNON to the Minister for Finance and Economic Development:

As in the Minister's response to the study by Dr Mike Nahan of the Institute
of Public Affairs, published in The West Australian on Monday. 2 July 1990,
the Minister stated that Western Australia spent 33 percent ($9.1 million)
more on preschool education than the national standard -

(a) at what age do Western Australian children begin formal (not
preschool) education;

(b) at what age do children in other States begin formal education;

(c) what would be the additional expenditure incurred by the school
(excluding preschool) system of Western Australian children
beginning education at the same age as those in other States;

(d) what would be the reduction in expenditure on preschool education
should children begin school at the same age as in other States;

(e) rather than Western Australian children receiving more in the way of
pre-school education than those in other States, is the true situation
that they axe being disadvantaged by underspending on formal
education which is by no means matched by extra preschool
expenditure?

Mr TAYLOR replied:
(a) Children in Western Australia begin formal education; that is year I at the

beginning of the year in which they attain the age of six years.
(b) In other States, formal education; that is year I commences at a similar age.

However, in all States other than Queensland the majority of children attend a
preparatory or transition class prior to year 1 entry. The entry age to these
classes differs from State to State according to State policies, but children are
at least five years of age at the beginning of the year.

(c) As children in all States, including Western Australia, begin formal education;
that is, year I at the beginning of the year in which they attain the age of six
years, there would be no additional cost.
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(d) If this relates to formal education year 1, there is no additional cost.

(e) There is no evidence, including academic levels at year 12 and entry standards
to universities across Australia to show any degree of disadvantage for
Western Australian students because of different funding levels on
educational structure compared with other States.

ORGANOCHLORINE COMPOUNDS - HEPTACHLOR
Registered Uses - Admissible Daily Intakes

1280. Mr MINSON to the Miniuster for Health:

(1) Was the statement contained in a Health Department media release and in
associated tabled material on a 1990 Health Department study of
organochiorine pesticide levels in breast milk correct when it stated
"heptachlor is registered only for the pre-treatment of soil before new
buildings are constructed"?

(2) What were all the registered uses of heptachior in Western Australia at
29 June 1990?

(3) What are all the current registered uses of chemical formulations containing
the active ingredients -

(a) heptachlor;

(b) chlordane:

(c) aldrin:

(d) pentachiorophenoL?

(4) What are the World Health Organisation's admissible daily intakes of -

(a) aldrin;

(b) dieldrin;

(c) chlordane;

(d) heptachlor;

(e) DDT;

(f) hexachlorobenzene;

(g) arny relevant metabolites of these substances?
(5) With reference to 4(a) to (g) above, on what date was the admissible daily

intake set by the World Health Organisation?

(6) With reference to 4(a) to (g) above, on what dates were these admissible daily
intakes last reviewed by the World Health Organisation?

(7) With reference to 4(a) to (g) above, on the basis of which the World Health
Organisation set the admissible daily intakes, what are -

(a) the no observed adverse effect level;

(b) the lowest adverse effect level?

(8) With reference to 7(a) and (b) above, what is the species, name of study and
date on which study was compiled and/or published?

(9) (a) Has the National Health and Medical Research Council set admissible
daily intakes for each of the compounds listed in (4) above -

(b) if yes, what are they;

(c) if not, why not?
(10) For each of the compounds listed in (4) above, what is the -assessment of

carcinogenicity by the International Agency for Research on Cancer?
(11) For each of the compounds listed in (4) above, what is the National Health

and Medical Research Council's assessment of carcinogenicity?
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(12) For each of the compounds listed in (4) above, does the World Health
Organisation admissible daily intake refer only to acceptable daily intake from
dietary sources?

(13). Has the Health Department assessed the potential intake of organochlorine
pesticides by Western Australian infants from sources other than breast milk?

(14) If so, what sources have been assessed and what were the results of these
assessments?

Mr WILSON replied:

(1) No, heptachlor is also registered for treatment of existing buildings.

(2) For control of termites by soil treatment in buildings under construction and
existing buildings in accordance with Australian Standards 2057/1986 and
2 178/1986.

(3) (a) As in (2) above.

(b) As in (2) above, and timber preservation in accordance with Australian
Standard 1604/1980 and pole treatments.

(c) As in (2) above and timber preservation by pressure impregnation.

(d) Wood preservation, and control of grass and weeds in non-agricultural
areas.

(4) (a)-(b)
0-0.0001mg/kg.

(c) 0-0.0005mg/kg (includes oxychiordane).

(d) 0-0.0005mg/kg (includes heptachlor epoxide).

(e) 0-0.02mg/kg.
(f) Withdrawn in 1978.
(g) Except for (4)(c) and (d) above, there is no further information

available.

(5) (a)-(b)
1966.

(c) 1986.
(d) 1966.

(e) 1984.
(f) Not applicable.

(g) See (4)(g) above.

(6) These are under constant surveillance but have not changed since -

(a)-(b)
1977.

(c) 1986.
(d) 1970.

(e) 1984.

(f) 1978.
(g) See (4)(g) above.

(7) (a) 0.025mg/kg/day.

(b) 0.0025mg/kg/day.

(c) 0.05mg/kg/day.

(d) 0.06mg/kg/day.

(e) 0.25mg/kg/day.
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(f) Previously 0.006mg/kg/day.
(g) See (4)(g) above.
The lowest adverse effect level is not usually reported and it would therefore
be difficult to compile this information. Its relevance is, in any case,
questionable given the availability of 'no observed effect levels'.

(8) (a) Rats, two year feeding study 1963, unpublished. Dogs, two year
feeding study 1964, published in Food and Cosmetic Toxicology
2:551.

(b) Rats, two year feeding study. Dogs, 25 month oral study. Both 1964,
published in Food and Cosmetic Toxicology 2:551.

(c) Rats, 30 month chronic toxicity and tumourigenicity tests in rats with
chlordane technical grade. 1983 unpublished.

(d) Dogs, 60 week dietary study, 1959, unpublished.

(e) Humans, oral dosing for 21 months.

(f) Unknown.
(g) See (4)(g) above.

(9) (a) I understand that NI-MRC has set acceptable daily intakes for these
pesticides but they are unpublished.

(b) See (9)(a) above.

(10) (a)-(d)
Group 3.

(e)-(f)
Group 2B.

[ARC evaluation -

Group I - carcinogenic to humans
Group 2A - probably carcinogenic to humans
Group 2B - possibly carcinogenic to humans
Group 3 - not classifiable as to its

carcinogenicity to humans
Group 4 - probably not carcinogenic.

(11) The National Health and Medical Research Council's position in relation to
the cyclodienes is that the mouse liver tumnours are species specific and are
not necessarily an indication of a carcinogenic potential in other species.

(12) The WHO acceptable daily intake figures are set with reference to oral intake
only and in practice this is almost exclusively from dietary sources.

(13) The Health Department did not assess any sources other than breast milk in
the breast milk survey. However, the Health Department assesses other
sources whenever these are indicated and whenever excessive exposure has
been suspected.

([4) Sources such as inhlation exposure have been considered in individual cases.
The results obtained depend on the air levels identified in these cases.

HEPTACHLOR - CHLORDANE
Propylene Oxide - Impurities and Contaminants

1282. Mr N4INSON to the Minister for Health:

(1) On what date did the Health Department learn about the presence of
propylene oxide in formulations containing -

(a) heptachlor;

(b) chlordane?

(2) Has the manufacturer of heptachlor and chlordane declared to the Health
Department any impurities or contam-inants being present in -
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(a) heptachlor;
(b,) chlordane?

(3) If so -

(a) what impurities and contaminants have been declared by the
manufacturer as being present in -

(i) hepiachior;
(ii) chlordane formulations?

(b) what percentage does each one of these compounds comprise in -

(i) heptachlor;

(ii) chlordane concentrates?

(c) How long do these contaminants and impurities persist in the air of
residences treated with -

(i) heptachlor;

(ii) chlordane formulations?

Mr WILSON replied:

(1) April 1990.
(2) No, but see (3).
(3) All technical grade active constituents used in pesticide formulations contain

impurities to some degree. These axe declared to the Clearance Authority.
which includes the National Health and Medical Research Council, on a
confidential basis. These confidentiiy provisions are contained in the
Commonwealth Agricultural and Veterinary Chemicals Act. The Health
Department is advised by the Australian Agricultural and Veterinary
Chemicals Council on a routine but confidential basis.

DUCK SHOOTING - WILD DUCK POPULATION
Conservation and Land Management Department Estimates

1300. Mr TUBBY to the Minister for the Environment:

(1) (a) At the beginnting of the 1990 shooting season, what was the
Department of Conservation and Land Management's estimate of the
wild duck population, broken down by species, within each region;

(b) what percentage of these, in each region, did CALM anticipate to be
breeding pairs in the 1990 breeding season?

(2) What is the average life-span of each species in the wild?

(3) What was CALM's calculation/estimate of the ducks shot during the 1990
season, broken down by species, within each region?

(4) Assuming an average nesting season, what is CALM's estimate of the annual
percentage increase for each species of duck?

(5) For the figures quoted in (4), what is CALM's estimate of the percentage
decrease due to the predation of foxes and feral cats?

(6) What is CALM's estimate/calculation of the annual decrease in wetland
habitat within each region, broken down by -

(a) breeding swamps;

(b) feeding swamps?
(7) What happens to the wild duck population within each region, in the driest

seasons, that is -

(a) what is the percentage decrease in breeding pairs;

(b) what is the percentage decrease in ducklings reared by breeding pairs;
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(c) what is the mortality due to other factors such as starvation, outbreaks
of botulism in fouled waterways, etc;

(d) do duck populations simply migrate to other wetter areas to breed?

(8) What have been the duck population figures within each region for the years
1980-1990?

Mr PEARCE replied:

Due to the complexity of the question and the time needed to compile the
data, I will respond to the honourable member in writing.

DUCK SHOOTING - BAN
Reason

1316. M~r WAIT to the Minister for the Environment:

(1) Is the decision to ban recreational duck shooting based on scientific reasons or
public opinion?

(2) If scientific reasons, what is the reasoning?

(3) If public opinion, how was it obtained, what questions were asked and what
was the result?

Mr PEARCE replied:
(1) The decision is based on an assessment of public opinion.

(2) Not applicable.
-(3) My office has been deluged with correspondence on the issue of recreational

duck shooting, the great majority of opinions expressed being opposed to it.

DUCKS - CONTROL MEASURES
Culling Programs

1317. Mr WATt' to the Minister for the Environment:

(1) What measures are used to control excessive number of wild ducks in
agricultural areas?

(2) Have any eradication or culling programs been carried out by Department of
Conservation and Land Management officers in any of the past five years?

(3) If so -
(a) where;
(b) on what dates;

(c) how many ducks were killed on each occasion?
(4) What method was used to kill the ducks?

(5) What was the reason for the culling?

A& PEARCE replied:

(1) There is an open season for Australian shelduck - mountain duck - allowing
the shooting of chat species where it causes damage to primary production and
water storage in the south west and Eucla land divisions. That open season
expires on 31 December 1990 and I expect that a further open season for the
same purposes will be declared next year. For other species which cause
damage to primary production and water storage a damage licence may be
issued by the Department of Conservation and Land Management.

(2) No.

(3)-(5)
Not applicable.
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MULTICULTURAL AND ETHNIC AFFAIRS COMMISSION - REVIEW
Part Time Commission Members and Representatives

1321. Mr STRICKLAND to the Minister assisting the Minister for Multicultural and
Ethnic Affairs:
(1) Who were the part time commission members and what was the

representation of the Multicultural and Ethnic Affairs Commission prior to the
major review recently conducted by the Government?

(2) Were several motions passed with strong majorities complaining about the
behaviour of the former Deputy Commissioner, Ms Hanifa Dean-Oswald?

(3) Were the terms of the review of MEAC announced publicly to the ethnic
communities and, if so, how and to which groups?

(4) What percentage of response was there to any survey or questions relating to
this review?

(5) What public consultation process was put in place to allow feedback in the
review, in written form or in oral form?

(6) Who constituted the review team?
(7) What were the findings of the review, and have these previously been made

public?
(8) Was Mr Melbin appointed as an Acting Deputy Commissioner of MEAC

imnmediately after the review?

(9) What experience relevant to this area led to such an appointment?

Mr CORDON HILL replied:
(1) Prior to and during the review conducted in 1989 the pant time commission

members of the Multicultural and Ethnic Affairs Commission were -

Ms Cesarita Matzo
Mr Edward Pietrucha
Ms Cristina Ross
Mr Doron Ur
Mr George Tintor
Ms Mietka Onisika
Mr John Castrilli
Dr Pek Goh
Mr Peter Mylonas
Ms Mary Vlahov-Musin

The review was not recent.

(2) If the member is suggesting by innuendo that the comnmission itself has passed
motions in relation to H-anifa Dean-Oswald, then he is incorrect. Furthermore,
Hanifa Dean-Oswald is not the former deputy commissioner but still serves in
that capacity.

(3) Yes, they were widely disseminated through letters to ethic community
associations and forums and in the course of media interviews.

(4) No survey was undertaken.

(5) See reply to question (3).
(6) Representatives of the office of the Minister for Multicultural and Ethnic

Affairs, the Multicultural and Ethnic Affairs Comnmission and the Public
Service Board.

(7) The major findings of the report were made public in the MEAC newsletter
following the review and in subsequent forums with ethnic communities.
Information is also contained in the commission's 1989-90 annual report - the
review was conducted some time ago.

(8) Mr Melbin relieved in the position on a temporary basis following other
temporary staffing arrangements.



(9) The staff member has considerable senior Public Service administrative
experience.

ENVIRONMENTAL PROTECTION AUTHORITY - BULLETIN 424
Mr Lesueur Area - Propaganda

1326. M~r MINSON to the Minister for the Environment:

(1) Was the Minister correctly reported in The West Australian of 8 September
1990 as referring to material as propaganda?

(2) On wbat basis does the Minister believe that the inclusion of the information
brochure he referred to has the potential to compromise the integrity of the
environmental impact assessment process?

(3) How did the procedure adopted by the proponent differ from that of the
Environmental Protection Authority when it directed CRA to include a copy
of its own Bulletin 424 entitled "Nature Conservation, Landscape and
Recreation values of the Lesueu~r Airea" with copies of CRA's environmental
review and management document?

(4) Is an objective of the material contained in EPA Bulletin 424 to persuade
readers that the area should be preserved by reserves?

(5) If not, what is the alternate purpose of EPA Bulletin 424?

(6) Does the summnary statement in Bulletin 424 - the Lesueur Area is an area of
world, national, state and regional nature conservation significance -

constitute propaganda?

(7) If not, why not?

(8) If so, will the Minister publicly rebuke the EPA for its impropriety?

(9) Is one of the major authors of EPA Bulletin 424 Dr Angus Hopkins?

(10) Is Dr Angus Hopkins a senior adviser to the Minister?

(11) Was Dr Hopkins an adviser to the Minister at the time that the EPA required
circulation of EPA Bulletin 424 by CRA?

Mr PEARCE repLied:

(1) Yes.

(2) The company has every right to express its opinion on any subject including
its attitude to the voluntary conservation movement. However, such opinions
included with a request to comment upon environmental documentation is
inconsistent with the process of seeking informed commnent on environmental
aspects of development proposals.

(3) Bulletin 424 was prepared and released by the Department of Conservation
and Land Management. It is a report to the Environmental Protection
Authority which the EPA published. It supplied additional information on
conservation aspects of the Lesueur area, necessary for the assessment of the
proposal, which was held by Government agencies. It avoided the proponent
having to supply comparable information.

(4)-(5)
The objective of Bulletin 424 is to supply additional information to the public
on conservation aspects of the Lesueur area.

(6)-(8)
No. It is professional opinion which the professional scientists who prepared
it have backed with evidence. The opinion and evidence are open to scrutiny
consistent with the scientific method. There is no impropriety whatsoever
with these events.

(9) No. Dr Angus Hopkins co-authored two of the L2 chapters and one appendix.

Yes.

5840 [ASSEMBLY]



[Wednesday, 26 September 1990J 84

AMMONIUM NITRITE - ICI AUSTRALIA OPERATIONS PTY LTD
Public Notice - Environmental Protection Authority's Opposing

Claim

1328. Mr MINSON to the Minister for the Envirornent:

(1) Are the facts regarding the imported amnmonium nitrate as claimed by ICI
Operations Australia Pty Ltd in its public notice in the The West Australian of
1 September 1990, correct?

(2) If not, which items in the ICI statement are incorrect?

(3) Is the Minister satisfied that the details forwarded to him by ICT Australia and
others were sufficient to demonstrate that the fears expressed publicly by the
EPA and its chairman were techinically unfounded?

(4) How did the Minister determine which of the two opposing claims was
correct?

(5) If the EPA and/or its chairman was in error, will the Minister implement
procedures so that operators and industrial proponents carn routinely resolve
mailers of technical fact before an independent and appropriately competent
body?

(6) If not, why not?

Mr PEARCE replied:

(1)-(2)
These are questions which the member should ask ICI Operations Australia
Pry Ltd.

(3)-(6)
I rook all relevant information into account when deciding, in consultation
with other decision making Ministers, whether the ammonium nitrate
importation proposal should proceed. I see no reason to revisit that decision.

FERAL CATS - POISONING TECHNIQUES

1338. Mr GRAYDEN to the Minister for the Environment:

(I) Are available poisoning techniques an effective method for eradicating feral
cats?

(2) Is any attempt being made to develop a technique which is effective?

(3) If not, why not?

Mr PEARCE replied:

(1)-(2)
No.

(3) The Department of Conservation and Land Management research effort on
control of feral predators has concentrated up to now on fox control, with
considerable success, as the fox is the most serious problem. Predation of
feral cats is a problem in some situations; that is, on the Monte Bello and Dirk
Hartog Islands. Research toward control of feral cats there and elsewhere will
be undertaken when resources can be diverted from the fox program.

FERAL CATS - MONTE BELLO ISLANDS
Damage Assessment and Eradication

1342. Mr GRAYDEN to the Minister for the Environment:

(1) IHas any attempt been made to assess the damage to wildlife caused by feral
cats in the Monte Bello group of islands?

(2) If so, with what result?

(3) What action, if any, has been taken to eradicate feral cats on these islands?
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Mr PEARCE replied:
(1) No detailed surveys but possibly implicated in the extinction of the golden

bandicoot, boodle, spinifex bird, and black and white wren.

(2) See (1) above.

(3) None.

FERAL CATS - DAMPIER ARCHIPELAGO, ANGEL AND GIDLEY ISLANDS
Reduction Action

1343. Mr GRAYDEN to the Minister for the Environment:

(1) H-as any action been taken to reduce the numbers of feral cats on Angel and
Gidley Islands in the Dampier Archipelago?

(2) If so, what action?

Mr PEARCE replied:

(1) Yes.

(2) Incidental skills would have occurred as a result of regular fox baiting. A
subsequent increase in wildlife populations has occurred.

HOSPITALS - SUNSET HOSPITAL
Sick Resident Patient

1349. Mr GRAYDEN to the Minister for Health:

(1) Did a resident patient at Sunset Hospital take ill in the recreational room toilet
on Sunday, 9 September 1990 around 4.00 pm?

(2) Did approximately 30 minutes elapse before the patient could be taken away
in a wheelchair for medical aid?

(3) Did the situation appear to be Life threatening?

(4) Did a male orderly ignore the situation and continue to play cards with other
residents?

(5) If so, has the orderly been disciplined for his lack of response?

Mr WILSON replied:
(I) No resident took ill in a recreational room toilet on Sunday, 9 September

1990.
(2)-(5)

The following are details of an occurrence which may be the situation referred
to in the question -

I . A Speers Lodge resident went into the "Blue Room" (Residents'
Recreational Centre), to use the toilet as it was the closest to his
cubicle.

2. H-e became very breathless and sat on a stool at the bar. He did not
reach the toilet.

3. A nursing assistant who was in the recreational centre at the time
approached the resident to inquire if he was all right. He said he was.

4. A female resident from Latham Lodge stated that she noticed the
resident 'turn white". She went to the duty room to inform nursing
staff. One Enrolled Nurse went into the "Blue Room" to see the
resident and another Enrolled Nurse procured a wheelchair.

5. The resident was wheeled to his cubicle and attended to by the
Enrolled Nurses. He had an episode of diarrhoea and required
washing and a change of clothes.

6. The Shift Supervisor was not paged at the time as the incident was not
life-threatening. It was reported to her later in the evening for
documentation purposes.
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7. No staff member present ignored the situation and so no disciplinary
action was required.

SYRINGES - DISPOSABLE SYRINGES AND NEEDLES
Health Department Supply Contract

1361. Mr MINSON to the Minister for Services:

(1) Has the Department of Health recently contracted to be supplied with
disposable syringes and needles?

(2) If yes -

(a) What company will be supplying these syringes and needles;

(b) Is this a Western Australian company;

(c) What is the value of this contract;

(d) Were the prices quoted by the Australian manufacturer less than the
previously successful render prices;

(e) Was it correct that after raking into account the 10 percent local
preference for Australian manufacture the Australian made syringe
price was only 0.7 percent outside the successful bid; and if so, was
there any negotiation with the Australian company?

(3) Who previously supplied syringes and needles to the Department of Health?

(4) How long did that company supply the Department of Health wit, needles
and syringes?

(5) Was this company a Western Australian company?

(6) Does the Minister support local manufacturers?

Mrs BUCHANAN replied:
(1) The State Tender Board recently contracted for the supply of needles and

syringes on behalf of all State Government departments and hospitals.

(2) (a) The range of items were allocated to different suppliers -

Disposa Agencies (joint contractor)
Becton Dickinson (joint contractor)
Terumo Corporation

(b) Disposa Agencies Westemn Australian
Distributor of overseas
project

Becton Dickinson Western Australian branch of
international company.
Overseas product..

Tenimo Corporation Western Australian branch of
international company.
Australian manufacturer
and overseas product.

(c) Approximately $880 000 on estimated usage.

(d) The previous syringes contract was awarded on a joint contractor basis
principally between Terumo Corporation and Disposa Agencies.

Tenrnmo Corporation reduced their tendered prices on the latest tender
for 15 of the 17 items awarded to them on the previous contract.
However, the Terumo Corporation's reduced prices compared to the
other joint contractor's prices from the previous contract were: Higher
for 10 items, lower for four items and identical for two items.
The other tenderers also reduced their tendered prices.



(e) No. After allowing the maximum preference of 10 per cent to the
higher priced Australian manufactured items the percentage difference
was still between 6-3 and 15.7 per cent.

(3) Disposa Agencies
Temumo Corporation
Becton Dickinson
Baxter Healthcare
Pramedica

(4) All of these companies have been suppliers in the past.

(5) All the contractors have Western Australian offices.

(6) The State Tender Board automatically applies the maximum preference in
accordance with the National Preference Agreement for all contrcts.

DUCK SHOOTING - SEASON FIGURES ESTIMATE
1362. Mr CRAYDEN to the Minister for the Environment:

(1) Has the Department of Conservation and Land Management made an attempt
to estimate the approximate number of ducks which are taken by shooters in
Western Australia during an average duck shooting season?

(2) If so. what is the number?

(3) If not, why not?

Mr PEARCE replied:

(1) The department estimated that the total number of ducks taken by shooters in
the four week season declared in the south west and Eucla land divisions in
1990 was in the vicinity of 15 000 to 30 000.

(2) See (1).
(3) Not applicable.

DOCTORS - GERALDTON OR KARRATHA HOSPITALS
Space Occupation Rates - Increase

1369. Mr SHAVE to the Minister for Health:

Have doctors occupying space at either Geraldton or Karracha Hospitals been
charged increased rates this year for space occupied to attend to patients and
have any increases been made retrospective?

Mr WILSON replied:

Doctors are not charged for use of space occupied to attend to patients at
either Karratha or Geraldton Hospitals.
However, space is rented to doctors, dentists, phys iothe rapists etc at the health
centres in both these towns but there have been no rental increases this year.

AARON LEE PEST CONTROL - TERMITE TREATMENT, NEW BUJILDINGS
Irrigation System Approval

1378. Mr TUBBY to the Minister for Health:

(1) Was the Health Department of Western Australia approached by Aaron Lee
Pest Control for approval to use an irrigation system for the termite treatment
of new buildings?

(2) If so, could the Minister advise if this proposal has been given serious
consideration?

(3) If yes. what was the result of this consideration?

Mr WTLSON replied:

(1)-(2)
Yes.
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(3) Aaron Lee Pest Control is in the process of providing scientific data to show
the irrigation system meets all Australian Standards requirements.

CONNELL, MR LAURIE - ROTHWELLS LTD
"Fall Guy Policy" - Reaction Advice

1385. Mr COURT to the Deputy Premier:

(1) Is it the Government's policy as outlined by Mr Grill on 2 March 1989 to
make Mr Laurie Connell the "fall guy" for the Rothwells debacle?

(2) Did a Government Minister ring Mr Connell on 2 March t989 before the
McCusker Enquiry began to informi of the reaction to the Rothwelis saga?

(3) Is it correct that a Government Minister told Mr Connell - "he told me that
what would happen was there might be a couple of charges against me but it
was a long way down the track and the whole issue would die down and go
away, it was the best way to handle it"?

(4) Is the exercise going according to plan?

Mr TAYLOR replied:

(1) No.

(2)-(3)
Not to my knowledge.

(4) Not applicable.

BELL GROUP SHARES -STATE GOVERNMENT INSURANCE COMMISSION
Grill, Mr Julian - Purchase Involvement

1387. Mr COURT to the Deputy Premier:
Was former Minister Grill involved in the Cabinet discussions surrounding
the purchase by the State Government Insurance Commission of the Bell
Group shares in 1988?

Mr TAYLOR replied:

Details of Cabinet discussions are confidential and have always been so.

MoCUSKER REPORT - EVIDENCE
Ministers and Former Ministers

1392. Mr COURT to the Premnier:

(1) Now that the McCusker Report has been published, will the Premier detail
which Ministers of the Government, and former Ministers of the Government.
gave evidence to the Enquiry?

(2) In what foam was the evidence given?

(3) Was any evidence provided by Ministers or former Government Ministers that
was not given under oath?

Dr LAWRENCE replied:

(1)-(3)
1 do not propose to enter into detailed discussion concerning the procedure
followed by Mr McCusker in conducting his inquiry. Hek decided how to
conduct it. It is enough to say that every Minister of the Government whom
Mr McCusker approached gave evidence in whatever form Mr McCusker
required. As far as I understand that is also true of former Ministers of the
Government.

MOTOR VEHICLES - THIRD PARTY PROPERTY INSURANCE
Compulsory Legislation

1409. Mr BRADSHAW to the Minister for Finance and Economic Development:

(1) Has consideration been given to make Third Party Property Insurance
compulsory on all road registered vehicles?
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(2) If so, does the Government intend to introduce such legislation?

(3) If nio, why not?

Mr TAYLOR replied:

(1)-(3)
I refer the member to question No 1 144.

TRUSTEES ACT - PROVISIONS REVIEW REPORT CONSIDERATION
Companies - Authorised Trustee Investnent Status Criteria

1410. Mr MacKINNON to the Minister for Justice:

(I) H-as the Government yet completed its consideration of the report of the
committee appointed to review the provisions of the Trustees Act with respect
to the criteria companies must meet for authorised trustee investment status?

(2) If so, what was the outcome of that consideration?

(3) If that consideration has not been completed, when will it be completed?

(4) Will the commnittee's report be made public?

(5) If not, why not?

Mr D.L. SMITH replied:

(I) Yes.
(2) As a result of the report's recommendations a Bill to amend the Trustees Act

has been drafted and is at present with Treasury and Corporate Affairs
Department for comment.

(3) Not applicable.

(4)-(5)
Consideration will be given to this once comments have been received.

ELEcrROMAGNETIC RADIATION - PIINJAR-BALLAJUXA TRANSMISSION
LINE

Residential Area Buffer Zone

1412. Mr GRAYDEN to the Minister for the Environment:

(1.) Is it correct that due to the potential harmful effects of electromagnetic
radiation the Environmental Protection Authority and State Energy
Commission of Western Australia have acknowledged a one kilometre buffer
zone to residential areas on the Pinjar-Ballajura transmission line with a
mirdurn of 800 metre setback to dwellings?

(2) (a) Is a similar setback planned for other Western Australia transmission
lines;

(b) if not, why not?

Mr PEARCE replied:

(1) No.

(2) (a) No.

(b) The issue of the effects of electromagnetic radiation from electricity
transmission lines on residential areas is one primarily of public
health. I understand that epidemiological studies are inconclusive for
the field strengths associated with voltages used in the Western
Australian grid. Under these circumstances a conservative approach is
being adopted to ensure that residential development does not
encroach into the easements declared for high voltage transmission
lines and vice versa. I understand that electromagnetic radiation field
strengths in residential areas are well within the limits proposed by the
Non-lonising Radiation Committee of the Interniational Radiation
Protection Association and which the NH and MRC has also adopted.
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DUCK SHOOTING - SPECIES STATISTICS

14L6. Mr GRAYDEN to the Minister for the Environment:

(1) Has there been any attempt to estimate the approximate number of -

(a) Australian Shelduck;

(b) Pacific Black duck;

(c) Grey Teal;

(d) Chestnut Teal;
(e) Australasian Shoveler;

(f) Pink-eared duck;
(g) Hardhead;

(b) Maned duck;

taken by shooters in Western Australia during an average open duck shooting
season?

(2) If so, what is the approximate number for each of the species listed?

Mr PEARCE replied:

(1) Yes.

(2) CALM estimated that the following approximate numbers of birds were shot
in 1990 -

South west Grey Teal 13 000
Australian Shelduck 3 000
Pink-eared Duck 2 000
Pacific Black Duck 1 000
Maned Duck 1 000
Australasian Shoveler 400
Chestnut Teal <200
Hardhead < 100

BUSTARDS - STATISTICS
1417. My GRAYDEN to the Minister for the Environment;

(1) Has any attempt been made to estimate the approximate number of Australian
Bustards that exist in each of the various regions of Western Australia?

(2) (a) If so, what are the approximate numbers;

(b) if not, why not?

Mr PEARCE replied:

(1 )-(2) (a) Thle has been no attempt to accurately determine Bustard
populations in Western Australia. Information is however
available on approximate population densities across Australia.
Counts of Bustards were made by CS1RO researchers during
aerial surveys of kangaroo populations across Australia
between 1976 and 1984. The results were published in the
journal Biological Conservation in 1986. The authors were
unable to calculate a population estimate for Western
Australia, but showed that population densities varied from
0 to 16+ Bustards per square kilometre with the highest
population concentrations occurring in an area 200 kilomeres
south west of Broome and east of the Hainerstey Range.

A five year survey by amateur ornithologists coordinated by
the Royal Australasian Ornithologists Union was completed in
198 1. This survey also showed that Bustards. were broadly
distributed across Western Australia with the highest
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concentrations found in the northern grasslands and low
shrublands.

(b) Approximate densities of Bustards across Western Australia
have been calculated by scientists. The surveys have
confirmed that Bustards are broadly common in suitable habitat
with the highest densities occurring in the northern grasslands.
This information is sufficient to demonstrate the conservation
status of the species.

CONSULTANTS - GOVERNMENT BODIES
Deputy Premier's Portfolios

14221 Mr NICHOLLS to the Deputy Premider; Minister for Finance and Economic
Development; Trade;, Goldfields:
(1) How many consultants or advisors are attached to any Government bodies

which axe under the Deputy Premider's portfolios?
(2) Which department, office/location is responsible for those consultants or

advisors and what is the name of each consultant or advisor?

(3) In relation to each consultant or advisor -

(a) what fees or salaries are paid annually or part thereof;,
(b) what is the period of engagement;

(c) what was the date of initial engagement;,

(d) what additional expense provisions or benefits apply?

Mr TAYLOR replied:

(0 -(3)
I refer the member to cte answer to question No 1421.

CONSULTANTS - GOVERNMENT BODIES
Minister for Local Government etc Portfolios

1429. Ms NICHOLLS to the Minister for Local Government; Fisheries; Sport and
Recreation; Youth:

(1) H-ow many consultants or advisors are attached to any Government bodies
which are under the Minister's portfolios?

(2) Which department, office/location is responsible for those consultants or
advisors and what is the name of each consultant or advisor?

(3) In relation to each consultant or advisor -

(a) what fees or salaries are paid annually or pant thereof;
(b) what is the period of engagement;

(c) what was the date of initial engagement;,

(d) what additional expense provisions or benefits apply?

Mr GORDON HELL replied:

1 refer the member to the answer to quest ion No 142 1.
THEFT - MARINE RESEARCH AND EQUIPMENT

Fisheries Department
1438. Mr HOUSE to the Minister for Fisheries:

(1) What is the incidence of the theft of marine research in Western Australia?

(2) What is the incidence of the theft of marine equipment in Western Australia?

(3) Has the Fisheries Department ever been subject to theft of research?

(4) Has the Fisheries Department even been subject to theft of equipment?
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(5) If yes, what has been stolen?

(6) Where has information or equipment been taken from?

Mr CORDON HELL replied:

(1) 1 have been advised by the Executive Director of Fisheries that the recently
reported theft at the CSIRO Laboratories is the only kniown incident other
than an occasional theft of research animals from the aquaria and ponds.

(2) Unattended fishing equipment such as pots and nets is occasionally stolen.
However, the incidence is not high.

(3) No. other than an occasional theft of research animals.

(4)-(5)
Irregular theft of equipment items used by district field staff has occurred over
the years, including vehicles, outboard motors, binoculars, radios, fishing fear,
tools etc.

(6) Parked vehicles and district offices around the State.

NATIONAL PARKS - MT LESUEUR NATIONAL PARK PROPOSAL

1461. Mir OMODET to the Minister for the Environment:

(1) Does the Government intend to declare Mt Le4sueur a national park?

(2) If yes -

(a) when does the Government intend to announce this proposal;

(b) when will legislation be introduced into the Parliament to ratify this
decision?

(3) (a) Does the Government intend to excise out of any proposed park any
area far mineral extraction;

(b) if not, why not?

Mr PEARCE replied:

(1)-(3)

1468. Mr

(1)
(2)

(3)

Mr

The Government will consider the status, purpose, vesting and boundaries of
Crown land at Mt Lesueur after the Environmental Protection Authority has
reported on the coal mine and power station proposal for the area.

PEAT - MINING PROJECT, LAKE MUIR
Magnet Industries Pry Ltd

OMODET to the Minister for the Environment:

At what stage is the proposal to mine peat by Magnet Industries at Lake Muir?

(a) Will the Minister give an undertaking to expedite this project with a
view to the proposal proceeding;

(hi if not, why not?

(a) Does the Shire of Manjimup support the project;

(b) if yes, has due recognition been given to the Shire's stance;

(c) if not, why not?

PEARCE replied:

(1) The proposal has been withdrawn by the company.

(2) (a)-(b)
Not applicable.

(3) (a)-(c)
Yes.
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ABORIGINAL PLANNING AUTHORIY ACT - CHANGES
1470. Mr MacKINNON to the Minister for Aboriginal Affairs:

(1) Are any changes proposed to the new Aboriginal Affairs Planning Authority
Act?

(2) If yes, has a discussion paper been prepared in regard to those changes?

(3) When will the discussion paper be released?

(4) Will this paper be made available for public comment?

(5) If not, why not?

Dr LAWRENCE replied:

(1) The 1972 Aboriginal Affairs Planning Authority Act has been reviewed and
recommendations for amendments have been approved by Cabinet.

(2) No formal discussion paper has been prepared. However, discussions have
taken place with the Aboriginal Advisory Council and the Aboriginal Lands
Tmust on the proposed changes. In addition to this discussions have been held
with many Aboriginal communities relating to the changes.

(3 )-(5)
Not applicable.

KINGS PARK - BA1TYE LIBRARY
Original Map Removal - Replacement Map

1471. Mr MacKiNNON to the Minister representing the Minister for Lands:

(I) Why has the original map (obtained from the Battye Library in 1989)
depicting Kings Park with a water well been removed and replaced with a
map of Kings Parkc without a water well?

(2) If the maps have to be redrawn or repainted, who will carry out this work?

(3) Who decides which parts of the map require retouching/painting?

(4) Who authorizes the retouching/painting procedure?

(5) Is there any connection between the Director of Mapping and Survey and the
Aboriginal Cultural Materials Committee?

(6) If so, what is the connection?

Mrs BEGGS replied:

The Minister has provided the following reply -

(1) The origial map has not been removed from the Bantye Library. The
question is assumed to refer to the copy of the map which appeared in
Dr Vu'arucombe's book associated with the old Swan Brewery area in
which the reproduction process resulted in the detail within the
coloured wash area of the original map being blacked out.

(2) Original plans are not redrawn or repainted.

(3)-(4)
Not applicable.

(5) Yes.

(6) The Director of Mapping and Survey is the ex officio member of the
committee in accordance with section 29(c) of the Aboriginal Heritage
Act.

STATE ENERGY COMMISSION - 220 K.V. TRANSMISSION LINE
CONSTRUCTION

Capital Cost Contribution - Company Exemptions
L492. Mr COURT to the Minister for Fuel and Energy:

(1) Further to question 1393 of 1990, have any companies been exempted from
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paying a contribution to the capital cost of constructing the 220 [CV.
transmission line?

(2) If yes, what companies and why?

Mr CARR replied:

(1)-(2)
In 1984, when the Eastern Goldfields transmission line was commissioned,
SECWA charged a line charge to all mining industry customers with a
contracted maximum demand greater than 1MW. Those customers with a
contract maximum demand of less than 1MW were exempted from the line
charge. It was administratively sensible to do so at the time.

In 1988, when the transmidssion line was upgraded to 150MW, SECWA
removed the 1 MW exemption and applied a line charge to all new loads.
The mining companies in the Kalgoorlie region that currently do not pay a
line charge are -

(a) Central Kalgoorlie Gold Mines NL (CKGM)
(b) Bunnill Joint Venture (BSN)

CKGM have a contract with SEC WA to take not more than 0.8MW and BRN
to take not more than 0.8MW. Both were exempted from paying the line
charge prior to 1988. As there has been no variation to their contract demand
since 1988 both companies are still not paying a line charge.

RURAL & INDUSTRIES BANK OF WESTERN AUSTRALIA - COMMONWEALTH
BANK

Purchase Discussions
1496. Mr COURT to the Premier:

(1) H-as the Premier held discussions with the Federal Treasurer Mr Keating in
relation to the possible purchase of the Rural and Industries Bank of Western
Australia by the Commonwealth Bank?

(2) When were these discussions held?

Dr LAWRENCE replied:

(1) No.

(2) Not applicable.
RURAL & INDUSTRIES BANK OF WESTERN AUSTRALIA - PRIVATISATION

Federal Cabinet Ministers' Discussions
1499. Mir COURT to the Premier

During the Premnier's recent visit to Canberra was the matter of privatisation
or partial privatisation of the Rural and Industries Bank of Western Australia
raised with Federal Cabinet Ministers?

Dr LAWRENCE replied:

No.

ROYALTIES - OIL, GAS AND COMPENSATE SALES
Middle East Oil Crisis

150 1. Mr COURT to the Minister for Mines:

What is the estimated additional royalty income the Government will receive
from oil, gas and compensate sales due to the high international prices
resulting from the Middle East oil crisis for the current financial year?

Mr CARR replied:

Petroleum sector royalties for the current financial year are forecast to be
$75.5 million up from $54.7 mnilion in 1989-90.
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ECONOMY - COLES MYER CI-4AJN
Poor Profit Performance - WA Inc Effect

1508. Mr COURT to the Premier:

(1) Did an article in The West Australian on 17 September 1990 say that the
Coles Myer chain said that political and social upheavals in Western Australia
including WA Inc, were partly to blame for their poor profit performance in
the State?

(2) If yes, could WA Inc affect the economic performance of companies
operating in this State?

(3) If yes, what action is being taken to rectify this lack of consumer confidence?

Dr LAWRENCE replied:

I refer the member to question without notice 370 of 18 September 1990.

QUESTIONS WITHOUT NOTICE

ROTHWELLS LTD - STATE GOVERNMENT INSURANCE COMMISSION
Spedley Securities Ltd - Investment Deposits Deception

417. Mr MacKI-NNON to the Premier:

(1) Is the Premier aware of the outstanding revelations made on "The 7.30
Report" last night and the documentary evidence presented which proved
beyond any doubt that the SCIC was depositing money into Rorhwells using
Spedley Securities to disguise the investment?

(2) Is she also aware of the media statement released on 3 November 1988 by
former Premier Dowding that -

The bulk of the SGIC's investments have been in place since January
this year when the Government guarantee facility was in place and
were not part of any recent "rescue" plan.

That is not true, of course. The statement continued -

The Premier said the SCIC's investments were taken with the ful
knowledge of the Government.

(3) Given "The 7.30 Report" claims - and that statement by the former Premier -

that this deception is likely to cost taxpayers in the order of $15 million, will
she -

(a) find out who was responsible for the deception; and

(b) take urgent action to seek advice on the position with respect to the
taxpayers' claims against RothweUs to ensure they are lodged so as to
recover the $15 milion now placed at risk as a consequence of the
deception?

Dr LAWVRENCE replied:

This question probably would be more properly directed to the responsible
Minister, but as it is an important issue I will reply. Yes, I was aware of the
outstanding revelations because they were made on the day that the McCusker
report was reported in the Press in an article by Mr Mark Smith. At that time
it was quite clear that a difference of opinion existed between Mr McCusker
and evidence that he had apparently been given.

As I have said all along, the McCusker report is in my view the *source that we
should use in relation to that. As I understand it, "The 7.30 Report" last night
did not change the nature of that report but rather produced additional material
to support it. As the Deputy Premier indicated last n~ight, and reaffirmed to
me this morning and the media today, he has asked for an urgent report on the
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matter in relation to the arrangement. Certainly the question of whether the
State is in a position to improve its position in relation to those claims must
be, and is, the subject of questioning on the part of the Government.

STATE GOVERNMENT INSURANCE COMMSSION - STATUTORY REPORTING
REQUIREMENTS

418. Dr ALEXANDER to the Minister for Finance and Economic Development:

In response to question without notice No 339 from the member for Avon
concerning the SGIC's statutory reporting requirements which appears in
Hansard of I I September, the Minister indicated he would draw this matter to
the attention of the corporation. Has he done this and, if so, what is the
current situation?

Mr TAYLOR replied:

I thank the member for his question. I have taken an interest in this matter
and drawn it to the attention of the corporation as I suggested to the member
for Avon I would at the time he asked his question. I think the member for
Avon's understanding of the evidence given in the Supreme Court recently by
the State Government Insurance Corporation was that the corporation's life
division, according to the member, had not complied with its statutory
reporting provisions.

Considering the seriousness of the allegation I brought it to the attention of
the corporation at the first opportunity. The SGlC was most surprised about
the allegation made by the member for Avon. I am told that in the recent
court case quoted by the member for Avon the SOIC was asked if it provided
reports to the Commonwealth Life Insurance Commissioner on its life
business. It quite correctly answered no, because it is not required to report to
the Commonwealth Life Insurance Commissioner. However, the corporation
has complied with the reporting requirements of section 33 of the State
Government Insurance Commission Act of 1986 which requires it to report to
the Minister.

TRANSPORT - ONE CENT PER TONNE PER KILOMETRE LEVY
Country Public Meeting

419. Mr TRENORDEN to the Minister for Transport:

In view of concerns expressed by industry groups over the one cent per tonne
per kilometre levy, will the Minister attend a public meeting in the country to
informn the people affected of the purpose of this measure?

Mrs BEGGS replied:

This is an interesting question. The Country Shire Councils Association has
organised a meeting to be held at the Westrail Centre, I think on 26 October.
The association rang my office several times to ascertain whether I could
attend on that date. Unfortunately, I am chairing a tourism Ministers'
conference on that day and I advised that unfortunately I would be unable to
attend. The association had organised with the shadow spokespersons on
transport for the National Party and the Liberal Party a date suitable to them
prior to calling me but did not extend the same courtesy to me.

SCHOOLS - BIJNBUTRY PRIMARY SCHOOL
Asbestos Cement Roofing

420. Mr P.J. SMITH to the Minister for Education:

Can the Minister please advise the current situation with regard to the asbestos
cement roofing at Bunbury Primary school?

Dr GALLOP replied:

I have been informed by the Parents and Citizens' Association of the Bunbury
Primary School that a proposition has been put forward that the children may
be taken away from- the school at the beginning of next term if nothing is done
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to seal that roof or to remove it. That is a very important issue in our society
and the Government set up a powerful committee consisting of the most
eminent authorities in that area. It included Dr Bruce Armstrong, the
Commissioner for Health in this Stare. The final report of that committee was
produced in August. The major recommendation of that report was that an
asbestos cement roof which has not deteriorated to the extent where its
physical safety or structural integrity is of concern should not be replaced. An
asbestos cement roof should not be treated with a coating on the basis of its
risk to health, Other asbestos cement products are generally less prone to
deterioration and do not require attention for health purposes. The expert
committee informed those of us who have an interest in the matter and have to
deal with it to focus on the structural integrity of these roofs, the age of the
roof, and the maintenance issues which come up with the ageing of any roof
mn our system as opposed to the health question. The Ministry of Education,
in cooperation with the Building Management Authority, has tried to set up a
pattern to gain knowledge about the structural integrity of the roofs in our
system. About 300 schools have asbestos cement products in them, so the
process will be a long one. We are hopeful that when the Final report is
produced, in cooperation with the relevant unions, we will be able to establish
a hierarchy of schools in order to deal with the maintenance question in a
rational way.

I urge all those involved in the schools system, be it on the unions' side or the
parents' side of things, to read this report. That committee consisted of the
most eminent achievers in this area and its members were without question
the best available in the State. We must treat this issue on the basis of ageingr
and structural integrity, not on the basis of health. When the BMA reports on
the status of the Bunbury roof, the status of that roof will be compared with
that of all the other roofs in this State. When all the information has been
received, all schools will be treated equally in respect of future policies.
Either a roof will be coated to give it structural integrity over a longer period,
which we do in our maintenance programs in all spheres, or it will be replaced
because it has reached the end of its operational life.

SHARK BAY - WORLD HERITAGE LISTING
Government Agreement

421. Mr MINSON to the Minister for the Environment:

(1) Has agreement been reached between the Federal and State Ministers on the
question of world heritage listing for Shark Bay?

(2) If yes, what are the broad terms of that agreement?

(3) If no, what now is the Western Australian Government's position on the world
heritage listing of the Shark Bay region?

Mr PEARCE replied:

(1)-(3)
1 met the Federal Minister for the Environment, Rot Kelly, in Ayers Rock last
Thursday, and I have been having continuing discussions. I spoke to her on
the phone today and t am expecting material by fax later this afternoon. An
agreement is very close. When I have it I shall announce it not only to the
member but also to the people of Western Australia.

EMPLOYMENT - KUALA LU MPLJR
Clerks and Typists Advertisement

422. Mr McGIhJTY to the Minister for Consumer Affairs:

(1) Is the Minister aware that a series of advertisements has appeared in The West
Australian offering work ftom home for pant time or full time clerks or typists
and asking respondents to send to Kuala Lumpur for information?

(2) Can the Minister advise if these work offers are genuine?
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Mrs HENDERSON replied:

1 am aware of these advertisements, which have come to the attention of the
Ministry of Consumer Affairs and the Trade Practices Commission in
Western Australia. Those who have responded to the advertisements have
received a letter offering earnings of $ 100. $200 or $300 a month or more by
typing or copying letters Or mailing lists. They are asked to send a $100
deposit to prove that they are sincere and serious about the job. Investigations
have shown that the advertisement was placed by a Malaysian business
company through a company in London called Publicitas Ltd, and the
Malaysian contact is Desiree Limi at an address in Kuala Lumpur. I am
advised that the Trade Practices Commission in Perth has asked its Canberra
office to make inquiries of consumner affairs authorities in Malaysia.
Meanwhile I Strongly advise anyone against sending any money to this
address or in response to any other overseas mail order offer unless they can
be certain that the goods and services offered are genuine.

ABORTION - DECRIMINALISATION LEGISLATION

423. Mrs EDWARDES to the Premier:

Is it proposed by the Government to bring to the Parliament this session
legislation to decrirninalise abortion? If not, is the Premier aware of any
private member's Bill intending to do so?

Dr LAWRENCE replied:

It is not the Government's intention to bring legislation to the Parliament to
decriminalise abortion, and I am not aware of any private member's Bill to
that effect. It is important to recognise that on this side of the House, as I
understand is the case opposite, a vote on that issue would be a matter of
conscience, were this ever to be an issue before the House.

SCHOOLS - SCHOOL BASED DECISION MAKING GROUPS
Parental Involvement - Education Act, Section 23(2) Amendment

424. Mr A.INSWORTH to the Minister for Education:

(1) Could parental involvement in formal school based decision making groups
be defined and implemented by way of regulations being prescribed as
provided for in section 23(2) of the Education Act?

(2) If yes, why is the more lengthy process of the repeal of section 23(2) with new
amendments being proposed?

Dr GALLOP replied:

(l)-(2)
I am not so sure that what we intend to do in this matter is more lengthy.
Before answering the first part of the question, let me explain what we are
doing. We propose to amend the Education Act to allow for the setting up of
school based decision making groups with the clear objective of dealing with
the school development planning process within each school. Associated with
that amendment will be a series of regulations providing for the election of
that group. Parents and citizens' associations will be the crucial basis ifromn
which election to that group will come in the case of schools which have
P & C associations. Of course, regulations will have to allow for those
schools which do not have P & C associations. There will also be provision
for election to that group of staff members and representation from the
broader community. The focus will be specifically on school development
planning as embodied in the education system through the school
development plan which sets up the overall objectives and the general
processes which will guide that school over a period. The regulations will
allow parents and citizens' associations to elect people to that body.

The reason we are adopting that approach rather than using the existing

5855



section 23(2) of the Education Act is quite simple. Whether it is true or not,
section 23(2) creates an impression that these school based decision making
groups will be able to rake part in die day to day operations of the school.
That is subject to interpretation. Whether that clause in fact means that is in
some ways not relevant, but many people in the tducation industry believe
that that is its implication. In 1989 this was a matter of concern in the
industrial dispute between the Government and the State School Teachers'
Union and between the Government and the school staff. The issue of school
based decision making, which [ regard as very important, was held up.

By amending the Act and putting in place a very clear statement that we are
dealing with school development planning. I believe we have the full support
of all the staff in our schooling system and we can proceed to see to it that
there is a fou establishment of these groups throughout our State.

PHARMACEUTICALS - PUBLIC HOSPITALS
Chbarges Increase

425. Mr BRADSHAW to the Minister for Health:

MI Does the Government plan to bring the price of medicines supplied to patients
from public hospitals up to the same level as the price charged under the
Federal Government's national health scheme for goods supplied by retail
pharmacies?

(2) If yes, does that include charging pensioners $2.50 per item for medicines
supplied by public hospitals?

Mr WILSON replied:

(0)-(2)
As I understand it, that question is the same as the question the member has
placed on notice.

Mr Bradshaw: No, ir is different. In this one I asked -

(2) If yes, does that include charging pensioners $2.50 per item for
medicines supplied by public hospitals?

Mr WILSON: I thank the member for that correction. I have already previously
answered questions with respect to the charging for pharmaceuticals in
hospitals.

Mr Bradshaw: I have not had my reply yet.

Mr WILSON: I am not referring to that reply now, because the member has just told
me his latest question is different from his question on notice. I am referring
to an answer I gave to another question, not the member's question, which has
now changed.

Mr Bradshaw: I have not changed it. This is a different question, you goose!

Mr WILSON: Oh, ths is a different question. Now I have it! I am not referring to
this question or to the different question, I am referring to a question
previously asked by another member on the same subject. In answer to that
previous question without notice, I indicated, because it is a matter of public
record, that in fact the Government had decided to increase by increments the
charges for pharmaceuticals supplied through public hospital pharmacies,
because the decision was made that the prices charged for all of the
pharmaceuticals available at public hospitals - as the member would know
from his own professional practice and experience - were far below the prices
charged by pharmacies under the Pharmaceutical Benefits Scheme. Ir was
decided that it was not an equitable situation to allow those people obtaining
their pharmaceutical products from public hospitals to be at an advantage over
those who had to obtain their pharmaceutical products from pharmacies. That
is the situation in all of the other States: The charges made at pharmacies in
public hospitals equate to the charges made at pharmacies. They are the
same.
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The member is referring to a recent decision by the Federal Government to
increase those charges and to impose on pensioners a charge of $2.50 for the
first 13 prescriptions and at the same time to increase their pensions by $2.50
per week. No decision has been made with respect, to that most recent
decision by the Federal Government; however, I would anticipate that when
that comes inco operation in November, as is intended, the Government will
have to seriously consider it. I might add that the New South Wales and
Victorian Governments have already announced that they intend, as a result of
this Federal Goverrnent decision, to institute those charges for
pharmaceuticals obtained from their public hospitals.

BUDGET - NEW BUDGET FORMAT
Previous Budget Comparison

426. Mr STRICKLAND to the Treasurer:

In consideration of the proposed new Budget format to reflect program
budgeting -

(I) Can the Premier confirm whether there will be a difference in layout
between last year's Budget papers and this year's papers?

(2) If so, and in light of the established practice to show current Budget
Estimates against the previous year's allocations, can the Premier
confirm this will again occur and thereby .assist in following
expenditure movements?

(3) Will estimates and previous allocations for consultancy work be
identified within each division?

Dr LAWRENCE replied:
(1)-(2)

Yes, there will obviously be some variation in layout. In fact there will be
supplementary papers for each Minister's portfolio areas, which will show by
program and sub-program basically the expenditure and, in terms of the
overall program, the number of staff deployed for that purpose, and there wil
be a description of each of those programs. They wil not be immediately
available to members of Parliament, however. The Budget statement itself,
with the broad details, will be available, and will be more comprehensive than
in the past. They will enable the comparison to be made..

Mr Macinnon: When will the program information be available?

Dr LAWRENCE: I hope by the time we return to actually discuss the Budget where
it is relevant in the Committee stage of the debate. Honestly, members would
ind themselves with a stack of papers about four feet high; but the baskc

summary statements, which are equivalent to those which have been in this
Parliament before, will allow for the comparison to be made with previous
years.

(3) In relation to the consultancies, I cannot say precisely that it is in the same
form. I will need to check that for the member and I will be happy to do so
and to communicate that to him. However, the papers are in such a form as to
enable the comparison, otherwise it is obviously very difficuflt for members to
assess the content of the Budget.

STATE ENERGY COMMIUSSION - COAL FIRED POWER STATION
Consortia Reduction

427. Dr TURNBULL to the Minister for Fuel and Energy:

(1) Has the Government made a decision yet on reducing from four to two the
number of consortia being invited to submit expressions of interest to the
State Energy Commission of Western Australia for the construction of a coal
fixed power station of 600 megawatts?

(2) When will the Government make the Final decision to select one consortium
to build the power station?
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Mr CARR replied:

First of all, I emphasise that that assessment is being undertaken within
SECWA and the announcement will be made by SECWA. [ was advised
today that SECWA expects to complete that assessment by the end of this
week and is hopeful of being able to make that announcement by Friday.

Mr Court: Down to two, or one?

Mr CARR: The advice I have is that SECWA is assessing it and will be reducing it
from four down to either two or one.

Mr Court: It is down to one.

Mr CARR: It may well be one, but SECWA has gone back to each of those four
consortia and has been receiving further information from them as late as this
week. Depending on the information that comes back this week, the decision
will be made as to whether it is narrowed down to one or to two.

TRANSPORT CO-ORDINATION ACT - STANDARD LICENCE FEE
Additional Fee

428. Mr MeNEE to the Minister for Transport:

I apologise to the Minister: I would have liked to give her some previous
notice of this question, but perhaps she could supply the information later if
she does not have it now.

Can the Minister advise the House specifically which section and subsection
of the Transport Co-ordination Act allows her to apply a fee in addition to the
standard licence fee?

Mrs BEGGS replied:

No, I am sorry, 1 do not know which section and subsection it is. If I can get a
copy of the Act in a few minutes I would probably be able to find it for the
member and identify it to him personally.

The SPEAKER: That might be an indication that some members want additional
research assistance.

Mr Court: I would like to have that, too.

Mr Taylor: You have Bill Hassell - what are you complaining about?

Mr Court: I wish I did!

BELL GROUP SHARES - NATIONAL COMPANIES AND SECTRITIES
COMMIUSSION INQUIRY

State Government Insurance Commission Nfember - False Evidence

429. Mr COURT to the Premier:

(1) Is the Premier aware that a member of the State Government Insurance
Comnmission may have perjured himself in providing evidence to the National
Companies and Securities ComniLission investigation into the purchase of Bell
Group shares in 1988?

(2) If yes, what action has been taken by the Premier in relation to this matter?

Dr LAWRENCE replied:

Again, this is not my portfolio area of responsibility and the Minister
responsible has just indicated that the member asked a similar question in
which he made a statement about false evidence. This is a slightly stronger
statement, but I refer the member to the question on the Notice Paper because
the considered answer will be given to that. It is an extraordinary assumption
made in the first part of the question and obviously not one that I could
answer.
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STATE ENERGY COMIMISSION - 600 MEGAWATT B3ASE LOAD POWER
FACILITY

Natural Gas Supply - Expressions of Interest

430. Dr TLJRNBULL to the Minister for Fuel and Energy:

(1) Can the Minister tell the House whether the State Energy Comnmission of
Western Australia has received expressions of interest for the supply of
natural gas to a 600 megawatt base load power facility?

(2) Are the expressions of interest for the supply of natural gas at a firm. price for
a determined length of time and from proven reserves of natural gas?

Mr CARR replied:

As well as the State Energy Commission of Western Australia seeking
submissions for the construction of a private coal fired power station, it also
sought firn prices for the supply of both coal and gas to enable it to consider
the merits of constructing a SECWA owned coal fired power station or a
SEC WA owned gas fired power station. The information provided to
SECWA regarding the availability of gas and the price of that gas is in the
form of more than one firm quotation. As I recall, one of these relates to the
supply of gas in the Pilbara and the other provides for supply of gas to Perth.
In either case the cost of putting the gas through the pipeline can be well
calculated by SEC WA and a carefu analysis is being made of the value of the
supply of gas either at a point in the Pilbara or at a point in Perth.
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